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About the cover...

The cover of this report shows the 1976 Form
1040A with design changes that resulted in a
greatly simplified 1977 Form 1040A. The entire
1040A Form was put on one side of a single sheet
of paper. The design was simplified and the
number of line itemns was reduced from 25 to 15.
Even more important, the computation of tax
liability was simplified.

The new 1040A makes it possible for many more
taxpayers to use a truly simple tax form. The
1040A for 1977 is a milestone in the continuing
effort to make it easier for taxpayers to complete
their income tax returns.

For sale by the of D U.s. G

Printing Office, Washington, D.C. 20402

The continuing vigor of our self-assessment
tax system is reflected in this annual report,
which describes Internal Revenue Service
activities during Fiscal Year 1977, Gross
receipts, returns filed, refunds, and
additional tax from direct enforcement all
increased during this period.

When the fiscal year closed, | had served as
Commissioner of Internal Revenue for less
than six months. When | took office, the
groundwork was afready in place for many
of the programs that were to be carried out
by the Service during the year.

One of our priority goals has been to
improve the information and assistance IRS
gives to taxpayers to help them understand
and cope with the complex tax taws. |
believe that readily available high quality
taxpayer assistance is essential to voluntary
compliance. We are also redesigning the
Form 1040 to make it more logical.

The Tax Simplification and Reduction Act of
1977 permitted substantial simplification of
the Form 1040A and we took the opportunity
to redesign this form and simplify the
language used in the instructions. As a
result, taxpayers whose tax computations
are unaffected by complex provisions of the
tax law will find this form easier to prepare.
Moreover, the 1040A is designed to
encourage a taxpayer to fill out a few lines of
basic information and let the IRS compute
the tax. N

To help taxpayers who cannot resolve their
problems through normal IRS channels and
to identify obstacles in the system, we
established problem resolution (complaint)
offices in each of our districts, We believe
these offices will help relieve many of the
frustrations taxpayers feel in dealing with the
IRS.

Public confidence in the faimess of the tax
system is important to voluntary compliance.
People who willingly comply with the tax law
are entitled to teel confident that others are
doing the same. A trend that could have an
adverse effect on that confidence is the
proliferation of abusive tax shelters. We,
therefore, have developed a program to
identify questionable shelters early and to
rule on them promptly. This program also
calls for increased audit coverage of the
returns of taxpayers most likely to have
abusive tax shelters.

We have begun studying new methods of
classifying tax returns to permit better
allocations of audit resources.

To cope with revelations conceming bribes,
kickbacks and political contributions, the IRS
developed a series of questions which were
asked of corporate executives and others
during audits of targe corporations. The
technique has been productive. We have
modified the form of the questions, and their
use in future examinations will be
discretionary.

In keeping with the policies of the President
and the Secretary of the Treasury, as well as
my own desire, the Service has placed
added emphasis on its equal employment
opportunity programs. This emphasis has
produced steady advances at all grade and
salary levels for women and minority group
employees, and has aided the recruitment of
prospective minority employees as well.

Our management improvement programs
show annual recurring savings of several
miltions of dollars. Improvements adopted
during the past year will result in more
effective deployment of personnel, better
use of mechanical and technical equipment,
and mare modern work techniques.

The President has emphasized the need for
reorganizing the institutions of the Federal
government to make them better serve the
public and for increasing the productivity of
the Federal work force. The size and scope
of Internal Revenue's operations, combined
with a constantly expanding workload of
dealing directly yvith the public, make #
imperative that we respond fully to the
President's direction. We have begun to do
S0 and expgct to be well on our way to-
meeting his goals in the IRS during 1978.

Jerome Kurtz
Commissioner of Internal Revenue
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Addenda:

Statistical data used in the text and tables of this
volume are on a tiscal year basis, unless
otherwise noted. For example, data headed
"1977"openains to the fiscal year ended

Sept. 30, 1977.
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tables which are based on unrounded figures.




Assisting
Taxpayers

The voluntary compliance tax system is
uniquely American. To maintain and
heighten voluntary compliance, the Service
provides taxpayers with comprehensive
information about the system and their
responsibilities and rights under it, Aware
that the process of determining income,
exemptions, deductions, and correct tax is
not a simple task tor many taxpayers, the
IRS provided them with considerable direct
assistance.

During 1977 the IRS continued to expand
quality assistance to taxpayers and to make
this assistance readily available to those
needing it. In over 340,000 contacts
sampled during the 1977 filing period,
including a review of Service-prepared
returns, and the monitoring of responses to
taxpayer telephone inquiries, IRS assistors
achieved an accuracy rate of about 97
percent.

The IRS continued its efforts to place
Taxpayer Service offices near public
transportation and on the first floor of
buildings. During the 1977 filing period
walk-in service was offered in about 700
permanent offices and in over 220 temporary
offices set up only tor the filing period.
These offices were located in the inner city,
business districts, and suburban and rural
areas. When necessary, hours of service
were extended for taxpayers unable to call
or visit during normal business hours.

The IRS again offered special assistance to
taxpayers who speak foreign languages.
Over 480 employees in 140 offices provided
tax assistance in Spanish and over 470
employees in 148 offices provided help in
other foreign languages.

Under the Volunteer Income Tax Assistance
(VITA) Program, the Service trained
approximately 20,000 volunteers who
offered free tax assistance primarily to
elderly, Spanish-speaking and low-income
taxpayers,

Over 216,000 individuals, an increase of 23
percent over 1976, attended approximately
4,000 IRS-sponsored classes conducted as
part of the Service's Taxpayer Education
Institutes and Workshops Program.

The Service made major efforts to raise the
level of public awareness of the Earned
Income Credit (EIC), which benefits low-
income taxpayers. With the cooperation of
other Federal government agencies such as
the Departments of Health, Education and
Wetfare, Agriculture, and Labor, special
notices were sent to those considered
eligible for the Earned Income Credit.
Notices also were sent to taxpayers who
filed returns without claiming the EIC but
who apparently qualified for it according to
their tax return information.

During the period January 1 through
September 30, approximately 6.2 million
taxpayers claimed the EIC for a total of
approximately $1.2 billion, averaging out to
nearly $201 per taxpayer. Tax filers who filed
returns only to claim the EIC received almost
5 percent of these credits.

During FY 1977 the IRS received about
100,000 written, 28 million telephone, and
nine million walk-in inquiries. More than 63
percent of these inquiries occurred from
January 1 through April 30, 1977, when the
IRS received over 17 million telephone calls,
over six million walk-in inquiries, and over
42,000 written inquiries, for a total of over 23
miliion requests for assistance.

Over 90 percent of ail telephone calls
received during the 1977 filing period were
on the toll-free telephone service. Under this
system, any taxpayer in the United States
may call the IRS for assistance without
having to pay a long-distance charge. Toll-
free numbers are listed in the income tax
packages provided to taxpayers as well ag
in all public telephone directories. Taxpayers
also may use the toll-free network to call for
clarification of the bills and notices they
receive concerning their accounts. These
notices are accompanied by an enclosure
that lists a toll-free telephone number and
suggests that the taxpayer use the number
to obtain assistance or further explanation.

The toll-free telephone system has provided
taxpayers with greater access to IRS offices
and has made an IRS office as close to
taxpayers as their telephones.

Tax Assistance

TAXPAYER : :
ASSISTANCE L;

Taxpayer assistance was provided in 1977 1o over 23 million persons at convenient walk-in iocations, by telephone, and

through correspondence. With the help of 32,000 banks and Postal Service stations, thy
forms and mnstructions during the year. + 0 RS cstibted 237 milton tax




Tax Forms'
Improvements

Problem Resolution Procedure (PRP) offices
were established in 1977 in each district.
The PRP offices attempt to resolve
taxpayers’ complaints not satisfied through
normal IRS channels and to identify systemic
and procedural problems needing
correction,

Training for Tax Assistors was improved
significantly in 1977 with special attention
given to the Tax Reform Act of 1976. Over
191,000 of the 15.5 million telephone calls
received at 74 IRS toll-free answering sites
were sampled to verify the accuracy and
quaiity of answers provided to taxpayers’
questions during the 1977 filing period.

Since December 1976, the IRS has provided
TV telephone and teletypewriter service for
the deaf on a nationwide, tol-free basis
through the Indianapolis District. As a result,
hearing-impaired taxpayers in all states
except Alaska and Hawaii now have access
to services similar to those offered other
taxpayers. In May 1977, two representatives
from the indianapolis District attended the
President’'s Committee on Employment of the
Handicapped Convention held in
Washington, D.C., to demonstrate the TV
phone and to increase the awareness of the
handicapped of this IRS assistance
program.

The complexity of the Tax Relorm Act of
1976 and its late enactment made the
Service's job of simplifying the 1976 forms
and instructions very difficult. Over 100
forms were affected by the new law. In spite
of these obstacles, the IRS was able to
achieve some simplification. For example, to
make the Form 1040A instructions more
legible, the Service printed them in larger
type and with wider columns. To save space
in the instructions for explanatory material on
the Tax Reform Act and areas that gave
taxpayers trouble in the past, the tax tables
were reduced from .10 to three pages. The
Earned Income Credit worksheet was moved
from page 8 to page 2 in the Form 1040
instructions and was expanded to a full
page to give it more prominence. Also,
several infrequently used lines were
removed from Form 1040.

As a result of concerted efforts of IRS
personnel, and in response to the Federal
Paperwork Commission's request for a
Government-wide special drive 1o reduce the
paperwork burden, numerous other forms
and form ietters were simplified, eliminated
or consolidated.

The Tax Reform Act of 1976 also had an
effect on income tax return preparers. Any
person preparing income tax retumns for
compensation is now subject to disclosure
requirements and penalties for negligently or
fraudulently preparing returns. The
identification number and address of the
preparer, in addition to the signature, must
now be disclosed on all tax returns he or
she prepares. Also, an annual information
report must be filed by preparers before
August 1.

1977 Tax Forms

The Tax Reduction and Simplification Act of
1977 enabled the IRS to develop a simplified
Form 1040A for 1977. The complex formula
for computing the standard deduction has
been eliminated and incorporated into the
tax tables, along with the allowances for
personal exemptions and the general tax
credit. The 1977 Form 1040A has been
organized so that a taxpayer is encouraged
to let the IRS compute the tax liability. The
1977 1040A has 15 numbered entries, with
alt calculations on one full-sized page. The
1976 form had 25 entries on both sides of a
half-page.

Form 1040 for 1977 also has been
redesigned. The items have been arranged
in a natural sequence that permits filers to
start at the top of the front page and
progress to the signature block on the
bottom of the back page, eliminating the
need for frequent reference to both sides of
the form.

Other significant form changes for 1977
include an agreement with the Department
of Labor (DOL) to eliminate duplicate filing of
the annual pension plan returns, Form 5500
series. Under the agreement, IRS is
developing a processing system for the
returns that will satisty the administrative
needs of both agencies. The Pension Benefit
Guaranty Corporation (PBGC), which was to
have obtained data from DOL, also will use
the system. PBGC's annual report, Schedule
A (Form PBGC-1), will be merged into the
Form 5500 series returns.

Public Participation in Forms
Simpl_l_[igptlon

In a Federal Register Notice in March 1977,
the IRS asked for public comments and
suggestions for improving and simplifying
IRS tax forms and instructions. Nearly 500
written submissions were received. In
addition, public hearings on Forms 1040 and
1040A were held in three cities— Boston,
g:'ssg Portland, QOre.; and Oklahoma City,

a.

While many of the suggestions would require
changes in the tax taw by Congress, others
did help in reducing and improving 1977
forms. The improvements made in the 1977
Forms 1040 and 1040A will reduce the
publicfs reporting burden on IRS forms by
an estimated 10 percent. The IRS also will
sample public opinion on the forms through
a guestionnaire included in some 40,000
1977 Form 1040 and 1040A packages.

Tax Publications

The Service distributes a targe number ol its
pubiications free of charge.

During 1977, the IRS distributed three million
copies of Publication 17, Your Federal
Income Tax, 900,000 copies of Publication
334, Tax Guide for Small Business, and
800,000 copies of Publication 225, Farmer's
Tax Guide. in addition, thé IRS furnished tax
materials on request to five million individual
taxpayers, 520,000 tax practitioners, and
400,000 employers. Over 32,000 banks and
Postal Service stations helped distribute over
237 miillion tax forms and instructions.

The IRS prepares many publications about
specific tax matters, such as disability
payments and business use of home.
Substantive revisions were made to these
publications ir 1977 to reflect changes by
the Tax Retorm Act of 1976. and several
new publications were developed (o explain
thge7Tax Reduction and Simplification Act of
1977.

Publication 560, Tax Information on Self-
Employed Retirement Plans and

Publication 571, Tax-Sheltered Annuity Plans
for Employees of Public Schools and Certain
Tax-Exempt Organizations, have been
Irevised to reflect the latest provisions of the
aw.




The Mass
Media

The Service continued to use the mass
media to fumish tax information to the
public. In 1977, materiai prepared by the
IRS was sent to 17,850 radio and TV
stations, daily and weekly newspapers and
magazines. Service personnel participated in
6,288 interviews, answered 19,483 media
inquiries, and made 4,491 talks to
professional, trade, service and other
groups.

The IRS issued 7,916 news releases to the
media. These releases covered such topics
as services available to taxpayers, appeal
rights, tax advice for disaster victims, the
Earned tncome Credit, pension benefit
plans, and various provisions of the Tax
Reform Act of 1976. There also were
numerous releases covering tax rulings,
procedures, regulations, and legal
interpretations.

Some releases, radio and TV scripts, and
IRS films were translated into Spanish.

Three IRS color films, covering the American
way of taxing, audit and appeals
procedures, and tax information relating to
small businesses, were shown 97 times by
TV outlets, and 3,426 times to professional,
trade, service, educational and other groups
during 1977.

Chapter 2

Collecting the Revenue
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Receipts

Gross revenue collections in FY 1977 rose to
358.1 billion, an increase of 47.3 billion (15.2
percent) over the preceding 12-month
period. The increase was the largest ever
recorded, far in excess of the record $34.4
billion rise in 1969. Major factors contributing
to this year's strong advance were higher
personal income, higher corporate profits,
increases in the social security wage base
and abnormally large gift tax collections.

Income taxes accounted for over two-thirds
of al tax receipts in FY 1977. individual
income taxes totaled 186.8 billion, an
increase of 22.9 billion (14 percent). The
gain was moderated by a reduction in the
amount of withholding for most taxpayers,
eftective June 1, 1977, to reflect an increase
in the standard deduction under the Tax
Reduction and Simplification Act of 1977.
Corporate income taxes collected were $60
bitlion, up sharply by 12.6 billion (26.6
percent).

Employment taxes social security,
unemployment insurance , and railroad
retirement received amounted to $86.1
bitlion, a gain of $9.4 billion (12.2 percent).
Receipts from this source were affected by
higher wage and salary payments, increases
In the social security wage base due to the
operation of the automatic adjustment
mechanism and an increase in the net
Federal unemployment tax rate from 0.5
percent to 0.7 percent.

Excise tax collections registered the smallest
gain for any major tax category, rising 0.4
billion (2.5 percent) on collections of 17.8
billion. The continued phasing out of the
telephone excise tax and lower alcohol and
tobacco tax collections contributed to this
smaller gain.

Estate and gift tax collections of $7.4 billion
showed the largest rate of increase,
advancing 37.3 percent ($2 billion). Much of
the increase was due 10 a very large rise in
both the number and armount of taxable gifts
made prior 1o the January 1, 1977 effective
date for gift tax revisions under the Tax
Reform Act of 1976. The gift tax portion of
this combined tax class amounted to $1.8
biflion, up $1.3 billion (283 percent).

Pipeline

At the ten Regional Service Centers,
tax returns are:

1. Receivad at the service conters.

4. Tax retums and accompenying
checka are compared,

8. Retums are sditod and coded for
computer processing.
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2. Envelopes sre opened and counted,

3. Retums are sorted by typu of retum

6. Taxretum information is fed into the
computer,

© Ve ©)

sejiee

7. IRS computers pertorm validity
chacks on tax retums.

1

8. Ratund checka aro printed by
Trensury Depertment Disbursing
Center.

Oncg a tax return reaches one of ten IRS
Service Centers, it travels through a series
of processing steps known as “the
pipeline.”” While many parts of the pipeline

shown here are automated for faster
processing and faster refunds, people are
invoived every step of the way.




Gross Internal Revenue Collections

(Dollars in thousands. For details see table 1 in Appendix.)
Percent Increase or
of 1977 Decrease
Collec-
Source tions 19763 1977 Amount Percent
Grand total! 100.0 310,822,819 355,139,417 47,316,598 15.2
Income taxes, total 68.9 211,320,660 246,805,067 35,484,407 16.8
Corporation 16.8 47431879 60,049,804 12,617,925 268
Indiviaual, total 52.1 163,888,781 186,755,263 22.866,482 14.0
Withheld by employers 2 404 127,757,804 144,672,331 169,914,527 132
Other? 118 36130976 42,082,932 5,951,956 16.5
Employment taxes, total 24.0 76,694,900 86,076,316 9,381,416 12.2
Old-age and disability
insurance, total 230 73346484 82257211 8,910,727 121
Federal insurance
contributions 219 69809814 78,256,895 8,447,081 121
Self-employment insurance
contributions 1.1 3,536,670 4,000,316 463,646 131
Unempioyment insurance 05 1,625205 ° 1,910,302 285,097 17.5
Railroad retirement 05 1,723,212 1,908,803 185,591 10.8
Estate and gift taxes 21 5,408,141 7,425,325 2,017,184 37.3
Excise taxes, total 5.0 17,399,118 17,832,707 433,589 25
Alcohol 15 5,399,055 5,406,633 7.578 0.1
Tobacco 07 2,514,321 2388501 - ~115.820 —-46
Other 28 9,485,742 10,027,573 541,831 57

" Coliections are adjusted 10 exciude amounis transterred 10 the
Governmenl of Guam.
2Esumated—Collections of individual income tax wilhheld are
not reported separalely from old-age, survivors, disabilly and
nospital insurance (OASOHI) taxes on wages and salanes. Simiarly,
colligcions of ndividual income tax not withheld are not repored
separalgly from OASHI taxes on sell-employment income The
amount of OASHI tax collections shown 15 based on estmates
made by the Secretary of the Treasury pursuant {0 the provisions.
of sec 201{a) of the Social Securily Act as amendad, and inctudes

The Tax Dollar
Where It Came From  Fisca! Year 1977 (Gross

all OASDH) taxes. The estimales shown for Ine two classes of
indvidual Income taxes wers derived by subtraching the OASDHI
tax esimates trom the combined fotals reported

The Congressional Bdge! and Impoundment Act of 1974 (P L
93-344) eslablished a new hscal perod (Qctover 1 through
Seotember 30) effective with hiscal year 1977 For comparative
purposes, 1976 dala are for penod beginning Oglober 1, 1975
through September 30, 1976

“includes Presidentiat Election Fund amounting to $33.691,783

Sincludes Presidenhal Election Fund amounting to $36,640,491.

Collections)

Employment
Taxes 24.0¢

Corporation

Individual
Excise Taxes 5.0¢

Estate and

 I—

Gift Taxes 2.1¢

]

I ngﬂ
L 1744

J

income Taxes 52.1¢

income Taxes 16.8¢
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Net Internal Revenue Collections
{Including tax rebates) through September 30, 1977
(Dollars in thousands)
Net Collections
Per-
cent
of
Source Collections Refunds’ Amount  Total
Grand total 356,139,417 36,178,997 321,960,420 100.0
Corporation income taxes 60,049,804 5,214,540 54,835,264 17.0
Individual income taxes 186,755,263 30,142,134 156,613,129 487
Employment taxes, total 86,076,316 436,189 85,640,127 26.6
Old-age, survivors, disability
and hospital insurance 82,257,211 400,140 81,857,071 254
Railroad retirement 1,908,803 190 1,908,613 06
Unemployment insurance 1,910,302 35,859 1,874,443 0.6
Estate and gift taxes 7,425,325 98,737 7,326,588 2.3
Excise taxes 17,832,707 287,397  17,545310 54

*Does nol include inferest paid on refunds.

The Tax Dollar
Where It Came From
Fiscal Year 1977 (Net Collections)

©

Corporation
Income Taxes 17.0¢

Excise Taxes 5.4¢

Estate and Gift Taxes 2.3¢

Employment
Taxes 26.6¢

individuat
Income Taxes 48.7¢
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Refunds

During Fiscal Year 1977 the Internal
Revenue Service paid refunds totaling $36.5
billion to 67.9 million taxpayers whose
income tax withholding, estimated tax
payments or credits were shown on their
returns to have exceeded their tax liabilities.
The average refund to individuals was $459. .
For the preceding 12-month period, 67.6
million refunds totaling $34.7 billion were
paid. The 1977 data includes 4.4 million
checks totating $0.9 billion for the Earned
Income Credit EIC).

The table following shows a January to June
comparison for the years 1976 and 1977 of
returns filed and refunds issued.

Retumns Received

IRS Service Centers received 133.7 million
tax returns in FY 1977, compared to 127.7
million during the preceding t2-month
period. Individual and fiduciary returns
accounted for almost two-thirds of all

return receipts. Nearly 87.3 million individual
and fiduciary income returns were received
in 1977, an increase of 3.1 million over the
previous 12-month period.

After declining during 1976, the number of
Form 1040 filers increased this year. The
Service received 56.5 million Forms 1040
during 1977, a 3.2 percent increase over the
54.7 million received last year.

The number of Form 1040A filers continues
to grow. More than 29 million individual
taxpayers, 33.9 percent of all individual
filers, used the short Form 1040A in 1977,
compared to nearly 28 million in the
preceding 12-month period, an increase of
4.6 percent in the number of Forms 1040A

Tax Credits Under 1976 Reform Act

The Tax Reform Act of 1976 continued or
modified some of the credits originally
established by the Tax Reduction Act of
1975. The Earned Income Credit continued
as a "negative income tax” in that it provides
a refundable credit to taxpayers meeting
certain criteria of income and dependents.

A refundabie credit is one that provides for a
payment to taxpayers it the credit exceeds
income taxes due. A nonrefundable credit
reduces tax liabifity but does not provide a

17

Chitd Care Expense Credit was available to
taxpayers for the first time in 1977; it
provided a non-refundable credit of 20
percent of employment-related expenses
paid to enable the taxpayer to work if the
taxlpayer maintained a household including a
phuld under age 15 or dependent or spouse
incapable of seli-care.

Thg data in the following table covers the
period January 1 through September 30 of
each year:

filed.
Returns Filed and Refunds issued
individuat Income Tax* January-June
(Cumutative 000's, cumulative percentages)
1976 Jan Feb Mar Apr May June
Returns Filed
Volume 8,082 34,460 50,800 80,031 81,185 82,096
Percent 98 42.0 61.9 97.5 98.9 100
Refunds Issued
Volume 2,263 20,564 40,364 56,802 62,614 63,837
Percent 35 322 63.2 89.0 98.1 100
1977
Returns Filed
Volume 5417 31,732 50,123 81,406 83,190 84,129
Percent 6.4 37.7 59.6 96.8 98.9 100
Refunds Issued
Volume 1,780 19,418 39,700 56,447 62,546 63,823
Percent 28 304 62.2 88.4 98.0 100

*Returns processed by Nanonal Computer Center and scheduled

for issuance by Regional Disbursing
1040 and 1040A

enters incluges only Forms

payment in excess of tax liability. 1976 1977
Earned Income Cregrt No 63 milon 6.2 million
. The General Tax Credit replaced the former Amt  $13 billon  $1.2 bilion
Personat Exemption Credit; it is a non- E;";,’,f’;.?:eﬁ’;‘,’;'n A,(," " 194.2 mitkon $9.2 bilion
refundable credit available to taxpayers Credit Amc: $5.8 m;n::o: _
based on $35 per exemption or two percent Chid Care Expense No. —— 27 millen
of taxable income not to exceed $180. The Credit Amt —— S05 bilon
Number of returns filed, by principal type of return
(Figures in Thousands. For details, see tabte 7, in Appendix)
Type of Return ’ 1976' 1977
Grand Total 127,662 133,685
Income Tax, Total 95,362 98,807
Individual 82,577 85611
Declaration of estimated tax 7.868 8,088
Fiduciary s 1812 1,663
Partnership RS 1,197
Corporation . 2,170 2,247
Estate Tax 242 248
Gift Tax 309 387
Employment Tax 24,841 M 25,023
Exempt Organization 503 554
Employee Plans T 825 13212
Alcohol, Tobacco, and Firearms 593 558
Excise Tax 919 910
Supplemental Documents 4,369 5,877

;p;scse;gglur period Oclober 1. 1975 tru September 30, 1976
: igure ncludes retuins hled tor calend
and 1976—both received n FY 1877, celendar years 1975
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Information
Returns
Program

Presid tion C.
A total of 23.2 million individual income tax
returns had designations for the Presidential
Election Campaign Fund (PECF) in Fiscal
Year 1977. This was 27.5 percent of the
returns processed during that period. The
total amount designated in Fiscal Year 1977
was 36.5 million, In the preceding 12-month
period, there were 21.2 million individual tax
returns (25.8 percent of returns processed)
with PECF designations totaling $33.7
million. The cumulative amount credited to
the Presidential Election Campaign Fund
since the check off was initiated in 1972 is
$132.3 million.

tial EI paign Fund

The IRS Information Returns Program (IRP),
begun in 1975, continued to match the
information returns of some individual
taxpayers with their income tax returns to
detect non-filing or underreporting of
income.

The IRP matches all information returns filed
for individuals on magnetic tape and some
of those fited on paper. The Service actively
encourages all organizations having tape

capability or access to computers to file the
information retums on tape. During 1977, the
IRS received almost 470 miliion information
returns from businesses and organizations
required to report payments of wages,
interest, dividends and cther forms of
income; aver 245 million were submitted on
magnetic media.

Mathematical Verification

During fiscal 1877, the IRS checked the
mathematics on 85.9 million individual re-
turns. The tax was calcutated on 1.4 million,
manually verified on two million, and compu-
ter verified on 82.5 million.

Computer verification reduced the tax liability
of four million taxpayers totalling $428
million, for an average of $108 per return.
On 4.6 million returns, taxpayer errors
increased their liability by $629 million,
averaging $137 per return.

The Service, in computer. checking estimated
tax credits on individual returns, found that
taxpayers underclaimed by $232 million and
overclaimed by $463 million.

Results of the fiscal year 1977 computer ver-
ification program are tabulated below.

Individual Income Tax Returns Mathematically Verified By Computer

(In Thousands)

1976* 1977
Number verified by puts 79,510 82,488
Number of returns on which mathematical errors
were detected 7,066 8.548
Percent of returns with mathematical errors 88 10.4
Retums with increase:
Number 3,177 4,575
Amount 501,369 628,843
Average amount {dollars) 157.79 137.46
Retumns with decrease:
Number 3,889 3,973
Amount 315,816 428,310
Average amount (dollars) 81.21 107.79

“ 1977 data covers tha fiscal year, Ocl. 1976-Sept, 1877, 1976

dala covers the preceding 12 month period. Oct. 1975-Sept.
1976, Averape dollar amounts are rounded

Information
Returns

on Magnetic
Media

Delinquent
Accounts
and Compliance

During 1977 the IRS received almost 470
million information returns from businesses
and organizations required to report
payments of wages, interest, and dividends.
Over 245 million of these documents were
submitted on magnetic media in 1977 as a
result of the Service's continuing program to
encourage all organizations that have
computer capability or computer access to
report on magnetic media.

The table below shows the number of
organizations shifting to magnetic media
filing during the past decade.

information Returns
Reported on Magnetic Media

Tax Documents  Reporting
Year (thousands) Entities
1966 26,248 591
1967 36,492 1,048
1968 47,686 2,426
1969 58,951 2,963
1970 68,300 4,637
1971 91,449 8,504
1972 115,008 12,758
1973 144,533 13,128
*1974 185,554 21,862
*1975 216,839" 32,486"
*1976 245,277 35,330

PRevised Data
“Calendar year data

Data for 1973 anc pror covers the 6 month period January
through June. :

During 1977 the Service emphasized the
Delinguency Prevention Program (DPP),
designed to identify potentially delinquent
taxpayers and help review and correct their
problems. A significant development in the
failure to file activity was the mailing of 1.2
million notices to all individuals who had not
filed 1040 Forms.
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Despite a budget reduction of over 800 stafi
years, improved programming and statf
utitization permitted a nominal increase in the
number of outstanding delinquent accounts
assigned to field operations. Compared to
1976, the cases assigned to district offices
in 1977 increased by 16 percent while the
total dollar vaiue of these accounts
increased by seven percent.

Program Accomplishments

The Collection activity closed over 2.6 million
definquent accounts during FY 1977.
Included were some 328,000 delinquent
notices received by taxpayers who
contacted IRS field offices to resoive the
matter when notified. IRS employees had to
initiate contact on the remaining 2.3 million
delinquent accounts.

Suellen P, r-z;mby 18 designated Drrector, Program
lal

Planning andt Review Staff, by Commssioner Kurtz. The
number of women in high leve! positions continued to
increase durng 1977 and the overall employment of
womei in the IRS ncreased by 7.52 percent during the
same penod.
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Nearly 3.1 billion in delinquent taxes was
collected during the year, a decrease of
about 700 million over a comparable period
in 1976. This was due to a budget reduction
in staff, enphasis on delinquency prevention
and investigations for failure to file returns.
District personnel disposed of over 2.4
million investigations for failure to file returns,
a 28 percent increase over a comparable
1976 period. Approximately 689.000
delinquent returns were secured in 1977,
involving nearly $501 million in additional
taxes.

During 1977, 16 percent of delinquent
individual taxpayers were repeaters, while
the rate for business taxpayers was 39
percent. Because of the high business
repeater rate, the Service stresses bringing
business repeaters into voluntary
compliance, through the Trust Fund
Compliance Program. At the beginning of
1977, there were nearly 275,000 taxpayers
with delinguent trust fund accounts totalling
over $635 mitlion. Of these accounts, 2,500
had a batance of $25,000 or more. At the
end of 1977 the number of taxpayers with
delinguent trust fund accounts was some
325,000, with an outstanding balance of
approximately $667 million, and the number
of delinquent trust fund accounts over
$25,000 was 2,400.

Gross tax, penalties and interest resulting from direct enforcement

(in thousands of dollars)

em 1976 1977
Additional tax, penalties, and interest assessed,
total 4,861,934 4,930,447
From examination of tax returns, total 4,307,196 4,084,135
Income tax, total 3,588,071 3,390,508
Corporation 2,148,049 1,982,748
Individual and fiduciary 1,440,022 1,407,760
Estate and gift tax 429,112 463,431
Employment tax (including withneld income tax) 207,825 173,150
Excise tax 82,188 57,047
From delinquent returns secured, total 554,738 846,312
By district collection divisions 554,738 500,971
By district audit divisions N/A 345,341
Delinquent taxes coll d, total 3,757,446 3,068,673

N/A: Not available.

Chapter 3

Insuring Compliance
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Audit of
Returns

The IRS audits tax returns in order to
encourage voluntary compliance with the tax
faws. While audit activity is the primary
method that the IRS uses to encourage
voluntary compliance, every return is subject
to scrutiny by IRS employees and
computers. When a return is received in one
of the 10 IRS service centers, it is first
chécked manually for completeness and
accuracy and for such obvious errors as the
claiming of a partial exemption or duplicate
deductions. Then the service center's
computers check the accuracy of the
taxpayer’s arithmetic and pick up other
errors which may have escaped manual
detection, such as the failure to reduce
medica! deductions by three percent of
adjusted gross income.

Returns Selection

The primary method used by the IRS in
selecting returns for audits is a computer
program of mathematical formulas—the
Discriminant Function System (DIF)—that
measures the probability of tax error in each
return. Returns identified by the DIF system
as having the highest error potentiat are
selected for audit. Since this system was
introduced in 1969, the IRS has reduced the
number of taxpayers contacted whose audits
would result in no tax change for all taxes
from a peak of 43 percent in 1968 to 24
percent in 1977. New DIF formulas for both
individual and partnership returns were
developed in 1977, and will be used for
returns filed in 1978.

Returns also may be chosen for audit under
the Taxpayer Compliance Measurement
Program (TCMP), a computerized system
that makes a random selection of returns
within income classes for research
purposes. These audits also are used to
update DIF formulas with current taxpayer
filing and reporting characteristics. Audits
conducted under this program are more
intensive in order to develop information
required.

Computer sefection of returns is
complemented by manual selection. For
example, if the IRS audits a partnership
return, the returns of the partners also may
be audited. Other retums may be manually
selected based on information documents,
such as Forms W-2 and 1099, or other
additional information. The IRS also screens
returns with adjusted gross income above
certain amounts and some returns of
taxpayers who submit claims for refund or
credit after fiting returns.

Results of Audit Activity

The IRS audited 2,345,110 tax retums of all
types in 1977. Of thal total, 150,730 were
examined in service centers, compared 10
142,667 last year. The remainder were
examined in district offices by revenue
agents and tax auditors.

Examinations conducted by revenue agents
at the taxpayer's place of business or
residence totaled 677,192 returns, a
decrease of 37,148 returns or five percent
from last year.

There were 1,517,188 returns examined by
tax auditors under office audit procedures, a
decrease of 91,118 returns or six percent
from last year. Audit coverage of income,
estate and gift tax returns was 2.46 percent
compared to 2.59 percent in 1976.

The Service's examination program resulted
in approximately $5.1 billion recommended
additional tax and penalties, making this the
fitth straight year that recommendations have
exceeded §5 billion.

The following table shows returns examined
by Audit Divisions in 1976 and 1977.
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g‘s‘é';f";; :rfs F:ggusrzsg%(amined (Audit Divisions)
Type of Return 1976 1977
Revenue Agents Grand Total 714,340 677,192
Income Tax Total 498,456 467:000
Iﬁdividual 320,750 288,810
Fiduciary 17,078 10,740
Corporation . 160,628 167,450
Estate and Gift Tax 48.344 44,567
Excise & Employment 167.540 165.625
Tax Auditors Grand Total 1,608,306 1,517;188
Inc.ome Tax Total 1,545,139 1,453,626
Ihdrvidual 1,544,359 1,453,246
Fiduciary 100 141
Corporation 680 239
Estate and Gift Tax 10,846 9,237
Excise & Employment 52,321 54:325
Service Center Grand Total 142,667 150,730
Income Tax—Individual 136,645 150,730
Excise Tax 6,022 ' —
Total Grand Total 2,465,313 2,345,110
lncf)me Tax Total 2,180,240 2,071 ;356
lr?dlvlfiual 2,001,754 1.892,786
Fiduciary 17.178 10,881
Corporation 161,308 167,689
Estate and Gift Tax ] 59,190 53,804
Excise & Employment 225,883 219:950

'Revised Data




During 1977 assessments totaled $4.1
biliion, including $3.4 billion in assessed tax
and penalties and $650 million in interest. In
1976, assessments were $4.3 biltion, of
which $3.6 billion represented tax and
penalties and $ 710 miliion, interest.

The table on following page shows the
recommended additional tax and penalties
for the years 1976 and 1977.

Examiners are required to determine a
taxpayer's correct tax liability, which means
that examiners observe that taxpayers
neither overstate nor understate their liability.
In 1977, Service examinations disclosed
overassments on 122,003 returns,
accounting for refunds of $281 miltion.

Service Center Program

The IRS service center review program,
begun in 1972, generally is limited to the
verification or resolution of issues that can
be handled satisfactorily by service center
personnel through correspondence with the
taxpayer. More than 913,000 returns were
checked in service centers in 1977, a 51
percent decrease from 1976.

The decrease occurred primarily in the
Unallowable items Program as a result of the
Tax Reform Act of 1976. Certain items
previously included in this program, such as
medical expenses not reduced by the one
and three percent limitations, are now
considered mathematical or clerical errors
and are corrected during initial returns
processing.

As a result, 354,916 returns were corrected
by audit activity in 1977, compared to
approximately 1,474,000 in 1976.

With service centers conducting
correspondence examinations of returns
selected under district office criteria; 150,730
returns were examined during 1977, an
increase of seven percent over 142,667
examined in 1976.

Computer Assisted Audits

The Service has an ongoing program to use
computers in audits of tax data in automated
accounting systems. Both generalized
computer programs and specifically
developed programs are used to retrieve
and anlayze data essential to an
examination. Taxpayers and the IRS save
time and expense since computer assisted
audits are done in a fraction of the time
required to do the same job manually.

Over 10,000 applications of these computer
audit techniques were performed in 1977, an
increase of 2,000 over 1976. The audits are
done by computer audit specialists,
experienced revenue agents who have
received intensive training in computer sys-
tems, hardware, programming languages,
and audit techniques.

Coordinated Examination Program

All large case taxpayers, except financiat
institutions and utilities, whose gross assets
exceed $250 million are included in the
Coordinated Examination Program. Financial
institutions and utilities are included in the
program if gross assets exceed $1 bilfion.
Large case tax audits involve comptex
accounting operations and the team audit
approach allows the IRS to assemble its
experienced revenue agents, economists,
computer specialists, engineer agents,
international and excise tax examiners, and
employee plans specialists to examine these
intricate returns.

At the end of FY 1977, there were 1,286
large cases in this program, which averaged
2.8 open years per case. This is the fifth
consecutive year the average open years in
the large case program has been less than
3.0 per case.

During FY 1977, the IRS continued its
practice of conducting industry-wide audits
of major companies in a given industry. Nine
industries are currently being audited by this
approach, and two more are in the pianning
stage.

Recommended Addition. i ivisi
(In oilone of oeod al Tax and Penalties (Audit Divisions)
Fiscal Years 1976-1977
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Type of Returns 19761 1977
Revenue Agents Grand Total 4,538.5 4,453.3
income Tax Total 3,710.7 3’579.0
Individual 953.3 1 ’066.3
Fiduciary . 355 I 47.4
Corporation ’ 27219 2465.3
Estate and Gift Tax 603.1 I657l3
Excise & Employment 224.7 217l0
Tax Auditors Grand Total 418.8 47244
Income Tax Total 384.0 441 .3
Individual 383.1 441.0
Fiduciary 1 l
Corporation A A8 p
Estate and Gift Tax 15.0 12;27
Excise & Employment 19.8 18.6
Service Center Grand Total 2227 131 l5
income Tax—Individual 222.1 131 '5
Excise Tax 6 .
Total Grand Totai 5,180:0 5 057_2
Income Tax Total 4,316.8 4,151 '8
Individual 1,558.5 1 ‘638'8
Fiduciary i 356 ) 47l5
Corporation v2,‘7227 2,465 VS
Estate and Gitt Tax it 618.1 I669.8
Excise & Employment 2451 235A6

'Revised Dala

—
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ial Enrollment E

The Special Enrollment Examination
enables individuals who are not attorneys
or Certified Public Accountants to
demonstrate their competence in tax
matters. Upon successful completion of the
examination, individuals are “enrolied” to

practice before the IRS.

In 1977 the examination was redesigned
and patterned after CPA examinations. The
present test is divided into four parts and
candidates are required to pass each part.
Candidates can retain credit for any part
passed and need only take those parts
failed. Examination questions focus on the
tasks which enrolied agents must perform to
file complete forms and returns, and to
represent taxpayers betfore the Service.

Candidates filing applications for the
examination have increased from 824 in

1967 to 5,090 in 1977.

Tax Shelter Program

in 1974, the IRS established a nationwide
tax shelter program to conduct examinations
of possible tax shelter abuses by investors in

Audit Information Management
System

In 1977, the Service successtully
implemented the Audit information
Management System (AIMS) nationwide. The
new system is an expansion of the existing
Integrated Data Retrieval System (IDRS)
currently located in IRS service centers.
AIMS allows Service personnet to promptly
locate any return in the Audit Division. This
feature permits more rapid responses to
taxpayer inquiries and faster assessment
and refund action resulting in improved
taxpayer refations. The system also provides
for automated control and verificalion of
assessments from the point of origin in the
district office and service center.

The Appeals Process

The Internal Revenue Service encourages
the resolution of tax disputes through an
administrative appeals system rather than
litigation. Taxpayers who disagree with a
proposed change to their tax liability are

may obtain a district conference and a
subsequent regional conference without
flhng a written protest. For targer amounts a
written protest is required. If agreement
cannot be reached during the district
conferen_ce the taxpayer is advised of further
appeal rights, and may request a regional
appeliate office conference.

In most cases, the taxpayers and the district
conferee, or regional appeals officer, reach
mutually acceptable agreements.
Consequently, few cases go to trial. In the
past 10 years, 97 percent of alf disputed
cases were closed without trial. in 1977, the
appeals function disposed of 56,805 cases
by agreement; the Tax Court tried 1,402
cases; and the United States District Courls
and Court of Claims tried 403 cases. Thus,
in disputed tax matters, the administrative
appeals system serves the taxpayer well.

District Conference

Dlstrict conference staffs consider disputes
involving factual questions regardless of
size. They also consider whether proposed
actions by a district director’s office reflect
the correct interpretation of the- tnternal
Revenue Code, as stated. and as clarified
by the courts and by IRS Regulations and
Revenue Rulings. Since April 1, 1974, district
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conference stafts have had the authority to
settle cases where the amount of tax in
dispute was $2,500 or less, by considering
the hazards of litigation.

Since receiving this settlement authority, the
pgrcentage of agreed cases closed by
district conference staffs has signiticantly
increased.

D[slrict conference staffs reached agreement
with the taxpayer in about 70.5 percent of
the cases they considered in 1877,

Appellate Division

Cases considered by the Appeilate Division
fall into two broad categories: Nondocketed
cases in which the taxpayer is protesting a
propo_sed action by the district director
involving additional taxes, a refund
disallowance, or a rejection of an offer in
compromise. These cases made up about
55 percent of appellate's workload in 1977.
The second calegory of cases are known as
docketed, and involve cases where
laxpayers have filed a petition for a hearing
before the United States Tax Count.

In 1977, 70 percent of nondocketed cases
and 73 percent of docketed cases were
closed by the Appellate Division by
agreement with the taxpayer.

the oil and gas industry. The program was entitled to a prompt, independent review of
later expanded lo include real estate, farm their cases. The appeals system is designed
operations, motion pictures, master to minimize inconvenience, expense, and
recordings and coal shelters. Most returns delay 10 the taxpayer in disposing of

»

examined in this program are those of contested tax cases.
parinerships ars1 the{x_arle comt;? o_nly -USQF byt Within the system are two levels of appeal:
taxpayers as the vehicle 10 obtain signiican! - p eak
: ; ; the district conference staff in the audit
tax benefts withou the fisk of personal division of the district director’s office, and

fiabilty. the appellate division in the regional

i i commissioner's office. Each level of appeal
Joint Committee Review is independent of the other, and each has
different authority and jurisdiction.
Opportunities for such appeals are oftered
at 58 district offices and 40 regional branch
offices throughout the country. Conferences
also are arranged, as needed, at other IRS
locations and at times convenient for

The Internal Revenue Code requires that all
income, estate and gitt tax, private
foundation, and pension plan tax refunds
and credits in excess of $200,000 be
reported to the Joint Commitiee on internal
Revenue Taxation. During 1977, 997 cases

involving overassessments of $984 million taxpayers. .
were reported lo the Joint Committee, as Proceedings are informal in both offices. T
compared with 1,506 cases and $1 biftion in Taxpayers may represent themselves or be i
1976. represented by an attorney, a Certified : i
i

i n er advisor enroll . _
Public Accountant, or oth enrolled The U.S. Tax Court in session for a small case hearing. Under a simplified procedure, Tax Courl proceedings permit »
] L

to practice before the IRS. If the disputed informal hearings where taxpa

o . . N : g yers can present their cases belore a s al trial j
tax liabitity for each taxable year involved in a’:ceeﬁlngs is not required, since the objective is to provide an lnex:::sllv(;':glvl'::?; vaek?ao:g:dggra :’ coulznoom hl
the dispute, is $2,600 or less, the taxpayer en the disputed tax does not exceed $1,500 in any tax year. yer. A small case 15 1‘
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Other Appeal Options

If a tax dispute cannot be resolved at either
the district or the regional level, the taxpayer
is advised of additional appeal rights. In
most cases. the taxpayer may file an appea!
with the United States Tax Court.

If the disputed tax does not exceed $1,500
in any tax year, a simplified p[ocedure is
available under the Tax Court’s small case
rutes. Small case Tax Court proceedings
permit informal hearings where taxpayers
may present their cases before a special
trial judge. Since a knovyledge of courtroom
proceedings is not required, an inexpensive
forum for the taxpayer is provided. prever,
under small case procedures, there is no
provision in the law for an appeal of the Tax
Court's decision.

f a taxpayer chooses 10 bypass the'Tax
(CourL l?ieytax deficiency may be paid and a
ctaim for refund filed within two years from
the date of payment. If the claim is denied
by the IRS, or no action is taken by the IRS
on the claim within six months, the taxpayer
may file suit for a refund in either a United
States District Court or the Court of Claims.

A taxpayer may appeal an adverse decision
of.the Tax Court or District Court to the
United States Circuit Court of Appeals
having jurisdiction. Adverse decisions of the
Court of Claims or the Circuit Court of
Appeals may be appealed to the United
States Supreme Court, although the
Supreme Court does not accept all such

appeals.

Tax Fraud Investigations

The Intelligence Division is responsiplg for
the enforcement of the criminal provisions of
the tax laws, investigating evidence qi tax
evasion or tax fraud and recommending
prosecution.
If a pattern of noncompliancg is detected,
special projects may be carried out to
determine the extent of the noncompliance
in a given geographical area or occupational
field. o
During 1977, the Intelligenqe Division
completed 8,391 investigations and
recommended proseculion_of 3,408
taxpayers. Grand juries indicted or courts
filed information on 1,636 taxpayers. )
Prosecution was successlully completed in
1,476 cases. In 1,063 cases taxpayers
entered guilty pleas, 166 pleaded nolo
contendere, and in 247 cases, taxpayers
were convicted after trial. Acquittals an_d
dismissals totaled 55 and 110, respectively.
Of the 1,532 taxpayers sentenqed during
1977, 685 or 44.7 percent received jail

sentences, compared with 41.5 percent last -

year.
The following table covers the resuits of
criminal action in tax fraud cases from 1973
1o 1977.

Results of Criminal Action in Tax Fraud Cases

1973-1977
Number of Defendants
Action 1973 1974 1975 1976 1977
ifig g::r(\%:;lgere 914 1,062 1,046 977 1,229
216 247

Convicted after trial 190 1 173 -
Acquitted 55 97 83 Z =
Nol-prossed or dismissed 112 115 168
Total Disposals 1,271 1,465 1,470 1,341 1,641

i 331 1,636
Indictments & Informations 1,186 1,441 1,495 13

Organized Crime and Strike Force
Activities

The IRS cooperates in the Federal
government's fight against organized crime
by participating in the Federal Organized
Crime and Strike Forces Program. Located
in 12 major cities, strike force units are
headed by attorneys from the Justice
Department. The objective of this program is
1o coordinate the combined forces of
Federal law enforcement agencies against
the criminal element in our society. The IRS
is responsible for ensuring that the income
from illegal activities is correctly reported
and taxed and for detecting criminal
violations of the tax laws. During 1977, the
IRS contributed 485 staft years of direct
investigative and examination time to the
strike force effort.

A total of 135 organized crime members and
their associates were convicted or pleaded

. Quilty 1o tax charges during the year and

678 prosecution cases were pending when
the year ended.

Since the inception of the organized crime
program in 1966, 834 organized crime
members and associates have been
convicted or have pieaded guilty to various
tax charges.

Tax Investigations of High Level
Narcotics Leaders and Financiers

As part of its Special Enforcement Program,
the Service continued to identity and
investigate significant tax violations by high-
level narcotic tinanciers and traffickers.
During 1977 the IRS completed 220 criminal
tax investigations, obtained 72 indictments
and achieved 62 convictions of financiers
and traffickers.

Disclosure to Third Parties

(Number of disclosures on individual taxpayers}
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Restricting Access to Tax Returns

Legistative actions concerning disclosure
were significant during Fiscal Year 1977,
with the Tax Reform Act of 1976 amending
Code Section 6103, effective January 1,
1977, to provide, generally, that tax returns
and tax return information are to be
confidential and not subject to disclosure
except as authorized. Increased crimina!
penalties and new civil damage provisions
for unauthorized disclosures also were
included in the Act. The legislation was
strongly supported by the IRS because it
reflected many Treasury legislative
recommendations, and codified most
existing disclosure regulatory and policy
practices.

The Disclosure Operations Division provides
program guidance to Disclosure Officers in
all RS field oftices. To implement the
provisions of the Privacy and Freedom of
Information (FOI) Acts, and IRC 6103
amendments,—the IRS decentralized some
administrative responsibilities to the field for
disclosure, privacy, and FOL. Disclosure
Officer positions were established in IRS
regions, districts, service centers, the Office
of International Operations, the Assistant
Commissioner (tnspection), and the IRS Data
Center. Field officials now act on certain
requests for testimony of Service employees,
make initial determinations concerning FOI
requests and process requests for
information under t‘he Privacy Act.

i

The following table shows the number of -
individual tax return disclosures made in
compliance with Federal law. (See page 57
for legal aspects of IRS disclosure
procedures.)

Recipient FY 1974 FY 1975 FY 1976
States 58,911,922 62,980,779 65,855,434
U.S. Attorneys 18,062 17,678 22,711
‘Department of Justice 10,446 11,485 9,505
Social Security Administration 6,633 5.835 5,484
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Data Services

A new office of Assistant Commissioner
(Data Services) was created and operating
etfective January 2, 1977, after data
processing responsibilities overlapping
functional lines had made it increasingly
difficult to; (1) develop integrated long-range
goals; (2) assure a well balanced ADP
program; and (3) control the expenditure of
resources.
The Assistant Commissioner {Data Services)
organization includes the Service and
Design Division, the Systems Programming
Division, the Systems Analysis Division, the
National Computer Center, and the Data
Center. This reorganization affects only the
National Office since there are no
counterpart changes in the field.
The Assistant Commissioner (Data Services)
is responsible for the development,
implementation and evaluation of computer
systems, programs and hardware
requirements.
Service and Design Division serves as the
principal contact for all IRS data processing
support services. In addition to overall
responsibility for the maintenance of existing
data processirg systems, it participates in
developing or revising systems to meet
customer needs.
Systems Programming Division directs and
coordinates the development and operation
of all computer processing programs except
those of the Data Center. 1t also develops
and maintains computer software support
and standards.

Systems Analysis Division is responsible for
the overall evaluation of systems, hardware
and operational effectiveness of the IRS data
processing support program including
systems acceptability testing; contro! of the
request for proposal process and hardware
vendor selection; assessment of program
effectiveness, and oversight of Data Services
security, privacy and disclosure.

The National Computer Center plans, directs
and coordinates master file operations of the
tax administration systems inctuding
establishing, maintaining and updating
individual, business, employee plans and
exempt organization master files.

The Data Center coordinates the analysis,
design, development, maintenance, and
operation of automated data systems and
nonmaster file data processing.

Tax Rulings and
Technical Advice

The Service's tax ruling program consists of
fetter rulings, technical advice and published
Revenue Rulings.
A letter ruling is a written statement issued to
a taxpayer by the National Office interpreting
and applying the tax laws to a specific set of
facts. Such a ruling provides guidance
through advice concerningsthe tax effects of
a proposed transaction. Letter ruiings are
not precedents and may not be relied upon
by other taxpayers.
Technical advice is guidance as to the
proper application of the tax laws 10 a
specific set of facts furnished by the
National Office at the request of a district
office in connectjon with the audit of a
taxpayer’s return or claim for refund or
credit. Frequently, the district director’s
request is made in response to the )
suggestion of the taxpayer that technical
advice be sought.
A Revenue Ruling is an interpretation of the
tax laws issued by the National Office and
pubiished in the Internal Revenue Bulletin for
the information and guidance of taxpayers,
practitioners, and IRS personnet.

Internal
Revenue
Bulletin

The wgek_ly Intemal Revenue Bulletin is the
authoritative publication of the Commissioner
for angouncing official rulings and
procedures of the Service and for ishil
Treasury Decisions, Executive Ordgribl;::mg
conventions, legislation, court decisior'ws and
other items of general interest. Bulletin
contents of a permanent nature are
consolidated semi-annually into Cumuilative
Bulleung. Copies of the weekly and semi-
annual issues are distributed within the
Service and are made available to the public
by the Superintendent of Documents, U S
Government Printing Office, Washingion.. '

D.C. 20402, on a singie copy or subscription *

basis.

During 1977 the Bulletin included 545
Revenu; Rulings, 48 Revenue Procedures
15 Public Laws relating to Internal Revenué
matters and 18 committee reports, 72
Treasury Decisions containing new or
amended regulations, 21 Delegation Orders
six Treasun/ Department Orders, 14 Nolices‘
of Suspension and Disbarment from Practice
before the Service, 250 Announcements of
general interest and six court decisions.

The Bulletin Index-Digest System. revi

of December 31, 1974, providas 'JZEZ" %
means of researching material published in
the Internal Revenue Bulletin after 1952. The
following table shows a breakout of the.
types of Revenue Rulings and Revenue
Procedures published in 1977.

Revenue Rulings and Reven
Procedures Published in 197|;e

Type Numb

Administrative 14
Employment Taxes 18
Estate and Gift Taxes 61
Excise Taxes 65
Exempt Organizations 83
Income Taxes 327
Employee Plans 15
Tax Conventions 10
Total 593
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Public Disclosure of Rulings

The Tax Reform Act of 1976 provided that
IRS rulings and technicai advice generally
will be open to public inspection after the
(s:l:len?n of the taxpayer's identity, trade
secrets, and confidential commerci
linancial information. reatand
Rulings and technical advice r

equested after
Ocl_ober 31.‘ 1976, generally are made
available within 90 days after they are issued
lo taxpayers. Over 100,000 of them issued
befﬁreblNovember 1, 1976, will be made
available to the public over th
e e next two




Empioyee Plans and
Exempt Organizations
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Employee
Plans and
Exempt
Organizations

The Office of Employee Plans and Exempt
organizations (EP/EQ) administers the '
regulatory responsibilities of the Service for
employee benefit plans gnd tax gxempt
organizations. At the National Office, the
tunctions are Employee Plans, VE‘xgmpt
Organizations, and Actuarial Divisions. EP/
EQ field staifs are located prlmquly in seven
regional offices and 19 key q|stncts, with
other local service also provided. ‘ e
loyee Pians activity administers
g:p%;‘ge éetirement Income Security Act of
1974 (ERISA} with major emphasis on
developing regulations and procedures
urgently needed by taxpayers.
The IRS continues to coordinate
implementation of ERISA with the )
Department of Labor (DOL) and the Pension
Benefil Guaranty Corporation (PBGC) by
issuing compatible regulat}ons. prqcedures
and rulings, and by reducing duplicate
reporting by taxpayers. For example, starting
with the 1877 annual return/repgrt (Form
0 series), plan sponsors an
2g(rJninistralo)rspwill file only with the IRS.

reduce taxpayer expense and burden in
;r:gmplying with ERISA, four Model Plans
were developed for use by corporate
employers along with a new procedure
permitting sponsors to obtain approval of
their field prototype plans. A new, simpler
Short Form Application for Determination for
Employee Benefit Plan, Form 5307, also was
introduced.
During 1977, 24 regulations, 10 revenue
rulings and procedures, 11 delegation
orders, eight forms, and 23 news releases,
as well as 4,128 National Office opinion
jetters on Master and prototype plans were
“issued.
in 1977 the Service devoted an average of
841 field professional positions to carrying
out employee plans respor)S\buIny. Advance
determination letters were issued on the
qualification of pension, profit-sharing and
other employee benefit ptans. Examinations
were conducted to determine the
qualification of plans in oper‘autlmnand to
ify the appropriateness ol pla
Zg'r:?rlibutionpgeduclions. During FY 1977,
158,473 determination letters were issued on
corporate and self-employed plans, an
increase of 345 percent from the 12-month
period prior to October 1, 1976.
As for prohibited transactio?s, ﬁv?hfrig:l and
roposed class exemptions,
:\gguﬁ,atigr?s. two delegation orders and three
news releases were issued and 314
individual exemption applications were
processed to disposition.

.

The Exempt Organizations activity
determines the qualifications of organizations
seeking tax-exempt and private foundation
status, and examines returns to ensure
compliance with the law.

During 1977, eight regulations, 76 revenue
rulings and revenue procedures, 278
technical advice memoranda, four
delegation orders, 21 announcements, 24
forms, torm letters and applications, eight
news releases, six publications and 10
Exempt Organization and Private Foundation
Handbook chapters were issued or revised.
In 1977, the Service devoted an average of
465 field professional posttions to the
examination of 9,803 exempt organization
returns. The Service received 50.649
applications and reapplications from
organizations seeking a determination of tax-
exempt status or seeking a determination of
the effect of organizational or operational
changes on their status, and issued 47,067
determination and ruling letters, and 329 -
revocations.

Filing requirements for certain exempt
organizations were changed from those with
gross receipts in excess of $5,000 to those
with gross receipts in excess of $10,000. As
a result, approximately 36,000 exempt
organizations will not have to fite an annual
information retum.
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The feasibility test conducted at the
Cincinnati Service Center in 1976
concerning decentralizing the processing of
Exempt Organization (EO) retums was
successtul. During 1977, the Andover and
Fresno Service Centers started processing
EO returns and related documents.
Previously, all return filing and processing
was done at the Philadelphia Service Center.
The first Exempt Organization Taxpayer
Compliance Measurement Program (TCMP)
covering the examination of private
foundations, public chartties and social
welfare organizations was completed
December 31, 1976, Data from this survey
will be used to select returns for
examination.

The Actuarial Division provides the basic
principles and rutes for unitorm interpretation
and application of the Federal tax laws
involving actuarial matters.

in 1977 the Service devoted an average of

- 17 protessional positions to carrying out

actuarial responsibilities. The Actuarial
Division participated in public hearings on
proposed regulations and serviced taxpayer
requests for rulings, including requests for
waiver of the funding standard account.
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Tax
Administration
Abroad

The Service maintains a system of
permanent foreign posts. Revenue Service
Representatives (RSRs) at these stations are
involved in compliance and taxpayer
assistance activities and maintain
cooperative contacts with foreign tax
agencies. IRS foreign operations are the
responsibility of the Office of International
Operations (OIO).
Since OI0 established its first office in Paris
in 1948, the number of foreign posts staffed
by RSRs has increased to 14. At present,
posts in Bonn, London, Paris, and Rome
cover Western Europe, and North Africa.
Those in Mexico City, Caracas, and Sao
Paulo are responsible for Mexico, Central
America, and South America, while Canada
is serviced from Ottawa. Offices in Tokyo,
Manita, Kuata Lumpur, and Canberra
administer OIO activities in Japan, Southeast
Asia, Australia, and New Zealand. A post in
Tehran covers the Middle East, and the one
in Johannesburg services Africa south of the
Sahara.

IRS Commussioner Jerome Kunz (left) compliments
Leray 'A. Quinn, U.S, Virgin Islands Commissioner of
Finance, tollowing the sigring of a mutual agreement
procedure 1o resolve cases of double taxation involving
the U.S. Virgin Islands.

IRS foreign posts provide a vital link with
more than two million Americans living
abroad. In 1977, the RSRs continued to
maintain personal contacts with foreign tax
authorities, foreign government officials, the
U.S. Department of State and other U.S.
agencies, as well as American communities
abroad. The RSRs also act as liaison with
foreign competent authorities in tax treaty
matters when called upon to represent the
U.S. Competent Authority. .
The Tax Reform Act of 1976 and the Tax
Reduction and Simplification Act of 1877
included important changes affecting
overseas taxpayers. The 1977 filing period
marked the 24th consecutive year that
overseas laxpayers received tax assistance
through the Overseas Taxpayer Service
Program, with over 148.000 taxpayers
assisted—an increase of approximately 20
percent over 1976. Twenty-three assistors
were detailed abroad during the year,
providing assistance in 131 cities in 76
foreign countries.
In 1977 Commissioner Kurtz met with the
Canadian Minister of National Revenue,
Manigue Begin, 1o formalize a working
arrangement for simultaneous taxpayer
examinations. Under the tax treaty, the
United States and Canada are exchanging
tax information on related U.S. and Canadian
companies that has been developed in
examinations. The treaty also provides for
confidentiality of taxpayer information
exchanged between the two countries.
The Service entered into tax administration
agreements with American Samoa, Guam
and the U.S. Virgin Islands, allowing the
Service to provide taxpayer return
information and to develop programs to
improve tax administration, including, in the
Virgin Islands, procedures to resolve cases
of double taxation.
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The Harvard International Tax Proi
arrangements with the tRS Tax A

Compliance Overseas

The OIO’s audit activity takes pla imari
within thg United States. This ;ctisaag?js'gz
on securing compliance with Federal tax
Iaw$ from resident and visiting aliens, and
torelgn‘ corporations conducting busiﬁess in
the United States. Personnel of the 01O, at
National Office, also examine lhousandé of
tax retums filed by Americans living abroad.
The more complex tax retum examinations
continue to be conducted at the foreign
country site of origin, and during 1977 the
number of these audits increased.

gram participants representing 18 counlrie:

: dministration Adwisory Ser 1977 L o
Dlr:ctov. Gordon C. Hill (seated center) and Mrs. Saygl,'\ w ‘g‘:lal:vn:AS) 3 Do mvard o
1ght). IRS TAAS ofticials for the gy and D1 ¢

program are Bill Lund (left standing) and Dr. Chester R. McNutt (nght seated) “

ys training through
Up 1S Shown with TAAS
eclor of International Tax Traming (seated

Tax Treaties and ‘
the Competent Authority 3

Tax'treaties with other countries are
designed to efiminate double taxation X
remove tax barriers to trade and inveétment "‘"
and help curb tax avoidance. The United '

Statesvnow has income tax treaties with 39

Countries and estate tax treaties with 13 t'
countries. A new income tax treaty with the i
United Kingdom was signed in December g
19?'.5‘ It will replace the current one when
ratified by both the U.S. Senate and the ]
British House of Commons. it
The Assistant Commissioner (Compiiance) i X
the designated U.S, Compele(nt Auehori?ye s ‘
under our system of lax treaties,

In 1977 meetings were held with tax officials
from several treaty countries for the purpose
of improving the administration of the treaties
mvolyed. These conierences improved
working arrangements for more effective '
exchanggs of information and for resotution
of recurring problems that arise from contlict
of U.S. and foreign tax laws.

e d
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Technical
Assistance
to Foreign
Countries

Since 1963 the Service has provided
reimbursable training, technicat and
managerial advisory services to requesting
foreign governments in cooperation with the
Department of State and the Agency for
International Development. The program
objective is to assist friendly developing
countries to modernize their tax
administrations,
During 1977 the Service extended long-term
advisory assistance to El Salvador, Liberia,
Trinidad and Tobago, and Uruguay. Short-
term assistance was provided to the UN
Trust Territory of the Pacific Islands. An audit
instructor team taught courses in Liberia and
Sierra Leone.
General tax administration surveys in the UN
Trust Territory of the Pacific Islands, and the
Northern Mariana islands were completed.
Specialized surveys were conducted for
Cyprus in ADP applications, for Ecuador on
collection of delinquent accounts, and for
Egypt as a foliow-up to a major report in
1975. New projects are under way in Sierra
Leone and the Caribbean as well as the
expansion of the Liberia project.
In 1977, 330 foreign tax officials from 60
countries visited the Service to participate in
study-observation programs, Over 4,600
officials from 124 countries have come to the
IRS for such assistance since 1963.

Among the special visitor training projects
were a seven-week Middle Management
Seminar in Tax Administration for 11 tax
officials from Ethiopia, Indonesia, Japan, and
Nigeria and a nine-week Comparative Tax
Administration Seminar for six Korean tax
officials. Twenty-three Harvard International
Tax Program participants and 25 students
from the International Monetary Fund Public
Finance Course were briefed by the Service.

The Service continued support of the inter-
American Center of Tax Administrators
(CIAT), the 26-country-member hemispheric
organization for tax administration
improvement. The Commissioner’s
presentation on U.S. tax simplification

was one of two IRS papers presented to
CIAT's Eleventh Generat Assembly in Caracas,
Venezuela, in May 1977. The Director, Tax
Administration Advisory Services Division,
was made a member ot CIAT's Executive
Council. The IRS advised CIAT on a new
format for Technical Conferences. At CIAT's
request, six papers were presented to
refated Technical Conferences on Taxation
of Muttinationals and the Exchange of
Information under Tax Treaties by
representatives of the Office of Assistant
Commissioner (Compliance) and OIO. The
Service also presented two papers at the 5th
Annuat General Assembly of the Caribbean
Organization of Tax Administrators (COTA) in
Roseau, Dominica, in August 1977.

Millicent M. Wood, IRS Londen office secretary, .
receives a superior performance award from Assistant
Commissioner Compliance $. B. Wolfe, as RSR

William A. Voyzey observes,

During the Annual Canagian Tax
Conference at Ottawa, OIO Director
Joseph G. McGowan {left) confers with
Megan Burn, and (right) Monique Begin,
Canadian Minister of Nationat Revenue,

as RSR Richard Reynolds listens. N
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r:nfnard Gardner, U.S. Ambassador 1o
aly. presents 30 year service award to
RSR Wiliam § McCarter {let) at the
Rome Embassy, in the presence of
Mrs. Edna McCarter
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Chief Counsel
for the
Internal
Revenue
Service

The Chief Counsel, an Assistant General
Counsel of the Treasury Department, is the
chief legal officer for the Internal Revenue
Service. He is a member of the
Commissioner's executive staff, and advises
the Commissioner on all matters pertaining
to the administration and enforcement of the
internal revenue laws and related statutes,
as well as on all non-tax legal questions.

His advisory responsibilities falf into three
maijor areas: general, litigation and technical.
The Chief Counsel is assisted by an
Associate Chief Counsel (General), an
Associate Chief Counsel (Litigation), an
Associate Chief Counsel (Technical), and
seven Regional Counsel located in the seven
IRS Regional offices.

The Ofiice of Chief Counsel employs over
900 attorneys, which makes it next to the
Department of Justice, the fargest faw firm in
the country. These attorneys are located in
the National Office and in thirty-seven field
offices.

Approximately forty percent of attorney time
is spent in the Tax Court Litigation area
handling all litigation in the United States Tax
Court. The attorneys also advise the Service
and assist the Department of Justice
attorneys on refund suits, criminal tax cases,
suits seeking the disclosure of files and
documents of the IRS, collection suits, and
all non-tax litigation involving the Service in
Federal and state courts.

Secretary of the Treasury W. Michael Blumenthal
administers the oath of office to IRS Chief Counsel
Stuart E. Seigel as Mrs. Joyce Seiget nolds the Bible
duning the ceremony.

Administrative Services

The Administrative Services Division is
responsible for the general supervisaor_} of all
matters refating to budget, administration,
and management in the Office of Chief
Counsel.

The Division coordinates the recruitment
program for the Chief Counsel's Office, runs
the Summer Employment Program for legal
interns and provides opportunities folr
attorneys in the Office to participate in law
school, bar association, or in-house training
courses.

Under the aegis of the Division, an Equal
Employment Opportunity Advisory
Committee and a Federal Women's Program
Advisory Committee, composed of
representatives from each Division in the
National Office, assist in the administration of
the Chief Counsel's Equal Employment
Opportunity Program. The Office continued
to progress in goals under the Affirmative
Actlion Plan during this past year. Attorney
hiring goals for fiscal year 1977 were 10
percent for minorities and 20 percent for
women, and the goals were achieved by
hiring 10 percent minorities and 21 percent
women. :

The Planning, Analysis and Operations
(PAO) Branch is engaged in planning and
analysis, cost/benefit studies, systems
development and operational activities such
as tegal information retrieval and computer
equipment analysis. During 1977, the PAO
Branch developed procedures and began
microfiche filming of approximately 70,000
selected internal research documents. PAO
completed requirements for an automated
Criminal Tax Case Reporting System which
will link the reporting of Intelligence Division
cases in the Commissioner's Office with
Criminal Tax cases in the Chief Counsel's
Otfiice, to provide caseload statistics
compatible with the operating procedures of
both organizations. PAO also initiated
planning efforts to determine the feasibility of
automating all Chief Counsel statistical,
administrative and case control systems.

The Administrative Services Division was
responsibie for the introduction and
implementation of Zero Base Budgeting in
the Office. During the latter part of the year,
the Division recruited paralegal specialists to
assist attorneys in legal and other work.

Attorneys in the Criminal Tax area handie all
crimina tax legal matters for the IRS, review
criminal cases and decide if cases warrant
prosecution, coordinate criminal tax
prosecutions with the Department of Justice,
provide assistance to United States
aftorneys in criminal tax trials upon request,
assist the Tax Court and Refund Litigation
Divisions in coordinating the application of
the civil fraud penalties, and coordinate
disclosure matters, as well as Freedom of
Information Act and Privacy Act matters, in
cases where criminal action is anticipated or
has been undertaken.

In 1977, the Criminal Tax Division of the
National Office undertook the, responsibility
to review unauthorized disclosure matters.
Criminal Tax attorneys continued to furnish
legal advice to the Inteliigence Division and
the Office of International Operations during
the investigative stage of criminal tax cases.
The prereferral assistance to these offices
has resulted in a more efficient use of
manpower in criminal tax investigations.

.
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Significant Criminal Cases Fiscal Year
1977

United States v. Pagpke, 550 F. 2d 385 7th
Cir. 1977) held that evidence illegally seized
by State Police officers was admissible in a
subsequent criminal tax prosecution. Based
on information obtained in an illegal search
and seizure, Paepke was arrested on
narcotics charges. Incident to arrest,
$12,725 was seized from his person. The
ilegally seized evidence was subsequently
suppressed. Months fater Paepke filed a tax
return in which he failed to report the
$12,725. in permitting the introduction at trial
of the money and other illegally seized
documents, the court found that the primary
purpose of the exclusionary rule had been
satisfied by the suppression of evidence in
the state court proceedings. The court held
that the local authorities at the time of
Paepke's arres! could not have foreseen the
instant criminal tax prosecution and hence
there was no deterrent effect to be achieved
by suppressing the evidence. The court also
considered the fact that the taxpayer could
have reported the $12,725 and claimed a
Fiith Amendment privilege as to its source.

Receipt and Disposal of Criminal Tax Matters—1977

P ion Cases R d From Intelligence
Pending Beginning 7 5.036
Total Opened 3,408
Total Closed ¢ 2,734
Counsel Declined 264
Department of Justice Declined 222
U.S. Attorney Declined 274
Prosecutions Completed 1,974
Pending End 5,710
Opinions
Pending Beginning 17
Total Requested 86
Tota! Rendered 47

Pending End
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Criminal Tax Activity—19877

Referrals By Counsel For Prosecution fzz:
Indictments & Informations

No True Bill 1.2:‘;
Piea of Guilty or Noto Contendere =
Convicted After Triat 2
Acquitted =
Nol-Prossed or Dismissed

Legal A to ig Ir 1s {In Statf Hours) 17.765

In United States v. Pomponio, 428 U.S. 10
(1976) the Supreme Court held in a
prosecution for willfully filing false income tax
returns, that “willfully” simply means a
voluntary and intentional violation of a known
legal duty. The finding of an evil motive, as
mandated by the Fourth Circuit decison was
held to be unnecessry. The Court also stated
that the term “willfully" has the same
meaning in the misdemeanor and felony
sections of the Internal Revenue Code.

United”States v. Minnesota Mining and
Manutacturing Company, 551 F.2d 1106 (8th
Cir. 1977) upheld the District Court's
dismissal of an indictment against 3M and
two of its principal officers for filing false
corporate income tax returns and oyhey tax
relatéd violations. In affirming the District
Court's decision the court found there was
substantial evidence to support the
conclusion that a prior agreement between
the Watergate Special Prosecutgr's Force
and 3M prevented the prosecution of the
corporation and its officers for cn_mmal tax
violations arising from illegal political
contributions.

tn United States v. Sahadi, 555 F.2d 23,
nd Cir. 1977) the court upheld the
disclosure and reporting provisions of the
wagering tax laws, 26 U.S.C. § 4401, et seq.
The court found that as Congress has
enacted both specific restrictions and
criminal sanctions regarding the )
unauthorized disclosure and use of wagering
tax information, the reporting requirements of
the wagering tax taws are not violative of the
Fifth Amendment privilege against
selt-incrimination. The court distinguished
Marchetti v. United States, 390 U.S. 39
(1968) and Grosso v. United States, 390
U.S. 62 (1968) in that under the wagering
tax taws as existed at that time, Corjgress
intended that the wagering information was
to be provided to interested prosecuting
authorities, whereas the present law clearly
evidences a contrary Congressional intent.

General
Litigation

Attorneys in the General Litigation area
furnish legal advice to the IRS in connection
with the assessment and collection of Federal
taxes and assist the Depariment of Justice in
_the prosecution and defense of suits to
collect taxes, suits to recover erroneous
refunds. proceedings under the Bankruptcy
Act and other insolvencies, civil enforcement
of summonses, and injunction and
declaratory judgment actions. General
Litigation attorneys furnish extensive legal
services and assistance unrelated to
docketed cases, including day-to-day formal
and informal adyice to Internal Revenue
Service Centers and local District Offices,
and 1o the Assistant Commissioners
(Compliance) and (Accounts, Collection and
Taxpayer Service).

The Tax Reform Act of 1976 made
significant changes in the General Litigation
area. The amendments to 1.R.C. § 6851
changed the result of the Supreme Court's
decision in Laing v. United States, 423 U S.
161 (1976), by providing that a termination
assessment does not end the taxable year at
the time the assessment is made. A
termination assessment pursuant to the
revised section would, contrary to the result
in Laing, require no notice of deficiency
under section 6212 within 60 days of the
making of the assessment. Rather, the Act
contains a new section, section 7429, which
provides an expeditious procedure for
review of the reasonableness of both
termination and jeopardy assessments by
the Service and, finally, the U.S. District
Court.
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Significant changes in procedures involving
administrative summonses were also made
by the Tax Reform Act. Section 7609
provides that when a summons is served on
a third party recordkeeper to produce
records or give testimony, the person to
whom the record relates must be notified
within three days of the service of summons.
Upon notification that person has the right
to stay compliance of the summons and to
intervene in any summons enforcement
proceeding brought by the Government. It is
anticipated that this new statutory right wil
increase summons enforcement
proceedings.

The Tax Reform Act also added section
7610 which provides the Service .with
authority to establish rates and conditions
under which payment may be made for
certain costs incurred by the person
complying with the administrative surnmons.

Another major development was the adverse
décision of the Supreme Court in G.M.
Leasing Corp. v. United States, 429 U.S. 338
(1977). The decision held that a warrantiess
entry into private premises in order to effect
a seizure of taxpayer's property was in
violation of the Fourth Amendment. Ag a
result, where distrainable assets are located
on residential property of in fimited access
areas of business premises, the Service
must obtain a writ from a U.S. District Court
in order to enter the premises for the
purpose of seizure.

—

Receipt and Disposal of General Litigation Cases

National and Regional—FY 1977 @

Status Court Non-Court Total
Pending September 30, 1976 10,220 . 1.875" 12,095"
Received - 10,242 6.648 16,890
Disposed of 10,753 6,758 17,511
Pending October 1, 1977 9,709 1,765 11,474

" Revised.
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I
General The General Le_gal Sgrvices function handles General Legal Cases Recelved
i isclosure Cases Received legal matters arising in the non-tax legal (1973-1977)
General Litigation and D Lega_l area. Attorneys in the General Legal
1973-1977 pe, pn 1976 1977 Services Services function in the National Ofice and
. 1973 field offices represent the Service in labor
—Regions: . - ! N
Types of Cases g - 115 1112 1,264 1,431 1.308 cases, including representation hearings,
Bankruptcies and Receiverships - Toz 62 a9 104 impasse proceedings, untair labor praclices
81 d arbitration hearings and serve as a
ers’ Plans (CH. XHI1) an 9
Wage Earn 1,526 2,273 3.440 3.422 1,828 member of and counsel to management
Arrangements (CH. X1} teams negotiating individual and multi-unit
Reorganizations & Real Property 184 248 626 639 393 labor agreements. F\_thher. this function
Arrangements (CH. X and X11} 02 118 68 provides representation, where proper, to
iscellaneous Insolvencies 140 100 ! IRS employee_s and officials vyho are sued
Misce! 423 413 374 386 415 for damages in relation to actions taken
Decedents' Estates 23 565 720 742 while in the due performance of their official 1,425
oo Colleot Taxes 608 5 duties. These attorneys also represent the '
0 222 255 231 : Service in adverse action and dlscnmlpanon
Section . interpleaders 226 242 proceedings, and the Director of Practice,
(28U.5.C. 24101 In 160 230 203 Office of the Secretary of the Treasury, in
235 162 e « > 2asury,
Others 772 227 188 156 disciplinary actions brought against tax
- N 230 practitioners, as well as provide on going
Injunctions - 249 481 424 463 546 advice to the IRS concerning government
Disclosure and Testimony P 1877 2.876 3,698 contracts, tort claims, forfeitures, inspection
Summons Cases 137 : - - 28 Service matters, and other areas not directly
3 5uits 32 31 42 related to Federal tax matters. For the fiscal
Erroneous Refund Su p 530 564 615 729 year 1977 the attorneys tried 164 cases with
Miscellaneous Court Cases 5 550 5308 5 561 1,470 hours of trial time, 843
4,556 4.31¢ , : M Duri .
- i . uring this past year, General Legal
Aéwsmy 09"""::: erty from Lien 2.429 2,269 2.701 3.500 ! ’ Servicges rec?eiveg two additional o
Discharges of Prop 14236 14831 17,500 20,288 16,007 responsibilities under the Tax Reform Act of
Total, All Regions . p Py 1076 1977 1976. Where appropriate, its altorneys now 597
Nationat Office: 1973 197 represent IRS employees and offrmgls who
ato 216 184 197 113 128 are sued under new 1.R.C. § 7217 for
Appeals * s 284 541 damages based on the alleged unauthorized 445
132 140 2 disclosure of tax information. The function i
Advisory P 200 isclosure of ax information. The function is
- ons 88 165 126 now also responsible for providing y
International Ope’2to 212 158 2 ? 2 assistance to the Department of Justice in 4
Disclosure and Testimony " . 21 14 connection with litigation arising from the
- 22 2 enforcement of the new income tax return P
Cases? - .
Otner Centraized 670 673 650 880 883 preparer provisions, Sections 6696, 7407 *
Total, National Office " 15150 21.168 16,890 and refated sections.
Total, All Regions and National Office 14,906 15,60 ' ! 5 &
. & N A 2T
' No longer a category. ivision.
B Casgamsaions and Actons o Injunc- 1973 1974 1975 1976 1877
tions and/or Dectaratory Relief.
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Refund
Litigation

The Refund Litigation Division performs all
necessary legal services on behaif of the
IRS in connection with suits instituted in the
United States District Courts and the Court
of Claims by taxpayers for refunds of taxes.
The Division determines and coordinates the
legal position of the Service in these suits
and incorporates such determinations in
recommendations to the Department of
Justice, which handies the actual trials of
such cases.
Under new L.R.C. § 7428, added by the Tax
Reform Act of 1978, jurisdiction is granted to
the District Court for the District of Columbia
and the Courl of Claims (as well as the Tax
Court) to issue declaratory judgments in
cases involving the initial qualification or
continued qualification of exempt
organizations under section 501(c)@3) of the
Code and certain other similar types of
declaratory judgments. The Refund Litigation
Division performs the necessary legal
services on behalf of the Service in
connection with such cases {except Tax
Court cases).
A significant development in refund litigation
was the Supreme Court's May 2, 1977, grant
of the taxpayer’s petition for a writ of
certiorari in Central HHiinois Public Service Co.
v. United States, 540 F.2d 300 (7th Cir.
1976), Dkt. No. 76-1058, October Term,
1977. At issue is whether cash
reimbursements for noon meal expenses
incurred by employees not engaged in
overnight travel constitute wages from which
the employer must withhold federal income
fax.

Another major devetopment occurred in the
investment credit and accelerated
depreciation areas. On April 27, 1977, a
decision favorable to the Government in a
refund suit in the United States District Court
for the Northern District of Texas on the
issue was reversed by the Court of Appeals.
Texas Instruments, Inc. v. United States, 551
F.2d 599 (5th Cir. 1977). The Court of
Appeals determined that the basis of
tangible tapes and fitms on which taxpayer
recorded seismic data includes thé cost of
coltecting the seismic data and recording it
on the tangible property, and that basis was
not limited to the cost of the raw tape and
film.

Refund Litigation Cases Received
(1973-1977)

1133

1873 1974 1975 1876 1877
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Tax in Litigation—Refund Suits '
(In Thousands of Doltars)
Status District Courts
Number Al
mount Amount
Pond Cas:s’ in not
nding October 1, 1976 Dizpute ! Retundea «
Received 2.600 600.298"
Disposed 2 850 92,32
322
% Not Refunded 681 - 57,067 22
Pending September 30, 1977 ;951;%
2.769 635.5 ;
,563
Status Court of Clalms
Numb
A "
A
Pond: Casi o n not
ending October 1, 1976 o Dizputo: Ret! !
Received 482 367.137°
137
Disposed 2 302 102,530
% Not Refunded 123 30,108
Pending September 30, 1977 16?‘(;2}
661 459,56 —
561
Status Total
A
A
Pendi Cas - o jod
ing October 1, 1976 < Dispute Ret, ‘
Received 3.082 987,435
Disposed 2 L1s2 194.852
% Not Refunded 804 87,173
Pending September 30, 1977 2297‘12
! Cases in Courts of Appeat and the Supreme Court ars i 3,430 1,095,114

cluded
; Disl;‘;:rls“tm columns feprasenting the court of origin.
1 isposals includs cases tried. soffied, and Gismissed,
oenantos e disputs Includes laims for afund of e,
ey and ntere m; unterclaim amounts, '
ot reponto I.m.y‘;.mo\ml sought as a refund, which was
Revised
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Tax Court
Litigation

f ibititi f the
ne of the major respoqsnbnlmes ol )
(O)Ihce of Chief Counsel is the representation
of the Commissioner of internal Revenue in
all actions brought in the United States Tax
Court. Trial of Tax Court cases is generally
the responsibility of attorneys in (hg_h_e)d )
offices. The Tax Court Litigation DI\;:SIOH in
i i icipates in the
the National Office participa ]
formulation of the pasitions to be adopted in
cases before the Tax Court‘to assure
uniformity and consistency in Tax Court
litigation. e i e
i n
There is a Small Tax Case procedure
Tax Court for expeditious h_andl_lng of Tax -
Court cases involving deficiencies of $1.5¢
or less. Such cases are heard by Tax Court
Commissioners, and neither the.taxpayer nor
the government may appea! from decisions
in such cases.

Trial Court Case Record

1. Significant Legislation
The Tax Reform Act of 1976 extended the
Tax Court’s declaratory judgment ;unsdlcn(on
to controversies relating to certain types of
tax exempt organizations, primarity involving
claims for exemption under LR.C. § )
501(c)@). The Tax Court was also nge;
dectaratory judgment jurisdiction over the
taxability of certain transfers o.f property
subject to section 367 and suits to restrain
or compel disclosure of lhg cpmem_s of
private rulings, and other similar lwrmen
determinations. At the Tax Cou_rt s request,
this office supplied assistance in developing
new Rules of Practice to govern these three
types of actions.

(Opinions Rendered—Refund Litigation and Tax Court Cases) '

Court of Claims District Courts

1976 19772 1976 19772
238
;::?:ed in favor of Governmem: s:'nc‘-g:'r 45?;% 683.2% 6128.’: % 667.:%
i R R
Decided partially fpr lh;eor e - . “
;a;l‘;arx:::':“d = : g::::‘:r?lr 231,;% 4‘?:% 15.21;/; 12.:5"/;
Total Opinions 45 44 —
Small Tax Cases Other Total
1976 1977° 1976 1977° 1976 1877
541
Al A A
Decided i favor of Taxpayer ::;':rmc::: 104:%% 1(;;% 126.2% 1‘5.(7)% 111 .i% 10.5%
Decided partially fpr the . »
S N Y N W N

Total Opinions

423 468 556 520 979 988

ion.
N ted Cases are reflactad as one opini
2 :‘: ]:o?nions in Court of Claims involving 51 cases.
2 359 opinions in District Courts lﬂ\;o;;lgg“‘ﬂ:).r(;:sg:;os'
M Tax Cour! opinions invoiving
s ;gg Ya: Court opinions invotving 769 cases other than
x Court Cases.
Sm.alll"T:a”s on which decisions were rendered during the

fiscal year.

Appellate Court Case Record
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(Decisions—Refund Litigation and Tax Court Cases)

Partly for and
For the Against the Partly Agalnst
Court Total Government G the G
No. Percent No. Percent No. Percent
Courts of Appeals 172 120 69.8% 33 19.2% 19 11.1%
Originally tried in
Tax Court 89" 67 75.3% 9 10.1% 13 14.6%
District Courts 832 53 63.9% 24 28.9% 6 7.2%
Supreme Court 33 1 33.3% 1 33.3% 1 33.3%
' Of the cases originally tried in Tax Court, the Courts of Ap- tor the g . 26 against tha g vent. and 10 partiatly

peals rendered 89 opinions in 143 dackats, including 106
dockets for the government, 14 dockats against the govern.
ment, and 23 dockets partlally for the government.

2 Ol the cases originally tried in District Courts, the Courts of
Appeals rendered 83 opinians in 94 cases, inciuding 58 cases

Hl. Significant Cases

In Commissioner v. Standard Life Insurance
Co., 45 U.S.L.W. 4842 (June 23, 1977), the
Supreme Court held that unpaid premiums
(deferred and uncollected premiums), were
includible in assets, as defined in 1.RC. §
809(b)4), and in gross premium income, as
defined in section 809(c)(1 )-only to the
extent of net valuation premiums and not in
the amount of the entire gross unpaid
premium,

The Tax Court held in Key Buick Company
v. Commissioner, 68 T.C. 178 (1977) on
appeal o Fifth Circuit, that it tacks
jurisdiction, despite enactment of Pub. L.
94-559, amending 42 U.S.C. 1988, to award
attorney fees to a petitioner. The Court
sustained the Commissioner's position that
the amendment did not apply to actions
brought by a taxpayer against the
Commissioner.

In Berger Machine Products, Inc. v.
Commissioner, 68 T.C. 358 (1977), the Tax
Court held that the merger of four active
corporations into one corporation with
resultant changes in the percentages of
stock held by individual shareholders was
not an “E” reorganization thus precluding the
carryback under section 318(b)@3) of post-
merger net operating losses.

for the government.

> The Supreme Court rendered 3 opinions in 5 cases includ-
ing 1 case lor the government, 3 cases ngainst the government
and 1 case parlially for the government.

In an opinion broadening the scope of
section 263(c) to include “exploration” as
part of the production of oif and gas, the Tax
Court in Standard Oil Company (Indiana) v.
Commissioner, 68 T.C. 325 (1977), held that
intangible expenses incurred in the drilling of
wells which respondent had determined
were exploratory bore holes constituted
deductible intangible drilling and
development costs.

In Solomon v. Commissioner, 67 T.C., 379
(1976), and Catterall v. Commissioner, 68
T.C. 413 (1977), the Tax Court upheld the
Commissioner's imputation of interest
income to taxpayers under section 483 on
their receipt of additional shares of stock,
following a "B reorganization, as pan of a
deferred contingenf stock payout.

i
|
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A conviction of one of the petitioners under
section 7206(1), on the charge of filing a
false income tax return, was held by the Tax
Court to collaterally estop him from denying
that the return was false and fraudulent in a
Tax Court proceeding involving the
applicability of the 50% civil fraud penalty to
the income tax deficiency for that same year.
Considine v. Commissioner, 68 T.C. 52
(1977}

Tax in Litigation—Tax Court
(in Thousands of Dollars)

Kowalski v. Commissioner, —U.S. __{1977),
77-2 US.T.C. §88.544, rev'g 544 F.2d 686
@rd Cir. 1976), held that a cash meal
allowance paid to a state trooper was
includable in gross income because the
payments were an accession to weaith over
which the trooper had total dominion.
Payments were not excludable under |.R.C.
§ 119 because meals were not furnished in
kind and section 119 abrogated the rule that
amounts paid for the convenience of the
emptloyer were excludable.

All Tax Court Cases ?

Status of Taxes and Penalties Overpayments
Cases’ In Dispute Determined Claimed Determined
Pending October 1, 1976 19,245"  $2,637.855' $288,142
Received 12,268 777,872 16.599
Disposed? . © 10,129 545,010 168,074 17,854 6,722
Recovery Rate * 30.8% 37.6%
Pending September 30, 1977 21,384 2,870,717 286,887

Small Tax Cases

Pending October 1, 1976 2,565" $1.771" 52

Received 3,692 2.561 42

Disposed? 3.208 2,102 $1,165 53 16
Recovery Rate* 55.4% 30.2%

Pending September 30, 1977 3,049 2,230 41

1 Does not include an inventary ol non-deficiency {(Employee
Plans and Exemp! Organization) cases consisting of 12 cases
pending October 1, 1976, 26 recaipts. 3 disposals. and 35 cases
pending September 30. 1977.

2 |ncludes both small tax cases and other,

2 Disposals include cases tried, settled, and dismissed. Some
of the determined amounts are for cases which were subse-
quenlly appealed.

+ Amount determined expressed as percentage of Amount
Asserted or Claimed. These amounts do not include proposed
assessments which are agreed 1o by the laxpayer at District or
Appeliate conferences. In the case of a ctaimed overpayment.
the Recovery Rates shown above represent the portion of the
amount in dispute which was refunded 1o the taxpayer.

T Revised.
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Tax Court Cases Received

(1973-1977) Disclosure

Attorneys in the Disclosure Division handle
matters arising under the Freedom of
Information Act, as well as requests for
disclosure of documents and testimony in
both tax and non-tax litigation. The Division :
is also responsibie for Pproviding legal advice '
t%;r‘;e Service concerning the Privacy Act of ,

Speci‘ﬁcally, Disclosure is responsible for l

planning, directing and coordinating for the !

IRS_aN matters relating to requests for :

testimony and production of Internal

Revenue documents, records or information ,

under the Federal Rules of Civil or Criminal |

Propedure, the Tax Court Rules, the Court of

C!alms Rules and various State court rules. ‘

D:sclosyre works closely with the Disclosure

Opera}nons Division of the IRS. It also !

coordinates with the Department of Justice !
t

Total above bars
is total number 12,268
of cases,

11,360

" 11,20
8 1~ 937

8,003

9,624
6,974
8,799
6,419

Tax Cases other
than Small Cases
all litigation arising under the Freedom of
Information and Privacy Acts, including
;cict:ﬂommendalions about defense or v
lement of suit: i
Pl s and appeals of adverse ll:'
A significant amount of Disclosure's effort i o
fiscal 1977 was devoted to inlerpreslaeri'o?:la':d !“"
implementation of I.R.C. § 6103, as v
amended by the Tax Reform Act of 1976 K
and new section 6110. Section 6110, whi;:h L
became eftective on November 1, 1&"976 "
(;:);cr)tv;jes for disclosure, in edited form, c‘ﬂ v
IN private letter rulings, te advi
memoranda, determinatic?n !etlg?:l(;i,dadVIce
related background documents, and sets
Iorth_a‘complex set of conditions governing K
the liming, extent, and other mechanics of Yy
that d:sclospre. In connection with section - (
6110 the Division has considered a number -
of legal issues, including the availability of
materials controlled by the provision through f
discovery in connection with litigation. - ) l
!

3,42
3,203 8

2,650

2,380

Small Tax Cases

1873 1874 1975 1976 1977

foi
J ’t’

Mt

———— A’) a
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ion 6103. the Service's basic.
(Sﬁesi:t!gsure statute. governs the dlsclosure
of tax returns and return information. Its
amendment by the Tax Reform Act
significantly changed in some respecls»the
extent to and manner in which the Service
can provide tax returns and return
information to the Department of Justice
and other federal agencies in gonnecnon
with non-tax criminal procgedmg& af\d to
the Department of Justice in connection
with tax litigation.

Receipt and Disposal of Discl e Division Cases
Pending Pending
f Cases 10/1/76 Received Disposed  9/30/77
Types of Cas: L
107 290 293
Disclosure Opinions : : .
2
Disclosure Litigations - :
6 —
Discovery Opinions — — 2
45
FOIA Opinions
FO AAp Is 108 386 344 150
IA Appeal
i 59 30 70
FOIA and Miscellaneous Litigation 41 = .
14 83
FO!A Reguests = = -
Privacy Act Opinions 25 : ; -
i [
Privacy Act Litigation : : =
4
Privacy Act Requests =
Privacy Act Appeals _
Diwl i:n Totals 358 1,173 1,127 404
vis

Interpretative

The Interpretative Division provides legat
assistance to the Office of Assistant
Commissioner (Technical) and the Office of
Assistant Commissioner (Employee Plans
and Exempt Organizations) in the issuance
of letter rulings to taxpayers, technical
advice 1o IRS personnel, and revenue rulings
and revenue procedures to be published in
the Internal Revenue Bulletin. tnterpretative
also provides legal assistance to other
Divisions in the Chief Counsel's Office in
determining litigating positions and in
coordinating the litigating positions with the
ruling positions of the IRS.

During FY 1977, as part of a coordinated
effort to curtail tax shelter abuses in the
motion picture industry through the use of
iimited partnerships, Interpretative attorneys
assisted IRS personnel in the preparation of
two important revenue rulings. Rev. Rul. 77—
110, 1977-16 L.R.B. 7 requires a purchaser
of motion picture distribution rights through
the use of nonrecourse notes to prove that
the fair market value of the distiibution rights
approximates the amount of the nonrecourse
notes. If they do not, the amount of notes
cannot be included in the partnership's
depreciation basis nor can interest accrued
on such notes be deducted. Rev. Rul. 77—
125, 1977-17 |.R.B. 11, concludes that
certain loans of the types commonly utilized
to finance production of motion pictures
should not be considered the obligation of
the production company and treated as part
of the cost of producing the motion picture.

Interpretative Division Cases Received
1973-1977
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In addition, Interpretative attorneys assisted
IRS personnel in the development of the
Service's position relative to transactions
involving cattle breeder herd tax shelters,
real estate tax shelters, and oit and gas tax
shelters.

Interpretative attorneys actively participated
with the Solicitor General's Ofiice in the
preparation of the petition for certiorari and
the brief for the Government in the case of
United States v. Standard Life Insurance
Company, 45 U.S.L.W. 4842 (June 23,
1977), concerning the proper treatment of
deferred and uncollected premiums. Also
relative to the taxation of insurance
companies, Interpretative attorneys assisted
in the preparation of Rev. Rul. 77-316,
1977-351RB. 7, involving the proper tax
treatment of the so-called "oftshore
insurance company” situation, where a
domestic corporation creates a foreign
corporation (the captive) chartered as an
insurance company which provides
insurance coverage solely to a domestic
corporation and its other subsidiaries.

1874 1975 1976 1977

Type of Case 1973

Revenue Rulings 511 471 443 423 399
Letter Rulings 107 124 117 114 122
Technical Advice 117 80 80 73 80
Other Advice 185 158 212 257 189
Total 920 843 852 867 790
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Legislation
and
Regulations

The Legislation and Regulations Division
represents the Commissioner and the
Service in tax legislative matters. Division
attorneys also provide the Treasury
Department's Assistant Secretary for Tax
Policy with technical assistance and
expertise in the development and drafting of
internal revenue legislation and furnish
assistance to Congressional staffs in the
drafting of committee reports on tax
legislation.

Legistation and Regulations Division
attorneys are responsible for drafting
proposed regutations and for representing
the IRS in negotiating and drafting tax
treaties with foreign governments. Working
closely with IRS officials, attorneys in this
Division participate in the preparation and
review of tax forms and instructions, hold
hearings on proposed regulations, evaluate
suggestions by IRS personnel for regulatory
changes, and review publications issued for
the information and guidance of taxpayers
and Service officials.

During 1977, the Division established over
200 regulations projects to implement the
Tax Reform Act of 1976 (Pub. L. 84-455),
approved October 4, 1976. A substantiat
number of these projects were published
either as proposed or temporary regulations
during this past year, including regulations
relating to limitations on percentage
depletion in the case of oil and gas wells;
duties of income tax return preparers; public
inspection of written determinations of the
IRS; exclusion of certain disability income
payments; deduction for expenditures to
remove architectural and transportation
barriers to the handicapped and elderly; and
qualified possession source investment
income.

in addition, the Division continued to publish
regulations implementing the Employee
Retirement Income Security Act of 1974
(Pub. L. 93-406), approved September 2,
1974, including regulations relating to
minimum vesting and funding standards for
qualified retirement plans.

Legislation and Regulati

Division Cases Received

1973-1977

Type ot Case 1973 1974 1875 1976 1977
Legistation 77 85 59 61
Regulations 56 171 85 271
Miscelianeous 43 33 48 41

Total

178 289 180 373

Chapter 8

Planning and Research
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Planning
and
Research

ing is an integral and continuing
22::gegn‘fenl acxivigt]y within all o_rganxzanor;slS
components of the Service. During 1977 "
planning activities encompassed prepa;a |on1
of a Servicewide Long-Range Plan, testing o
improvements in work technology and i
systems, organizational s}uduas. coordination
of the preparation of .(estlmony be_lore
congressional commitlees, analysis of
pending legistation, statistical compilation
and projections of tax return data.

Completed Testing Projects

Based on successful test results, ?he RS is
replacing its existing computer printers with
high-speed. non-impact printers, which .canl
print up to 25 times faster than conventional
inters.
grLlJring FY 1978, the IRS will instalt in the 10
service centers Remittance Processing
Systems (RPS) which perform in a single
operation several processing sleps now
done separately. The RPS will acceleral_e
remittance posting and reduce processing
costs.

Taxpayer Compliance Measurement
Program

i ment
The Taxpayer Compliance Measure
Program (TCMP), a continuing research 1
program measuring the nature and extent o
tax law compliance, also is usedv to develop
computerized systems for selecting retums
for audit. ol )
i a an
In FY 1977, TCMP compiiance da
selection formulas were developed 'for the
first time for organizations exempt f;‘om
taxation under IR Code Subsections
501(c)(3) and {4). 1
i j ey O
Work in progress includes a surve
fiduciary returns now in fle!d examination, a
sixth survey cycle on individual returns for
which sample selection has begun, an?
planning actions for a survey of corpqrﬁ e
returns with no-balance sheets and with
assets between one dollar and $10 million.

Alternative Filing Period Study

A sample of individual income taxpayers
was sent questionnaires on current filing
practices and seeking opinions on two .
atternative fiting procedures. Thrge-munhs of
the taxpayers who respor)ded sald_ they
would continue 1o file their returns in the
months of January through April even |f.thle
deadline for filing were extended. A majority
of taxpayers was oppos‘e‘d toa ;gcond
alternative that would divide individual ]
income taxpayers into two groups—one with
a January 1—December 30 tax year and ga:
April 15 filing deadtine, and the second wit
a July 1—June 30 tax year and an October
15 filing deadiine.
State tax administrators also were surveyed
on their views, with results revealing that
most states probably wou‘Id change their
filing period to conform with any Federal
change. However, many state tax
administrators expressed qoubt that the
changes under consideration would be
beneficial.”

Tax Models

veloped 15 years ago to meet Treasury's
r?:ed tc?r limelyyeslimatgs of revenue effects
of proposed tax legislation, tax models )
continue to be valuable tools k_)r economic
planning. Five basic mogels—{ndlwduals,
corporations, sole proprietorships, "
partnerships, and estates, are used. Eac
consists of generalized computer prqgrams
used with specially structured Statistics of
Income (SOI) files. ’

addition to the basic tax modet for
:rr:dividuai returns, the Service has deveioped.
in accordance with the law, a special ;
individual model set, “State Tax Models,
designed to permit reliable data es?lr’nales1
for each of the 50 states and the District of
Columbia. These models are based on the
full Statistics of Income sample—over
200,000 returns for 1976—instead of the ‘
subsample of about 100,000 returns used for
the basic model.

Taxpayer Service Telephone Study

Through the use of mathematicat modeling
techniques, the IRS has developed
alternatives indicating the optimum number,
size, and location of IRS toll-free telephone
sites offering taxpayer assistance. A parallet
study to the IRS etfort was made by a
commercial telephone site location firm.
Results from both studies are under review
to provide taxpayers with the best possible
telephone assistance at the least cost.

Legal Assistance Test Program

Arrangements were made with the law
schools of three universities to conduct test
programs for law students to provide free
legai assistance to tow income taxpayers
during the audit and administrative appeals
processes. Students work under the close
supervision of practicing attorneys and law
school professors. Data from the test
program are under study to determine how
this assistance affects the résufts of audits
and appeals.

Legislative Activities

The Planning and Research function is
responsible for analyzing legisiative
proposals aifecting the IRS and determining
probable administrative implications. Once
legistation is enacted, a plan for
implementing each provision is developed
and coordinated with all functions
responsible for administering the legistation.
During 1977 approximately 96 bills were
analyzed for their impact on the IRS.
Implementation pians were developed for 18
public laws, including the Tax Reform Act of
1976 and the Tax Reduction and
Simplification Act of 1977.
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Impact of 1976 Tax Reform Act on
IRS Operations

The Tax Reform Act of 1976, which affected
over 700 sections of the Intemnal Revenue
Code, became law on October 4, 1976. The
late enactment of these comprehensive
changes left little time for the Service to

implement provisions effective for the 1976
tax year.

Development of tax forms was a special
problem because to distribute tax packages
by the end of the year, the IRS must have
forms ready to be printed early in October.
To meet this deadiine, the Service followed
the proposed legislation closely and
developed alternative forms to implement
new provisions. Although the Act required
changes in virtually every 1976 tax form. the
Service was able to develop, print, and
distribute the tax packages to taxpayers in
time for the filing season.

New Federal-State Agreements
Executed

The Tax Reform Act of 1976 contained major
revisions of the Code that had the effect of
nullifying all Federal-State Agreements on
Coordination of Tax Administration, To avoid
serious interruptions of information
exchanges between IRS and state tax
administration agencies, it was necessary for
new agreements to be prepared and
executed within a short period of time.

The development of new agreements was
complicated tecause “umbrella”
agreements with governors of the states no
longer cquid be made. Instead, agreements
with the heads of individual tax agencies
within each state were required, and many
states have several agencies that administer
taxes. The new law also imposed complex
limitations on the disclosure of Federat data,
privacy safeguards, and accounting
obligations on the states.

The IRS prepared a new standard
agreement that incorporated provisions of
the new disclosure laws and also contacted
each state agency to work out an agreement
satisfying the state agency and complying
with Federal law.
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Statistical The annual Statistics of Income (SOH)
Publications publications provide the public and the

government with a variety of data reported
on income tax returns, without violating
taxpayers’ rights to privacy. Nearly all of the
data are estimates based on representative
samples of returns.

Preliminary SO! publications in 1977 covered
individual income tax returns for 1975, and
corporation and business income tax returns
for 1974. As required by the Tax Reform Act
of 1976, the 1975 report for individuals
included the first SOI statistics on the tax
liabity of individuals with high total income.
computed using several ditferent income
concepts. Detailed statistics for 1974 and
1975 also were provided to the Departiment
of the Treasury for a special publication on
high income taxpayers. Publication of
statistics on this topic is now required
annually by the 1976 Act.

Selected data from the SOI reports are
shown in the following tables.

Also published in 1977 was an SOI
suppiemental report on individual income tax
returns providing small area data for 1972.
The report provides information on the
number of tax returns, adjusted gross
income, selected sources of income,
exemptions, and tax liability for each county
and for the 125 largest metropolitan areas.

As part of the international income and tax
statistical studies program, data were
provided to the Treasury to help evaluate the
effectiveness of the Domestic International
Sales Corporation (DISC) provisions of the
Code as a means of promoting U.S. exports.

Other international tax studies under way
include the foreign tax credit claimed by
individuals and corporations, the activities of
foreign subsidiaries of U.S. corporations, and
the exemption of income earned abroad by
individuals. As a result of the Tax Reform Act
of 1976, work is under way On two new
studies for annual reports to Congress.

Receipts and Profits Reported by Businesses, Income Year 1974'

Number of businesses

Total receipts Net income (less deficit)?

Sole

Active propri-  Active
eto

Sote Sole
Active propri- Active  Active propri-  Active
corpo- etor- partner- corpo- etor- partner-

corpo- r- partner-
R Industry rations  ships  ships rations  ships  ships rations  ships-  ships
Total . oooneinniinenan 31,966 10,874 1,062 3,089,701 328,262 139,418 145,998 45,855 8,865
Agriculture, forestry, and 53 3,385 123 25,453 66,867 13,198 421 7,469 1,184
fishing
Mining ........ 16 57 14 64,804 2,991 3,765 25904 365 —-43
Constuction ... 186 896 63 137,024 32743 11,636 1,848 4,561 856
Manutacturing .. ........ .- 212 213 31 1,297,266 9,118 7,693 72533 1,138 574
Transportation and public 80 360 14 222,075 10,251 2,152 8.684 1341 7
utifities ... -
and retail trade . . 602 2,200 196 923,365 142,295 44,060 22,574 10,027 2.836
Finance, insurance, and real 425 739 430 303,199 11,569 29,110 11504 3,579 -3,605
eslate
Services .. 389 2,944 191 115589 51,340 27771 2,500 17,171 7.050
Nature of business not 3 81 1 926 1,088 33 30 205 4
allocable ... )
not add o tolals due lo sounding.

Note: Income year 1874 covers accounting penods ended July 1974 ihrough June 1975. Detal may
iber of .~ money amounts are in millions of dollars.

T All gures are estimates based on sampl

are n
\d on schedules C and F of individual income tax returns; or partnerships represents

2 For sole proprietorships represents net proht reporte
dinary + and for for the most part, taxable income before net operating loss and special deductions.
3 ynchudes approximately 35,000 consokdated returng with 142,000 subsidiaries.

Individual Income Tax Returns: Number of Returns,

Deductions, 1971-1975"
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Sources of Income, and Itemized

em Income year
1971 1972 1973
A. Number of returns (Thousands) = =2
= g nds
oTtaI lt):arms 1040 and 1040A ..... 74,576 77,573 80,693 83,340 82,229
axable........ ' ’ ,
T 59,916 60,869 64,267 67,335 61,491
xable . ' '
................... 14,660 16,704
Remé:g prrae— 16,425 16,005 20,739
Taxablucnons, total ............ 30,686 26,980 28,047 29,564 26,074
el , ’
e e 29,285 25,709 26,868 28,340 24,522
.................... 1,401 1,272 )
Retug:: with standard = 2 —
2 buz:tn'.ms, total2 ........... 43,691 50,592 52,645 53,776 56,155
axable......... ... ‘ ' ’
e 30,631 35,161 37,400 38,996 36,969
................... 13,259 15,432 15,246 ‘
—— : X R 14,780 19,186
: s of income (Million dollars)
Adjujttfe_d gross income less
eficit, t cen
salariesv (:al .............. 673,619 745,975 827,148 905,523 947,785
— andwages ............ 564,967 622,599 687,179 758,629 795 '399
‘usmess, farm, and profession . . 34,226 38,559 45,330 44' '
Dlyridends in adjusted gross ' =2 o
income ..
................... 15,671 16,794 18,734
- : X \ 20,888 21,892
;a:r:st :jcelved 24,731 27,400 32,174 39,543 43,434
ershi . ' ‘ '
_— A—lp . 10,803 11,058 11,159 11,013 10,751
5 Oth:m.a gains 13,155 17,075 16,672 13,470 14'072
: : ,
2 nlnc.or::d 10,066 12,490 45,900 17,937 19,252
. ltemiz i X . '
e gz eductions (Million dollars)
s uctions, total ....... 91,870 96,665; 107,035 119406 122,261
........................ 3 ’
Interest paid . ......... .. .. é 26'166 e — o
Contributions . . . .. E 1;247 e o o
ributions ... i B 208 13,896
Medical and dental expense . ... 5 10,100 10,722 T o
Other deductions .............. z 9’ ) e Ty
Note: Returns classified as taxable are those '844 - . > 12'4 - 12'420

may not add to totals due to rounding

1 All tigures are estimates ba:
sed On sam
? Includes returns with no adjusted grosspll:éwne

with InCome tax atter credts or additonal tax for tax preferances (mimum tax) or both. Det;
. Detai
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These studies will provide information
concerning cooperation by U.S. entities in
international boycotts and the effect of the
new system of taxing U.S. corporations
operating in Puerto Rico and American
possessions.

Plans were completed in 1977 for statistical
studies of the impact of the Employee
Retirement Income Security Act of 1974 on
pension pians. As part of the single agency
filing requirement negotiated with the
Department of Labor (DOL} and to meet
DOL requirements, the Service will process
a statistical sample of pension plan returns
starting with plan year 1977. Meanwhile, the
IRS is proceeding with its own statistical
study for the 1976 plan year.

Statistics of Income publications may be
obtained from the Superintendent of
Documents, U.S. Government Printing Office,
Washington, D.C. 20402.

Returns-Filed Projections

Planning throughout the Service is based on
projections of the number of returns to be
filed. The planning requirements of the
various units of the Service require that
workload projections be prepared for the
entire United States as well as for service
center areas, regions and districts.
Specialized projections are made also for.
research purposes. The projections are
updated each year to incorporate changes
in the economic and demographic outiook
as well as the effects of tax law changes
and filing patterns. Statistical techniques are
used to identity the relationships between
tax retums filed and economic and
demographic changes.

The totat number of primary returns and
supplemental documents is expected to
grow from 128.5 million in 1976 to 162.0
milliors in 1985. This is an increase of 26.1
percent and reflects the expected growth in
population and economic agtivity. -

The table on the next page shows selected
types of returns filed in 1976 and projected
through to 1985 by calendar year.

Selected Types of Returns Filed in

1976 and Projected for
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(1 T9h7o7ds; %2,) 1880, and 1985, by Calendar Year

Esti- Projected P.circem
Type of return At;t;;asl m1a ;;g 1978 1980 1885 ! 97;6-
Total Primary retums =
and supplementals 128,209 133,385 136,633 144,842 162,031 264
Totél- Primary returns 123,726 127,255 130,247 136,061 149’052 20.5
Individual, total 82,691 85778 88325 92,913 1 02:774 24:3
Eorm 1040A 27,787 28,988 29931  30.430 30,430 9.5
Form 1040 54,761 56654 58,256 62,340 72,188 318
1828818040NR, 1040PR, and 118 111 113 117 129 125
:rm :040(3 14 10 10 10 10 ~31.0
— Tm 042 : 14 15 15 16 17 16.9
hdwndual declaration 7,885 8,095 8,266 8,572 9,265 17.5
FlduC|aryv 1,621 1,737 1,851 2,076 2,779 71:4
Partnership 1,135 1,153 1,178 1,225 1,342 183
Corporation 2,173 2,257 2,324 2,448 2,786 28‘2
(E;:ite 254 263 178 183 235 - 7j1
e — :‘312 333 268 315 475 47.3
— — k 25087 25267 25670 26,557 6.9
pt organization 523 502 517 548 624 183

Employee plans* 786 565 581 1606 685 12.
Alcohol, Tobacco and =
Fi.rearms returns® 590 576 577, 579 583 -1.2
fxcnse 8 905 909 915 926 947 4:6

otal Supplemental

Documents” 4,483 6,130 6,386 8,781 12,979 189.5

*Includes Forms 1120, (121520 Special, 1120F. 1120 DISC, 1120-

H. 1120 POL, and 112(

®ncludes Forms 840, 940FR, 41, B41E, 941PR, 94155, B41M

942, 942PR, 943, 843PR,
90

T-1, and CT-2,

C d CT-2,
2ncludes Forms 990. 990-C, 990-PF, 990-T, 4720, and 5227,

¢Includes Forms 5500, 5500C and 5 .
Forms 7, 8, 11, 4705, 4706, 4707, 4708, Alcohol and

®Includes
obacco.

sincludes Forms 11B. 11,
"Includes Forms 1040X, 1|'2702;((?'27623%| hes. Tood, o0

980AR, 5300 Series, 4578 and 5329

4868, 7004, 7005, 2438,
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Maintaining
IRS Integrity
and
Efficiency

The Inspection Service's internal audi§ and
security programs aid IRS managers in
maintaining the highest levels of efficiency
and integrity.

The Internal Audit Activities

The internal Audit staff independently
appraises the operations of the IRS to
ascertain the extent of compliance with
established management policies and to
determine whether procedures are in
accordance with law and regulations.
Controls are reviewed in all IRS activities to
ensure that both the revenue and ta_xpayers'
rights are protected and that operatlons_ are
carried out efiiciently, efectively, and with
integrity.

internal Audit emphasizes the review of
operations that have widespread u'npacl on
the Service or that are considered high risk.
Priority is also given to reviews of controls for
safeguarding tax information and assuring
fair and equitable treatment of taxpayers.

Improvement and Savings

Internal Audit issued 344 reports 10 Service
managers during the fiscat year.
Management actions on the prgblems
reported resulted in better service 10
taxpayers, strengthened con_t(ols, and
improved operations. In addition, i
management actions on Internal Audit
findings resutted in measurable savings and
additional revenue estimated to total $88
million.

Fraud, Embezzlement or Misconduct

Intemal Audit gives priority to the detection
of fraud, embezzlement, or other wrong-
doing on the part of Service employees or
others attempting to corrupt Service ;
employees. During the year, Internal Audit
also informed Internal Security of possible
breaches of integrity by 179 employees and
28 other individuals. internal Audit aiso
helped design and implement an um‘proved
Servicewide Refund Scheme Detection
Program. This program resulted in the
detection of schemes claiming fraudulent
refunds of approximately $6.5 million. Most
refunds were stopped before they were
issued to the ctaimants.

Internal Audit Initiatives

New procedures to improve the efficiency of
management operations were instituted,
including:

Coordinated audits of national or regional
programs are emphasized to provide
managers information on program i
effectiveness or needed cofrective action, as
well as conserve audit resources.

Limited reviews of high risk areas are also
used to ensure appropriate audit coverage
to small oftices.

Intemal Security Activities

The Internal Security Division protects lhg
integrity of the Service by investigating high
risk areas and alerting managers and
employees to integrity hazards.

The division conducts background
investigations of IRS job appiicants to assure
that quality personnel are employed. and
investigates complaints of criminal
misconduct or iregularities affecting IRS
employees or operations. investigations may
also include 1RS employees or other
personnel who unlawlully attempt o bribe,
threat, or assault Service personnel.

The division also investigates the
unauthorized disclosure of Federal tax return
information, disclosure or use of information
by preparers of retums, and charges against
tax practitioners. In addition, the division
conducts special investigations and inquiries
for the Commissioner and the Office of the
Secretary of the Treasury.

During 1977 Internal Security Inspectors
arrested or were responsible for the
indictment of 158 individuals, including 91
taxpayers and tax practitioners, and 67
employees or former employees. A total of
119 defendants were convicted during the
year including 97 defendants who pleaded
guilty. Fitty of these convictions were for
bribery, 14 were for assault, and the
remainder involved such other criminal
charges as conspiracy to defraud the
government, obstruction of justice,
subscribing to false returns, disclosure of
confidential tax information and
embezzlement.

Bribery Awareness

During 1977 the division developed a video
tape presentation, “Anatomy of a Bribe,”
realistically portraying the investigation of a
bribery case from the initial offer to the
subsequent trial of the offender. This video
tape and others were distributed
Servicewide and used in bribery awareness
lectures,

Last year IRS employees continued to
thwart those who—through attempted
bribery—challenged the integrity of the
Service. In 1977, 157 employees reported
180 possible bribery attemnpts resulting in 48
arrests or indictments. At the end of 1977,
27 persons were awaiting trial on bribery
charges.

Assaults and Threats on IRS
Employees

The protection and safety of IRS employees
subjected to threats and physical assaults
while performing their duties was assigned
to the Internal Security Division in March
1972. Since then prosecution has been
authorized in 208 cases, 107 cases resuited
in convictions or guilty pleas, and 20 cases
are pending trial. During 1977, 19 persons
were convicted, pleaded guilty, were placed
in the pre-triat diversion program, were
subject of revocation of probation, or were
referred for prosecution to local authorities.

Of 528 total cases investigated, most were
threat investigations, which make up almost
all of the instances in which prosecution is
not authorized. In these instances,
inspectors, with the approval of the U.S.
Attorney, contact the alleged assailant to
inform him or her of applicable Federal
statutes concerning assaults or threats on
government empioyees. The individual also
is advised that repetitive acts could result in
serious conseguences, including
prosecution.
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Investigation of Employees

The Internal Security Division completed
13,579 investigations of employees during
the year. In addition, police record searches
were conducted on 16.386 persons
considered for temporary, short-term
appointments or for positions created for
special economic educational programs.

These record searches resulted in the
rejection of 99 job appiicants and in
disciplinary actions against 946 employees,
including separations, suspensions,
reprimands, warnings or demotions.

In a new development, an Internal Security
investigation conducted in Detroit resulted in
Federal indictments of 53 present and
former employees for falsely claiming and
collecting weltare payments, specifically Aid
lo Dependent Children. The individuals were
identitied by comparing the Service's payroll
list with the state welfare rofls.

Investigative Teamwork

In some cases, breaches of integrity by
individuals may be investigated jointly by
Internal Audit and Internat Security with the
assistance of the IRS Intelligence Division.
One joint investigation disclosed
weaknesses in supervisory controls that
allowed a revenue agent lo assign cases to
himseli so he could give preferential
treatment to taxpayers for personal gain. The
agent later plead guilty to accepting
gratuities from h taxpayer.
in arother, Intelligence agents found the
names of IRS employees on expense
vouchers filed by corporate officials, The
matter was referred to inspection, which
found employees received gratuities from
the corporation. A former IRS supervisor was
found guilty of accepting gifts, and two
corporate officials were indicted for paying
gratuities to the former employee.
In each region. integrity development
projects initiated by Internal Audit and
Internal Security probed high risk Service
oper_alions. For example, tests were made at
service centers to determine whether
existing controls and procedures protect the

]
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Cost Reduction
and
Management
Improvement

computerized Integrated Data Retrieval
System (IDRS} from fraudulent or
unauthorized use by employees. Controls
over the receipt and processing of
remittances also were tested in cashier
functions in district offices. Accountability
records were verified to determine that
receipls were processed timely and in
accordance with procedures, and payments
to vendors of goods and services, employee
travel vouchers and the uses of trave!
advances were reviewed.

Violations of tax laws discovered during
internat audits and integrity investigations are
referred to the Intelligence Division for
investigation if no employees are involved.
During the year there were 18 such
referrals.

During 1977 the IRS continued to give high
priority to efforts aimed at improving
management and reducing costs.
Spearheading these efforls was the
Management Objectives Program. This
program encouraged every Assistant
Commissioner to maintain a high level of
cost consciousness and to emphasize
productivity savings in all operating areas.
As a result of these efforts, involving
participation of IRS managers and
employees at every level, the Service
realized savings of many millions bf dollars.
Within the Incentive Awards Program alone,
employee participation in cost reduction
efforts resulted in the adoption of 795
employee suggestions, with resulting
tangible benefits of $987,000. In addition,
231 awards were granted for special
achigvements that saved the IRS
approximately $1,552,000.

Space and Property Management

Special emphasis has been placed on
efficient utilization of space and property
resources to reduce costs. Several internal
management reporting systems helped the
IRS monitor and control space and property
inventories in cooperation with the General
Services Administration (GSA).
Computerized systems for vehicle reporting
have reduced manual reporting staft time.
In 1977 more than $1.5 million was saved
by open office planning and multiple
occupancy work station concepts.

Automated mail processing equipment
instafled at one service center in 1977
increased the efficiency of mail operation
and reduced staff time so markedly that the
eguipment will be placed in all 10 IRS
service cenlers by March 1978.

Reports Management Program

During 1977 the Service continued its efforts
to eliminate nonessential internai
management reporting. As a result of this
action, 27 reports were cancelled at savings
of approximately $310,000 a year.

Records Disposa! Program

Records disposal resulted in the release of
space and equipment valued at over $2.2
million. In accordance with regular
programs, 155,497 cubic feet of records
were destroyed and 315,436 cubic feet of
records were retired to Federal records
centers.

Telecommunications

The Service expanded its cost reduction
efforts in the area of telecommunications.
Approximately $1.2 million in Federal
Telecommunications Systems (FTS) charges
were saved in 1977 by reducing locat
telephone equipment and consolidating data
transmission facilities.

Projected conversions ot telephone systems

from attended to unattended status will result
in a decrease of 11 staff years by July 1978.

Treasury
Safety
Award
to IRS

Administrative Mail Management

Special service center zip codes will be
used nationwide as of January 1, 1978,
reducing the average time of mail transit
from the taxpayer to IRS service centers by
one day. Itis estimated that interest savings
to the government wili exceed $5 miltion,
with funds available to the Treasury a day
earlier.

The IRS continued to rate as one of the top
Federal agencies in safety, eaming the
Secretary's Safety Award of Excellence for
1976 based on its outstanding record in the
Occupational Safety and Heaith Program
areas. :

The IRS had a rate of 3.5 disabling
employee injuries per million staff hours
worked in 1976, and Service personnel
drove 126.3 million miles on official business
in 1976 with 745 accidents, 129 less than in
1975, and an accident frequency rate of 5.8
per million miles driven, compared with 6.4
in 1975,

Position Management Initiatives

Position management and effective utilization
of personnel resources resulted in savings of
several million dollars during 1977,

For example, during the year over 1.200
positions in Audit, Collection and Inteligence
were filled with paraprofessionals rather than
higher graded professionat and technicai
personnel, resulting in savings of over $6.7
million. The use of paraprofessionals has
been explored in other functional areas,
such as Inspection, Appellate, and EP/EQ.

The IRS average grade has decreased from
7.72 in 1968, 10-7.56 in 1977, while the
average grade for the Federal government
has increased from 7.4 to 8.0 over that same
period.
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Labor-Management Activities

In December 1976, the IRS concluded
negotiations with the National Treasury
Employees Union (NTEU) resulting in a four-
year collective bargaining agreement
covering approximately 30,000 employees in
57 of the 58 district ofiices. in May 1977,
negotiations with NTEU involving regional
ofiices were concluded, resulting in a four-
year agreement covering approximately
1,700 employees in six of the seven regions.
Overall, the Nationat Office agreement, the
multi-center agreement, and the multi-
regional and multi-district agreements cover
over 65,000 IRS employees.

During the year, the Service conducted
nationwide training in basic labor refations
plus advanced courses in local negotiations,
arbitration, and unfair labor practice
procedures, to increase the expertise of
personnel specialists administering
Executive Order 11491, as amended, and
the provisions of the collective bargaining
agreements,

The Unfair Labor Practice (ULP) caseload
has dropped by approximately one-third and
the arbitration caseload has risen by
approximately one-third during the past year.
The sharp drop in ULPs reflects greater
expertise by operating managers in applying
and implementing Executive Order 11491,
as amended. The rise in the arbitration
caseload can be attributed to greater
employee awarengss of the right to file
grievances and td appeal, and local
management interpretation of the applicable
agreement. .
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Employment of the Handicapped

The number of handicapped Service )
employees increased slightly from 1,642 in
1976 to 1,667 in 1977. More than 140 ]
visually handicapped employees are working
as taxpayer service represemgnves (TSRs).
The IRS nominee for Outstanding Federal
Handicapped Employee of the Year was Ms.
Arietta Woods, a blind taxpayer service
specialist (TSS) from the Los Alnvgeles
District, symbolizing the capability and
excellence of handicapped employees.

Marty Matthews, a blind Pittsburgh Distnct 1axpayer
service representative, is shown using the “talking
calculator”. When Marty punches oul complicated tax
figures, the machine calculates the answer in seconds
and responds through the ear phone by electronic
voice. Marty has been employed by IRS since 1974,
and 1s guided about by her faithful Insh setter, Glee.

Equal Employment Opportunity

The Service continued to make progress in
the employment of women and minorities in
1977. Total employment from July 1976 to
July 1977 increased by 2.99 percent, while
the number of women increased by 7.52
percent and the number of minorities

by 6.19 percent.

The number of women and minorities at
higher grade levels and in key occupations,
including revenue agent, revenue officer, tax
auditor, attorney, and criminal investigator
also increased.

Training to instruct Equal Employment
Opportunity (EEQ) counselors in Class
Discrimination Complaints was developed
during 1977. In addition, course
development was begun on a training
program in 1978 for Special Emphasis
Program coordinators, including the Federal
Women's Program, Spanish Speaking
Program and Upward Mobility Program.

Assistance to State
and Local Govemments

IRS assistance to states, local governments,
and territories includes participation in IRS
training courses, the use of IRS training
materials, and on-site technical advisory
assistance.

In 1977, 47 tax officials from 13 states, one
city government, Puerto Rico and the Virgin
Islands participated in IRS formal training
courses, providing over 92 weeks of training
assistance. Courses included basic revenue
agent training, employee plan determination
techniques, exempt organization
procedures, and effective TV-Radio
communications.

Training materials or classroom assistance
also were provided to several jurisdictions to
assist in developing their own training
courses.

During 1977 the IRS received six requests
from states and territories for oh-site
assistance under the Intergovernmental
Personnel Act (IPA). Two format short-term
assignments of IRS personnel were made to
Guam to improve its revenue training
program, and a survey was made of
problems in converting the Virgin Istands’
revenue processing system to ADP.

Since the IPA program started in 1970, the
Tax Administration Advisory Services
Division (TAAS) has made 29 short-term
assignments to 10 states, Puerto Rico,
Guam, and the University of Southern
California.

Art Advisory Panel

Since 1968 a 12-member panel of ant
experts, including museum directors,
scholars, and art dealers, has helped the
Service determine the value of works of art
donated to charity or included in taxable
gifts.
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The Commission's Art Advisory Panel held
two meetings during 1977. The panel
reviewed 395 works of art with a claimed
value of over $15 million. An in-house art
group assisted the panel by responding to
field requests for valuations on antique
furniture, ceramics, Oriental and African art,
gemstones, and historical or political
memorabiiia. Aimost half of the appraisal
items received is now referred to the IRS in-
house art group for valuation
recommendations.

In nine years of operations the pane! has
reviewed works of ant appraisals valued at
over $211 million, recommending valuation
adjustments of over $63 mitiion.

Special Agent Training

Late in 1976 the Deputy Commissioner
appointed a study group of various IRS
managerial personnel o ensure that specia!
agents are properly trained in criminal
investigative techniques and that the training
is cost effective.

Major recommendations of the study group
were adopted and revisions to the special
agent training were implemented during
1977. Not only is the training now more
effective but the training time has been
reduced by three weeks, saving an
estimated $75,000 in per diem costs and
3,000 staif days annually.

Another recommendation of the study group,
that Intelligence Division employees receive
advanced training for cenain specialized
duties, was adopted. “Large Case Training"”
has been developed to enable agents to
conduct investigations of Coordination
Examination Program cases. This program
will include studies on case analysis and
planning, corporate structure, grand juries,
referrals, and information. it will be given to
about 200 special agents in 1978.
Intelligence computer specialist training,
which was initiated this year, proved
successtul.
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Computer Audit Specialist Training

Many corporations and smal! businesses
now use computers to provide tax return
information. The growth of computer
preparation of business tax information was
anticipated by the IRS several years ago,
and the need to train a cadre of IRS
employees in the technigues of using

f computer records for audits was recognized.

Currently, there are more than 120 revenue

agents qualified as computer audit

specialists.

With business taxpayers developing more

sophisticated computerized records, training

for computer audit specialists during 1978

' will include such advanced techniques as
Common Business Oriented Language

" (COBOL), "Report Writer,” data base

. management. and distributive processing.

Specialized Tax Reform Act Training

Since the Tax Reform Act of 1976 had a
significant impact on the work and
responsibilities of every IRS employee, it was
important to inform each of applicable
provisions in the Act and of its effect on
Service operations. Revisions to all course
materials were issued promptly after the Act
became law to make certain that employees
who deal with taxpayers directly were
informed of changes in the tax taw.
Informational notices continue to clarify
regulations, rulings and interpretations for
employees.

IRS Comrussioner Jerome Kurtz {center) receives amiable advice from tormer Commissioners Donatd C. Alexander ang
' Sheldon Cahen (left to nght), as Secretary of the Treasury W. Michael Blumenthal, Mrs, Elaine Kurtz, and former
Commussioner Johnnie Walters listen. The meeting followed Mr. Kurtz's swearing-in ceremony, June 15, 1977.
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IRS Organization Chart *

Map of Regions, Districts,
and Service Centers

Key: ® Commissioner of ©O District Director
Internal Revenue
{Washington, D.C.}

W Regional ® Service Center
Commissioner

Included in Alaske Hawaii
Waestern Region

Region and District Legend:

Central Region Southeast Region 29 New Orleans. La.

1 Cincinnati, Ohio 14 Atlanta, Ga. 30 Oklahoma City,

2 Cleveland,Ohio 15 Birmingham, Ala. Okla.

3 Covington, Ky. 16 Chamblee, Ga. 31 Wichita, Kans.
(Cincinnati SC} 17 Columbia, S.C.

4 Detroit, Mich, 18 Greensboro, N.C. Midwest Region

5 indianapolis. Ind. 19 Jackson, Miss. 32 Aberdeen, S. Dak.

6 Louisville, Ky. 20 Jacksonville, Fla. 33 Chicago, .

7 Parkersburg, W.Va. 21 Memphis, Tenn. 34 Des Moines. lowa
. . 22 Nashville, Tenn. 35 Fargo, N, Dak.
Mid-Atlantic Region - 36 Kansas City. Mo,
88 . Md. hwesi Region 37 Milwaukee, Wis.

9 Newark, N.J. 23 Albuquerque, 38 Omaha, Neb.
10 Philadelphia, Pa. N. Mex, 39 Springfield. Ill
11 Pitisburgh, Pa. 24 Austin, Tex. 40 St Louis, Mo.
12 Richmond, Va. 25 Cheyenne, Wyo. 41 8t Paut, Minn.

13 Witmington, Del. 26 Dallas, Tex.

27 Denver, Colo.
28 Little Rock, Ark.
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+* National Computer — Regional Boundary
Center
(Martinsburg, W. Va.}

@ [RS Data Center =--= District Boundary
(Detroit, Mich.)

Puerto Rico and
Virgin Istands

Office of international
Oper’aﬂom, National Office
1

it
i

North Atlantic Region  Western Region

42 Albany, N.Y. 55 Anchorage, Alaska

43 Andover, Mass. 56 Boise, ldaho

44 Augusta, Maine 57 Fresno, Calif.

45 Boston, Mass. 58 Helena, Mont.

46 Brooklyn, N.Y. 59 Honolulu, Hawaii

47 Buffalo, N.Y. 60 Los Angeles, Calil.

48 Burlington, V1. 61 Ogden, Utah

49 Hartford, Conn. 62 Phoenix, Ariz.

50 Holtsville, N.Y. 63 Porlland, Ore.
(Brookhaven SC) 64 Reno, Nev,

51 Marhattan, N.Y. 65 Salt Lake City, Utah

52 New York, N.Y, 66 San Francisco, Calil.

53 Porismouth, N.H, 67 Seattle, Wash.

54 Providence, Rl
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Commissioners George S. Boutwell

Massachusetts
of Internal July 17, 1862/Mar. 4, 1863
Revenue Joseph J. Lewis
1862-1977 Pennsylvania

. Mar. 18, 1863/June 30, 1865
and Acting William Orton

Commissioners New York

during July 1, 1865/0(:!.. 31, 1865
. Edward A. Rollins

trans'tory New Hampshire

periods. Nov. 1, 1865/Mar. 10, 1869

Columbus Delano

Ohio

Mar. 11, 1869/0ct. 31, 1870
Alfred Pleasonton

New York

Jan. 3, 1871/Aug. 8, 1871
John W. Douglass
Pennsylvania

Aug. 9, 1871/May 14, 1875
Daniel D. Pratt

Indiana

May 15, 1875/July 31,1876
Green B. Raum

lllinois .

Aug. 2, 1876/Apr. 30, 1883
Walter Evans

Kentucky

May 21, 1883/Mar. 19, 1885
Joseph S. Miller

West Virginia

March 20, 1885/Mar. 20, 1889
John W. Mason

West Virginia

Mar. 21, 1889/Apr. 18, 1893
Joseph S. Miller

West Virginia

Apr. 19, 1893/Nov. 26, 1896
W. St. John Forman

tllinois

Nov. 27, 1896/Dec. 31, 1897
Nathan B. Scott

West Virginia

Jan. 1, 1898/Feb. 28, 1899
George W. Wilson

Ohio

Mar. 1, 1899/Nov. 27, 1900

John W. Yerkes
Kentucky
Dec. 20, 1900/Apr. 30, 1907

John G. Capers

South Carolina

June 5, 1907/Aug. 31, 1909
Royal E. Cabell

Virginia

Sept. 1, 1909/Apr. 27, 1913
William H. Osborn

North Carotina

Apr. 28, 1913/Sept. 25, 1917
Daniel C. Roper

South Carolina

Sept. 26, 1917/Mar. 31, 1920
William M. Williams
Alabama

Apr. 1, 1920/Apr. 11, 1921
David H. Blair

North Carolina

May 27, 1921/May 31, 1929
Robert H. Lucas

Kentucky

June 1, 1929/Aug. 15, 1930
David Burnet

Ohio

Aug. 20, 1930/May 15, 1933
Guy T. Helevering

Kansas

June 6, 1933/0ct. 8, 1943 |

Robert E. Hannegan
Missouri

Oct. 9, 1943/Jan. 22, 1944
Joseph D. Nunan, Jr.

New York

Mar. 1, 1944/June 30, 1947
George J. Schoeneman
Rhode Island

July 1, 1947/July 31, 1851
John B. Dunlap

Texas

Aug. 1, 1951/Nov. 18, 1952
T. Coleman Andrews
Virginia

Feb. 4, 1953/Oct. 31, 1955
Russell C. Harrington
Rhode Isiand

Dec. 5, 1955/Sept. 30,1958

Dana Latham

California

Nov. 5, 1958/Jan. 20, 1961
Mortimer M. Caplin
Virginia

Feb. 7, 1961/July 10, 1964
Sheldon S. Cohen
Maryland

Jan. 25, 1965/Jan. 20, 1969
Randolph W. Thrower
Georgia

Apr. 1, 1969/June 22, 1971
Johnnie M. Walters

South Carolina

Aug. 6, 1971/Apr. 30, 1973
Donald C. Alexander
Ohio

May 25, 1973/Feb. 26, 1977
Jerome Kurtz
Pennsylvania

May 5, 1977

81

Office of Commissioner of Internal Revenue
Created by Act of Congress, July 1, 1862

In addition, the following were Acting
Commissioners during penods of time when
there was no Commissioner holding the
office:

Joseph J. Lewis of Pennsylvania from Mar. 5
to Mar. 17, 1863; John W. Douglas of
Pennsyivania from Nov. 1, 1870 to Jan. 2,
1871; Henry C. Rogers, of Pennsylvania,
from May 1 to May 10, 1883, and from May
1 to June 4, 1907 John J. Knox, of
Minnesota from May 11 to May 20, 1883;
Robert Williams, Jr., of Ohio, from Nov. 28 to
Dec. 19, 1900; Millard F. West, of Kentucky,
from Apr. 12 to May 26, 1921; H. F. Mires, of
Washington, from Aug. 16 to Aug. 19, 1930;
Pressly R. Baldridge, of lowa, from May 16
to June 5, 1933; Harold N. Graves, of lllinois,
trom Jan. 23 to Feb. 29, 1944; John S.
Graham, of North Carolina, from Nov. 19,
1952, to Jan. 19, 1953: Justin F. Winkie, of
New York, from Jan. 20 to Feb. 3, 1953; O.
Gordon Delk, of Virginia, from Nov. 1 to Dec.
4, 1955, and from Oct 1 to Nov. 4, 1958;
Charles |. Fox, of Utah, from Jan. 21 to Feb.
6, 1961; Bertrand M. Harding. of Texas, from
July 11, 1964 to Jan. 24, 1965; William H.
Smith of Virginia, from Jan. 21 to Mar. 31,
1969; Harold T. Swartz of indiana, from June
23 to Aug. 5, 1971; and Raymond F. Harless
of California from May 1 to May 25, 1973;
William E. Williams of lilinois from Feb. 27 to
May 4, 1977.

i
tnternal Revenue Commissioners who served in
Cabinet positions.

George S. Bautwell Daniel C. Roper
Secretary of the Treasury Secretary of merce
1869-1873 1933-1939

Columbus Delano Robert E. Hannegan
Secretary of the Interior Postmaster General
1870-1875 194
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Principal
Officers
of the
Internal
Revenue
Service
as of

September 30,

1977

Nationa! Office

Office of the Commissioner
Jerome Kurtz

Deputy Commissioner
William E. Williams

Assi to the Ci issioner
Marvin Katz

Thomas V. Glynn

Assi: it to the C issioner
(Public Affairs)

A. James Golato

Assistant to the Deputy Commissioner
Alvin H. Kolak

Accounts, Collection and
Taxpayer Service

Assistant Commissioner
James |. Owens

Deputy Assistant Commissioner
Donald J. Porter

Division Directors:
Collection
Kenneth E. Luke
Program Planning and Review
Suelien P. Hamby ’
Returns Processing & Accounting
Russell E. Dyke
Taxpayer Service
Stanley Goldberg

Administration

Assistant Commissioner
Joseph T. Davis

- Deputy Assistant Commissioner

Alan A. Beck

Division Directors:
Facilities Management
Leo C. inglesby
Fiscal Management
Joseph F. Kump
Personne!
Billy J. Brown
Tax Administration Advisory Services
Gordon C. Hill, Jr.
Training
Orion L. Birdsall
Equal Employment Opportunity Officer
Barbara Thompson

Compliance

Assistant Commissioner
S. B. Wolfe

Deputy Assistant Commissioner
Donald E. Bergherm

Division Directors:

Appellate
Roydell S. Rosfeld
Audit

John L. Wedick, Jr.

Disclosure Operations

Howard T. Martin

Intelligence

Thomas J. Clancy

Office of International Operations
Joseph G. McGowan

Data Services

Assistant Commissioner
Patrick J. Ruttle

Division Directors:
Data Center, Detroit, MI
James E. Daly, Jr.
National Computer Center, Martinsburg, WV
William E. Palmer
Service & Design
Daniet N. Capozzoli
Systems Analysis
Donaid E. Curtis
Systems Programming
Carolyn Buttolph N

Employee Pians/Exempt
Organizations

Assistant Commissioner
Alvin D. Lurie

Deputy Assistant Commissioner
Teddy R. Kem

Division Directors:
Actuarial
Ira Cohen
Employee Plans
Fred J. Ochs
Exempt Organizations
Joseph A. Tedesco

Inspection

Assistant Commissioner
Warren A. Bates

Deputy Assistant Commissioner
Robert L. Rebein

Division Directors:
internal Audit
Rudolph Arena
Intemal Security
William E. Mulroy

Planning and Research

Assistant Commissioner
Anita F. Alpem

Deputy Assistant Commissioner
Walter E. Bergman

Division Directors:
Internal Mangement Documents
Jack G. Petrie
Legistative Analysis
Rondal C. Blankenship i
Research and Operations Analysis
Walter E. Bergman
Statistics
Vito Natrella

Technical

Assistant Commissioner
John L. Withers

Deputy Assistant Commissioner
S. A. Winbome

Division Directors:
Corporation Tax
John W. Holt
Individual Tax
Aaron Feibel
Tax Forms and Publications
Roy J. Linger

Office of Chief Counsel

Chief Counsel
Stuart E. Seigel

Associate Chief Counsel (General)
Leon G. Wigrizer

Associate Chief Counsel (Litigation)
Dennis J. Fox
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Associate Chief Counsel (Technical)
Lester Stein

Technical Advisors to Chief Counsel
David E. Dickinson
Daniel F. Folzenlogen

Staff Assistant to Chief Counse!
James T. Fuller, ili

Division Directors:
Administrative Services
Joseph H. Hairston
Criminal Tax
David E. Gaston
Disclosure
James J. Keightley
General Legal Services
George J. Shaw, Jr.
General Litigation
Harold T. Flanagan
Interpretative
Jerome D. Sebastian
Legislation and Regulations
Robert A. Bley
Refund Litigation
John H. Menzei
Tax Court Litigation
David R. Brennan

Regional and District Officers

Central Region

Al Regional Officers at 550 Main Street,
Cincinnati, Ohio 45202, unless a different
address is indicated

Regional Com;nissioner
Leon C. Green
Assi Regional C §:
Accountd, Collection & Taxpayer Service
L. Stanley Baker
Administration
Anthony W. D'Amato
Appellate
Claude C. Rogers, Jr.
Audit
Jack P. Chivatero
Empioyee Plans/Exempt Organizations
Edwin A. Kelleher
Intelligence
Haroid B. Holt
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District Directors:
Cincinnati, Ohio 45201
Dwight L. James, Jr.
Cleveland, Ohio 44199
Robert J. Dath
Detroit, Michigan 48226
Roger L. Plate
indianapolis, Indiana 46204
James W. Caldwell
Louisville, KY 40202
Paul F. Niederecker
Parkersburg, WV 26101
T. Blair Evans

Director, Cincinnati Service Center,
Covington, KY 41011
John O. Hummel

Regional Counsel
David E. Mills

Regional inspector
John E. McManus

Mid-Atlantic Region

All Regional Officers at 2 Penn Center
Plaza, Philadelphia, PA 19102, unless a
different address is indicated

Regional Commissioner
William D. Waters

Assistant Regional Commissioners:
Accounts, Collection & Taxpayer Service
Leroy C. Gay
Administration
Americo P. Attorri
Appellate
Reuben H. Saideman
Audit
Paul H. Thomton
Employee Plans/Exempt Organizations
James J. Casimir
Intelligence
Rabert L. Browne

District Directors:
Baltimore, MD 21201
Gerald G. Portney
Newark, NJ 07102
Comelius J. Coleman
Philadelphia, PA 19108
James T. Rideoutte
Pittsburgh, PA 15222
Thomas L. Davis
Richmond, VA 23240
James P. Boyle
Wilmington, DE 19801
James E. Quinn

Director, Philadelphia Service Center,

Philadelphia, PA 19155
Norman E. Morrill

Regional Counsel
Robert L. Liken

Regional inspector
Benjamin J. Redmond

Midwest Region

All Regional Officers at One N. Wacker

Drive, Chicago, IL 60606, unless a
different address is indicated
Regional Commissioner

Edwin P. Trainor

Assistant Regional C

Accounts, Collection & Taxpayer Service

Thomas J. Laycock
Administration
David S. Burckman
Appellate

Bemard L. Hardiek
Audit

Leon Moore

Employee Plans/Exempt Organizations

John Edwards
Intelligence
Robert J. Bush

District Directors:
Aberdeen, SD 57401
John B. Langer
Chicago, IL 60604
Charles F. Miriani
Des Moines, 1A 50309
Michael J. Murphy
Fargo, ND 58102
Mitchell E. Premis, Jr.

" Milwaukee, WI 53202
Lawrence M. Phillips
Omaha, NB 68102
Evevett Loury
Springfieid, IL 62704
ira 8. Loeb
St. Louis, MO 63101
Richard C. Voskuil
St. Paul, MN 55101
C. Dudiey Switzer

Director, Kansas City Service Center,
Kansas City, MO 64170

Roy D. Clark

Regional Counsel

Frank C. Conley

219 S. Dearborn St.,

Chicago, IL 60604

Regional Inspector
John T. Kelly

North-Atlantic Region

All Regional Officers at 90 Church Street,
New York, NY 10007, unless a different
address is indicated

Regional Commissioner
Philip E. Coates

Assistant Regional Commissioners:
Accounts, Collection & Taxpayer Service
Marshall P. Cappelli
Administration
Harry J. Bodkin
Appeliate
Richard E. Fogwell
Audit
Joseph Slipowitz
Employee Plans/Exempt Organizations
Toomer F. Carr
Intelligence
Raymond C. Turner

District Directors:
Albany, NY 12207
Raymond A. Spillman
Augusta, ME 04330
John J. Jennings
Boston, MA 02203
Herbert B. Mosher
Brooklyn, NY 11201
George S. Alberts
Buffalo, NY 14202
William H. Tompkins
Burlington, VT 05401
Peter L. Dilion
Hartford, CT 06115
Pete J. Medina
Manhattan, NY 10008
Charles H. Brennan
Portsmouth, NH 03801
Frank T. Murphy
Providence, RI 02903
John J. O'Brien

Director, Andover, Service Center,
Andover, MA 01812
M. Eddie Heironimus

Director, Brookhaven Service Center,
Holtsville, NY 11799
Henry P. Seufert

Regional Counsel
Theodore E. Davis
26 Federal Plaza,
New York, NY 10007

Regional Inspector
John T. Gallagher

Southeast Region
All Regional Officers at 275 Peachtree

Street, N.E., Atlanta, GA 30303, unless

a different address is indicated

Regional Commissioner
Harold A. McGuffin

Assistant Regional Commissioners:
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Accounts, Collection & Taxpayer Service

William E. Douglas
Administration

A. Dwight Hawksworth
Appellate

Tully Miller

Audit

Philip J. Sullivan

Employee Plans/Exempt Organizations

Billy M. Hargett
Intelligence
Anthony V. Langone

District Directors:
Atlanta, GA 30303
John W. Henderson
Birmingham, AL 35203
Dwight T. Baptist
Columbia, SC 29201
Harold Bindseil
Greensboro, NC 27401
Robert A.-LeBaube
Jackson, MS 39202
William Daniel
Jacksonville, FL 32202
Charles O. DeWitt
Nashville, TN 37203
James A. O'Hara

Director, Atlanta $ervice Center,
Chamblee, GA 30006
William B. Hartlage

Director, Merphis Service Center,
Memphis, TN 38110
Claude A. Kyle

Regional Counsel
Jack D. Yarbrough
Regional Inspector
Dale W. Gardner
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Southwest Region

All Regional Officers at 7839 Churchill Way,
Dallas, Texas 75251, unless a different
address is indicated

Regional Commissioner
Walter T. Coppinger

Assistant Regional Commissioners:
Accounts, Collection & Taxpayer Service
Joseph E. Bishop
Administration
Raymond Astumian
Appellate
Douglas M. Moore
Audit
Howard C. Longley
Employee Plans/Exempt Organizations
Percy P. Woodard, Jr.

Intelligence
John M. Rankin, Jr.

District Directors:
Albuquerque, NM 87101
Arturo A. Jacobs
Austin, TX 78701
Robert M. McKeever
Cheyenne, WY 82001
Bobby G. Hughes
Dallas, TX 75202
Alden W. McCanless
Denver, CO 80265
Gerald L. Mihlbachler
Little Rock, AR 72201
Paul D. Williams
New Orleans, LA 70230
Robert M. Cutts
Oklahoma City, OK 73102
Charles A. Parks
Wichita, KS 67202
Maurice E. Johnson

Director, Austin Service Center,
Austin, TX 78740
Leonard E. Semrick

Regional Counsel
Wiltiam B. Riley
1100 Commerce St.,
Dallas, TX 75242

Regional inspector
Paul F. Keamns

Western Region

All Regiona! Officers at 525 Market Street,
San Francisco, CA 94105 unless a different
address is indicated

Regional Commissioner
Thomas A. Cardoza
Assistant Regional Commissioners:
Accounts, Collection & Taxpayer Service
John D. Johnson
Administration
Kenneth G. Rivett
Appellate
James C. Stigamire
Audit
Johnnie Robertson
Employee Plans/Exempt Organizations
Ralph F. Albrecht
Intelligence
Richard C. Wassenaar
District Directors:
Anchorage, AK
Charles E. Roddy
Boise, ID 83724
Philip N. Sansotta
Helena, MT 59601
Frederick C. Nielsen
. Honoluiu, HI 96850
William M. Wolf
Los Angeles, CA 90012
William H. Connett
Phoenix, AZ 85025
Prescott A. Berry
Portland, OR 97204
Ralph B. Short
Reno, NV 89509
Gerald F. Swanson
Salt Lake City, UT 84111
Roland V. Wise
San Francisco, CA 94102
Francis L. Browitt
Seattle, WA 98174
Michael D. Sassi

Director, Fresno Service Center,
Fresno, CA 93888
Fredric F. Perdue

Director, Ogden Service Center,
Ogden, UT 84402
Robert H. Terry

Regional Counsel
Emory L. Langdon
Two Embarcadero Center,
San Francisco, CA 84111

Regional Inspector
Billy G. Morrison

Audit Charts and Tables
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Table 1.—Audit Staff Years Realized, FY 1977

Years

Revenue Agents . Planned’ Actual? Percent
United States 13,780 13,733 99.7
North Atlantic 2,740 2,733 99.7
Mid-Atlantic 1,753 1,747 99.7
Southeast 1.587 1,667 98.7
Central 1477 1478 100.1
Midwest 2,067 2,057 985
Southwest 1,830 1,831 100.1
Western 2,225 2221 99.8
[o]le} 101 93 98.0
Tax Auditors

United States 4,647 4,613 99.3
North Atlanlic 688 688 100.0
Mid-Atiantic 516 519 100.6
Southeast 597 586 98.2
Central 451 448 993
Midwest 574 560 97.6
Southwest 576 576 100.0
Western 1,178 1,169 892
[o]le] 67 67 100.0
Other (Permanent)?

United States 6,820 6,739 98.8
North Atiantic 1,248 1,238 99.2
Mid-Atiantic 802 793 989
Southeast 833 803 96.4
Central 722 716 99.2
Midwest 987 970 98.3
Southwest 855 855 100.0
Western 1.230 1.227 99.8
[o][e} 143 137 958

1 Operating Financial Pian

?Report of Average Positions Realized and Cost Incurred.
{inciudes Regional Analysis),

2 Other includes ARC Audi, Executive Assistant, Chiet of Audit
ard Clerks.

Note: QIO refers to Othce of international Operations
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Table 2.—Returns Filed, Examinations and Audit Coverage
Ret;:‘{;:: Retums Examined in FY 1977
Revenue Tax Percent
CY 1976 Agents  Auditors Total Coverage
individual, Total 82,537,199 288,810 1,453,246 1,742,056 2n

Form 1040~~Standard 28,459,841 6,869 186,697 193,566 .68

NB under $10,000—Itermized 12,236.251 21,056 400,656 421,712 3.45
Total 40.696.092 27,925 587,353 615,278 151

NB $10.000 Under $50.000 31,166,880 65,093 683.025 748,122 240

NB $50,000 and over 642,020 47,034 25,807 72.841 11.35

B Under $10.000 4,467,807 43,451 95,805 139,256 3.12

B $10.000 under $30.000 4,588,019 48.290 46454 94,744 2.07

B $30,000 and over 976.381 57.017 14,798 71,815 7.36

Fiduciary 1,621,163 10,740 141 10,8681 67
Corporation, Total 1,768,334 167,450 239 167,688 9.48

Assets not reported 119,387 - 6781 69 6,850 5.74

Under $100,000 909,855 33,735 106 33.841 3.72

$100,000 under $1 Mil 606,138 71,745 48 71,793 11.84

$1 Mil Under $10 Mil 109,180 42,089 12 42,101 38.56

$10 Mil Under $100 Mil 20,979 10,244 3 10,247 48.84

$100 Mil and over 3,795 2,856 1 2,857 7528

Estate, Total 253,505 35,267 7,053 42,320 16.69
Gross Estate Under $300,000 220,547 18,133 6,364 24,497 1118
Gross Estate $300,000 and over 32,958 17,134 689 17.823 54.08

Gitt 322,115 9,300 2,184 11,484 3.57

Income, Estate and Gift, Total 86.503.316 511,567 1.462,863 1,974,430 2.28'

Service Center Examination—Inc, Est. & Gift — - 3 — 150,730 17¢

income, Estate and Gift, Grand Total - 511,567 1,462,863 2,125,160 2.46"

Excise 905,162 71,026 M 13,905 84,831 .38

Employment 24,840,718 94,599 40,420 135,019 54

Service Center Disposais:

Total - - —_ 913,460 -
Examinations - — - 150,730 —_
Corrections - — - 762,730 —

Form 1065 (MEMO) 1,134,770 13,604 443 14,052 1.24

Form 11208 (MEMO) 398,793 8,896 40 0,936 2.24

Form 1120 Disc (MEMO) 3,613 1,11 —_ 111 3075

' Does not add aue o rounding.
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Table 3.—Accomplishments vs Plan, FY 1977 Revenue Agents

Percent
Desys’ Returns of Plan
Tax Class Pltan  Actual Plan Actual Desys Returns
individual Total 2,681 2,646 295600 288,810 k] 98
Form 1040—Standard — 36 — 6,869 —_ -—
NB under $10,000—(temized 150 135 21,543 21,056 90 98
NB $10,000 under $50,000 387 403 61,194 65093 104 106
NB $50,000 and over 405 412 45,281 47,034 102 104
B under $10,000 459 450 44,306 43451 98 98
B $10,000 under $30,000 557 527 56,827 48,290 95 85
B $30,000 and over 724 683 66,449 57,017 94 86
Fiduciary 79 72 13,488 10,740 91 80
Corporation Total 3613 3,663 165289 167450 101 101
No Balance Sheet 67 39 4,785 6,781 58 142
Under $100,000 kigd 345 38,629 33,735 82 87
$100,000 Under $1 Mil 795 809 70,603 71,745 102 102
$1 Mil under $10 Mil 792 806 39,139 42,089 102 108
$10 Mil under $100 Mil 476 575 9,119 10,244 121 112
$100 Mil and over 1,106 1,089 3,014 2,856 98 95
Estate 511 518 33412 35267 101 106
Gift 41 46 7,620 9,300 113 122
Income, Estate & Gift Total 6925 6845 515409 511,567 100 99
Excise 1m 170 67,947 71,026 100 105
Empioyment 262 250 94,594 94,599 95 100
Special Enforcement Program 289 175 _ - 61 _—

* Direct examination stal-years.

Table 4.—Accomplishments vs Plan, FY 1977 Tax Auditors
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Percent

Desys? Returng of Plan
Tax Class Plan Actual Plan Actual Desys Retums
Individual total 2,404 2441 1431485 1,453,246 102 102
Form 1040—Standard 160 177 179,699 186,697 11 104
NB under $10,000—ltemized 516 470 413,730 400,656 91 97
NB $10,000 under $50,000 978 1,067 639,990 683,028 109 107
NB $50,000 and over 56 60 27,585  -25807 108 94
B under $10,000 472 434 106,507 95,805 92 920
B $10,000 under $30,000 164 174 47,952 46,454 106 97
B $30,000 and aver 57 58 16,052 14,798 102 92
Estate 35 31 7,352 7,053 88 96
Gitt 9 7 2,615 2,184 78 84
Other —_— 2 - 380 — -
Income, estate, gift, total 2,448 2,481 1,441,452 1,462,863 101 101
Excise 18 19 10,057 13,905 106 138
Emptoyment 52 a6 44,256 40,420 88 91

* Direct examination staff-years.
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Table 5.—Audit Attrition—Revenue Agents and Tax Auditors, FYs 1976-1977

Region FY 1977 FY 1976
Revenue Agents

‘United States 1,134 956
North Atlantic 174 140
Mid-Atlantic 125 119
Southeast 147 134
Central 122 120
Midwest 180 155
Southwest 182 144
Western 197 137
[o]le} 7 7
Tax Auditors

United States 540 487
North Atlantic 57 51
Mid-Atlantic 50 64
Southeast 60 73
Central 44 43
Midwest 75 . 61
Southwest 72 55
Western 175 136
[e]l0] 7 4
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Table 6.—Revenue Agents and Tax Auditors (District Audit Divisions})

Percent of Returns Examined
By Type of Tax

FY 1977

4&——— Estate & Gift 2.5%

Y

Percent of Time Spent on Examinations
By Type of Tax

FY 1977

L

N

Corporation 7.6%
All Other

Excise 3.9%
Employment 6.1%

Individual and
Fiduciary 79.9%

Total returns examined 2,194,380

T

Estate & Gift 5.9%
Corporation 36.1%

All Other

Excise 1.9%
Employment 2.9%
Other 2.4%

Individual and
Fiduciary 50.8%

Direct Examination Time
(Days) 2,559,816




Table 6.—Revenue Agents and Tax Auditors-—~Continued

Percent of Dollar Recommendations (Millions)
By Type of Tax

FY 1977

Tota!l Doliar

Estate & Gift 13.6%

Corporation 50.0%

All Other

Excise 1.5%
Employment 3.3%

Individuat and
Fiduciary 31.6%

Recommendations (Millions) $4,925.8

Table 7.—Large Deficiencies R
Returns and Dollars, FYs 1976-1977

ded ($100,000 & Over)
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Region FY 1977 FY 1976
Returns

United States 15,788 15118
North Atlantic 1,065 1,120
Mid-Atlantic 718 642
Southeast 798 757
Central 654 583
Midwest 896 786
Southwest 651 716
Western 917 656
010 88 73
Dollar Recommendations (Millions)

United States $2,889.1 $2,894.3
North Atlantic 6124 801.9
Mid-Atlantic 412.1 367.0
Southeast 3409 298.7
Central 257.4 299.0
Midwest 480.2 398.8
Southwest 305.6 3492
Western 454.6 348.0
Qo * 25.9 31.0

'Region totals do nol add 1o U.S. Total because ol special
reporting procedures for targe cases.




96

Table 8.—Large Deficiencies ($100,000 and over). e
Percent of Relationship to Total Tax (District Audit Divisions)

Total dollars
recommended

U.S. by Year (milions}
FY 1977 $4.9258
FY 1976 $4.9573

By Region, FY 1977

63%
North
Atlantic
64%
Mid-Atlantic R
53%
Southeast
55%
Central |
” 62%

Midwest i

4 56% |
Southwest B

55%
Westemn ‘:

7 57%

o]le] |
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Table 9.—Individual Retums—A piishments in Relation to Plan

FY 1977

Revenue Agents

Region Planned Actual  Percent
Direct Examination Time (Days)

United States 675624 666,762 99
North Atlantic 110,481 100,588 91
Mid-Atlantic 76,439 74,698 98
Southeast 83,845 86,248 103
Central 76,808 68,198 8%
Midwest 93,558 97.954 105
Southwest 93973 101,322 108
Western 137,997 132,956 96
Q10 3,523 4,802 136
Returns Examined

United States 295,600 288,810 98
North Atlantic 43445 44,008 102
Mid-Atlantic 33,465 32,645 98
Southeast 35,333 39,606 112
Central 33,061 30,026 91
Midwest 39,799 42513 107
Southwest 40,061 38,524 96
Western . 69,248 59,716 86
0i0 1,188 1,682 142
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Table 10.—Revenue Agents A plishments-Individual Returns

(District Audit Divisions)

U.S. Activity
FY's 1976-1877
Fiscat Direct Time (Days)
- g 106%
: 706,564
i
1976 ! s
99% pinn/
666,762
1977 b
101%
320,750
1976
98%
‘ 288.810
1977

99
)
|
|
'
i
Table 11.—A pli ts in F ion to Plan-Fiduciary Returns—FY 1977 !
Revenue Agents
Region Planned Actual  Percent
Direct Examination Time (Days) |
United States 19,862 18,255 92 !
North Atlantic 3,354 4,024 120 |‘
Mid-Atlantic 3315 2483 75 '?
Southeast 2,602 2,131 82 it
Central 2075 2,193 108 i
Midwest 3518 3,326 95 !
Southwest 1,973 1,464 74
Western 3,007 2,618 87 '
010 8 17 94 !
Returns Examined !
United States _ 13488 10,740 80 I
North Atlantic A 2,441 1,955 80 g
Mid-Attantic 2,248 1.608 4l b
Southeast 1414 1,421 100 |
Central 1,497 1,156 77 |
Midwest 2.448 1,986 81 '
Southwest 1277 1.001 78 i
Western . 2,157 1,609 75 I,
010 5 4 80 ll"




100

Table 12.—Examination Time, Returns and Dollars—individual FY¥s 1976-1977

Revenue Agents

Region FY 1977 FY 1976
Direct Examination Time Days
United States 666,762 706,564
North Atlantic 100,588 106,393
Mid-Atiantic 74,698 77,292
Southeast 86,248 93,367
Central 68,198 85,210
Midwest 97,954 88,586
Southwest 101,322 98,549
Western 132,956 152,795
0l0 4,802 4,380
Returns Examined
United States 288,810 320,750
North Atlantic 44,098 50,124
Mid-Atiantic 32,645 36,046
Southeast 39,606 45,640
Central 30,026 37,557
Midwest 42513 37,406
Southwest 38,524 38,216
Western 59,718 74,017
[o][6] 1,682 1,744
Dollar Recommendations (Millions)
United States $1,066.3 $953.3
North Atlantic 179.6 189.4
Mid-Atlantic 148.5 116.4
Southeast 142.5 160.3
Central 177 91.5
Midwest 141.9 106.3
Southwest 138.0 1145
Western 187.5 160.0
010 108 15.0

Note: Doliars may not add due to rounding.

Table 13.—Revenue Agent:
(lSta_ff.Hours Per Reiur?\?n *
(Individual returns by class and region FYs 1976-1977)
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Fiscal Year

Class 1977 1976
Total

Form 1040 Standard 18.6 17.5
Nonbusiness, under $10,000—ltemized 159 118
Nonbusiness, $10,000 under $50,000 19.2 171
Nonbusiness, $50,000 and over 13,3 12.6
Business, under $10,000 152 156
Business, $10,000 under $30,000 22.2 20.9
Business, $30,000 and over 210 19.6
Region 228 218
United States

North Atlantic 186 176
Mid-Atlantic 195 194
Southeast 18.0 17.5
Central 18.0 16.9
Midwest 19.3 16.5
Southwest - 18.0 19.8
Western - 20.1 205
010 178 14.6

18.2 224
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Recommendations Per Return)
Table 14 —Feverue Agerts (o Region FYs 16761577

Individual Returns by

Fiscal Year
1977 1976
Class $3,692 $2,972
Total
3308 1.251
Form 1040 Standard 4510 2619
Nonbusiness, under $10,000—Hemized 2454 1,844
Nonbusiness, $10,000 under $50,000 6I085 5,037
Nonbusiness, $50,000 and over 2'191 1810
Business, under $10.000 1'759 1,790
Business, $10,000 under $30,000 5I647 5.025
Business, $30,000 and over -
Region $3,692 $2,972
United States 4,074 3,778
North Atlantic 4,548 3,228
Mid-Atlantic 3.598 3512
Southeast 3,920 2,435
Central 3.338 2,842
Midwest
3,583 2,996
Southwest M 3,139 2,162
Westemn 6,308 8,585
(o][s}

Table 15.—No Change Percent—individual Return and Time—by Class and

Region—FYs 1976-1977
Revenue Agents

103

Percent No Change

Returns Time
FY FY FY FY

1977 1976 1977 1976
Class ’
Total 13 14 10 T
Form 1040 Standard 14 17 10 1
NB under $10,000—ltemized 13 15 11 i3
NB $10,000 under $50,000 10 12 9 10
NB $50,000 and over 1 12 9 10
Bus. under $10,000 16 16 12 12
Bus. $10,000 under $30,000 15 14 1" 1
Bus. $30,000 and over 15 16 1 12
Region
United States 13 14 10 "
North Atiantic 10 11 10 9
Mid-Atlantic 16 17 13 15
Southeast 13 15 10 10
Central 14 16 1 13
Midwest 14 13 11 10
Southwest 13 14 10 10
Western 12 14 10 1
010 13 20 1 15
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Table 16.—Accomplishments in Relation to Plan—individual Returns—FY 1977

Tax Auditors

Region Planned Actual  Percent
Direct Examination Time (Days) '

United States 605,792 615,148 102
North Attantic 87,714 91,958 105
Mid-Atlantic 66,829 69,106 103
Southeast 83,977 88,716 106
Central 56,166 59,715 106
Midwest 72,507 76,521 106
Southwest 76,215 74,477 98
Western 154,353 146,191 95
(o][¢] 8,031 8470 106
Retums Examined
United States 1,431,485 1,453,246 102
North Atlantic 220,626 235,521 107
Mid-Atlantic 162,408 170,206 105

. Southeast 197,160 201,853 . 102
Central 129,232 134,503 104
Midwest 162,383 177,895 110
Southwest 163,461 150,137 92
Western - 378,274 363,629 96
[e][e} 17,941 19,502 109

Table 17.

Fiscal
Year

1976

1977

1976

1977

ble 17.—Tax Auditors A i
(District Audit Divisions) oo

U.S. Activity
FY's 1976-1977

Direct Examination Time (Days)

Individual Returns

105

Returns {Number)

1,544,359
102%

[

Planned 100%

1,453,246
102%

T R TR
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Table 18 —Examination Time, Returns and Dollars—Individua! FYs 1976-1977
Tax Auditors

Region FY 1977 FY 1976
Direct Examination Time (Days)

United States 615,148 652,726
North Atlantic 91,958 103,503
Mid-Atlantic 69,106 79,450
Southeast 88,716 105,698
Central 59,715 63,399
Midwest 76,521 75403
Southwest 74,477 66,132
Western 146,191 150,516
010 8,470 8,638
Returns Examined

United States 1,453,246 1,544,359
North Attantic 235,521 265,189
Mid-Atlantic 170,206 204,301
Southeast 201,853 248,827
Central 134,503 146,290
Midwest 177,895 150,584
Southwest 150,137 148,538
Western 363,629 361,650
010 ) 19,502 18,980
Doltar R ions (Millions) '
United States $441.0 $383.1
North Atiantic 76.2 69.3
Mid-Atlantic 498 48.0
Southeast 63.9 66.5
Central 36.8 344
Midwest 49.8 37.7
Southwest 425 371
Westem 112.0 82.5
(e]]e] 10.0 75

Note: Dollars may not add due to rounding.

Table 19.--Tax Auditors (Staff Hours per Retum
Individual Returns by Class and Regign FYs 197)6-1977
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Fiscal Year

— 1977 1976
thal 3.2 3.0
Form 1040 Standard 18 1.7
Nonbusiness, under $10,000—ttemized 25 24
Nonbusiness, $10,000 under $50,000 3.0 28
Nonbusiness, $50,000 and over 36 3.6
Business, under $10,000 8.1 8l0
Business, $10,000 under $30,000 6.8 6I4
Business, $30,000 and over 6.3 6l5
Region .

United States 3.2 3.0
North Atlantic 29 27
Mid-Attantic 3.0 2:7
Southeast 34 3.1

Central 34 3.1
Midwest 3.2 3:4
Southwest 35 34
Western .3.1 2:8
(o][¢] 24 26

oo
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Table 20.—Tax Auditors (Dollar Recommendations per Return)
individual Returns by Class and Region FYs 1976-1977

Fiscal Year

1977 1976
Class
Total $303 $248
Form 1040 Standard 181 144
Nonbusiness, under $10,000—temized 209 _1_8_3
Nonbusiness, $10,000 under $50,000 300 253
Nonbusiness, $50,000 and over 668 726
Business, under $10,000 645 570
Business, $10,000 under $30,000 575 501
Business, $30,000 and over 876 840
Region
United States $303 $248
North Atlantic 323 261
Mid-Atlantic 293 235
Southeast 317 267
Central 273 235
Midwest 280 250
Southwest 283 250
Western 308 228
(e][0] 512 397

Table 21.—No Change Percent—Individual Returns and Time by Class and Region,

FY 1976-1977
Tax Auditors

109

Percent No Change

Returns Time
FY FY FY FY
1977 1976 1977 1976
Class .
Total 26 24 19 17
Form 1040-—Standard 33 33 29 29
NB Under $10,000~Itemized 27 21 22 16
NB $10,000 Under $50,000 23 23 17 16
NB $50,000 and Over 41 37 28 25
Business Under $10,000 24 18 19 15
Business $10,000 Under $30,000 20 14 15 1
Business $30,000 and Over 29 22 21 17
Region
United States 26 24 19 17
North Atlantic 26 26 21 20
Mid-Atlantic 26 28 20 21
Southeast 27 21 19 14
Central 28 24 21 17
Midwest 28 20 20 - 14
Southwest 29 25 21 16
Western 22 21 17 15
010 23 i 25 17 18
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1F'x¢b1le9 7272.-—007,. ion Retums—A inF ion To Plan Table 23..—Revenue Agent Audits of Corporations (Staff Hours Per Return)

Revenue Agents Corporation Returns by Class Group and Region FYs 1976-1977

Region Planned Actual  Percent Fiscal Year
Direct Examination Time (Days) 1977 1976
United States 910,438 923,083 101 Class

North Atlantic 205055 220,963 08 Total 396 385
Mid-Atlantic 130,504 131714 101 No balance sheet 28.7 27.0
Southeast 00,084 89,785 100 Under $100,000 202 206
Central 105373 109,391 104 $100,000 under $1 Ml 233 229
Midwest 134975 140,751 104 $1 Mil under $10 Mil 406 385
Southwest 96839 95902 9 $10 Mil under $100 Mil 99.5 977
Western 119,335 126,911 106 $100 Mil and over 4709 462.4
010 8273 7,679 93 Region

Retums Examined United States 396 385
United States 165,289 167,450 101 North Atlantic 438 452
North Aflantic 33438 36,454 109 Mid-Atlantic 36.9 34.0
Mid-Atlantic 24,061 24,594 102 Southeast 395 30.8
Southeast 19026 20,085 105 Central 355 36.4
Central 23173 21,003 o1 Midwest 39.6 265
Midwest 23160 25,075 108 Southwest 38.9 395
Southwest 16672 . 16,666 100 Westem 39.0 338
Western 25137 22,911 91 o0 732 529
010 622 682 110
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i ions R dations Per Return,
g%%f:{i:nnengﬂ‘:;%%egfag:dgrso3:: o Region P Ag TR )
Fiscal Year
1977 1976
Class
Total $ 14,664 $ 16,916
No balance sheet 16,256 7,631
Under $100,000 1,442 1,446
$100,000 under $1 Mil 2,925 2,933
$1 Mit under $10 Mil 9,856 10,337
$10 Mit under $100 Mil 42,123 39,104
$100 Mil and over 434,320 577,922
Region
United States $ 14,664 $ 16,916
North Atlantic 15,793 .22,322
Mid-Atlantic 13,666 13,689
Southeast 16,063 10,395
Central 10,307 15,757
Midwest 16,983 18,048
Southwest 12,272 18,893
Western 15,587 16,316
010 25,487 22,921

Table 25.—Examination Time, Returns and Dollars—Corporation—FYs 1976-1977

Revenue Agents

113

Region FY 1977 FY1976
Direct Examination Time (Days)

United States 923,093 924,494
North Atlantic 220,963 226,975
Mid-Atlantic 131,714 131,464
Southeast 89,785 93,502
Central 109,391 101,761
Midwest 140,751 136,788
Southwest 95,902 114,588
Western 126,911 124,725
(e]]e] 7,679 6,786
Returns Examined

United States 167,450 160,628
North Atlantic 36454 35617
Mid-Atlantic i 24,594 24,516
Southeast 20,065 20,911
Central 21,003 20,595
Midwest 25,075 19,860
Southwest 16,666 16,545
Western 22,91 21,808
(o]l0] 682 776
Dollar Recommendations (Miilions)

United States $2,455.5 $2,7171
North Atlantic 575.7 795.0
Mid-Atlantic 336.1 335.6
Southeast 322.3 2174
Central 216.5 3245
Midwest 4259 358.4
Southwest 204.5 312.6
Western 357.1 355.8
(e]]e] 174 17.8

Note: Dollars may not add due to rounding.




Table 26.—No Change Percent—Corporation—Retums and Time—

By Class Group and Region—FYs 1 6-1977

Revenue Agents

Percent No Change

Returns Time

1977 1976 1977 1976
Class
Total 25 26 15 15
No Batance Sheet 21 31 14 21
Under $100,000 33 32 28" 27
$100,000 Under $1 Mil 26 23 23 21
$1 Mil Under $10 Mil 22 23 16 18
$10 Mil Under $100 Mil 15 15 8 [
$100 Mil and Over 7 6 2 1
Region
United States 25 26 15 15
North Atlantic 24 26 15 14
Mid-Atlantic 28 30 17 19
Southeast 23 26 14 17
Central 29 27 17 15
Midwest 24 22 14 12
Southwest 26 28 16 16 -
Western 24 23 14 15
Olo 19 39 14 30

Table 27.—Estate Tax Returns

Revenue Agents

Tax Auditors

FY 1977 FY 1976 FY 1977 FY 1976

Total Examinations 35,267 38425 7,053 8,258
Total Direct Examination Time (Days) . 130,462 146,263 7,701 9,752
Totat Dollar Recommendations (Mils) $586.8 $536.6 $10.6 $12.1
Staffhours per Return 31.2 20.7 9.4 89
Dollar Recommendation per Return $16,639 $13,964 $1,496 $1,468

13 13 19 20

No Change Percentage

Table 28.—Gift Tax Returns
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Revenue Agents

Tax Auditors

FY 1977 FY 1976

FY 1977 FY 1976

Total Examinations

. 9,300 9,919 2,184 2,588
Total Direct Examination Time (Days) 11,701 13,961 1,835 2,034
Total Dollar Recommendations (Mils) $70.5 $66.6 i$2 0 $2 9
Staffhours per Return 116 - 104 6l6 GVO
Dollar Recommendation per Return $7,580 $6,714 $9c;3 $1 18.4
No Change Percentage 23 25 30 I 30
Table 28.—Excise Tax Returns
Revenue Agents Tax Auditors

FY 1977 FY 1976

FY 1977 FY 1976

Total Examinations

71,026 77,105

13,905 12,189

Total Direct Examination Time (Days)

42,930 46,778 4,788 4,949
Total Dollar Recommendations (Mils) ‘$71.2 $80.6 $2.0 $25
Staffhours per Return 43 43 1.6 1l7
Dollar Recommendation per Return $1,003 $1,045 $141 $262
No Change Percentage 27 28 13 17




Table 30.—Emptoyment Tax Returns -
i Statistical Tables

Revenue Agents Tax Auditors
FY 1977 FY 1976 FY 1977 FY 1976

Total Examinations 94,599 90435 40,420 40,132
Total Direct Examination Time (Days) 63,041 63,557 11,485 10,338
Total Dollar Recommendations (Mils) $1458  $144.1 $16.6 $17.3
Staffhours per Return 4.7 4.7 1.6 1.6
Dollar Recommendation per Return $1,541  $1,593 $411 $432
No Change Percentage . 15 13 9 6

Tabtle 31.—Fiduciary Tax Returns

Revenue Agents Tax Auditors
FY 1977 FY 1976 FY 1977 FY 1976

Total Examinations 10,740 17,078 141 100
Total Direct Examination Time (Days) 18255 31,240 21 49
Totat Dollar Recommendations (Mils) $47.4 $35.5 1 1
Stafthours per Return 143 148 56 44
Dollar Recommendations per Return $4,413  $2,081 $392 $851
No Change Percentage 40 50 30 28

'Less than $100.000
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Table 1.—Internal revenue collections by sources and by internal revenue regions, districts, States, and other

areas (In thousands of dollars)

Individual income and employment taxes

Table 1.—Internal revenue collections b

areas—Continued (In thousands of dollars)

y sources and by internal revenue regions, districts,

119

States, and other

Alconol taxes

trternal revenue regions, districts,
States and other m..- (su Income g':".n_-‘. revence reglons, districts, Excise
."5.""..,. ”R'. i represented by':""';" tates ':;t ¥ Distilled spirits taxes
ndicated inpal old Unempi
Totsl iner- Corparation ncome tax withhe oy Indicatedinparenthese: (sum ot T
or ;t:l:;snm shownstbottom v Pincome not withheld smd Reirosd e torother States shown at bottom columm  (sum of o
collections tax Total and SECA FicA retiremes urance of table) ain ", ;g. s? cui‘u;vm lectod n.c\,.
. 41, 3 by Domes- -
o @ @ @ It (8) m tax and 54)  and'22) Total  Customs) tic n.,,. tionsl  Other
' %
X 910,302 9) {10) oy 1
139,417 60,049,804 272,831,580 46,083,249 222,029 1,908,803 12 (13) (14 15 1
NorTuted Statas. total - = 11,042,538 43910559 5.979.47Y 37,553,154 68,051 083 United States, total . 5,648, L i L L
orth-Atlantic Reglon . 149,484 1,989,842 237,402 1,642,946 1.984 7510 nmmu-nnc n.{;-on 849,480 1.775,866  17.032.707 5406633 3827460  689.815 3103040 10,026 15.007 m
101,430 755,839 153,261 59,481 8,061 036 i SEB i 36,004 33112 1671204 595,891 432,380 218,081 212,053 1108 2233 2
1,252.760 6.950.413 1,007,453 5 ggg,n:n ] 8% Augunia w) 3929 5301 10384 410 e e g 253 ?
1.547 $ Boston { Massachusen ! s v 2021 = 2.688 90 1
579,666 3302115 360 27721 s) 133075 61,837 300827 156308 146,
] 74,841 254 508 3257 Broakiyn Soe (c) below} 217,439 16,828 122468 jes0r ' % T 60 428 3
1878317 952,937 6378830 1wl B Burington emanpoiom - i85z 2087 175083 106,507 = o _ =
5,830,857 1.693.218 14,472, g : Hartiord® Connaciicul) : y 3584 z = ~ = 70
‘863 47.863 566, 13 4,756 - 122,793 47,074 553,213 130,439 130,197 - =
:::a”alnl‘prg‘;m 16241 148,630 865 s 4 Ponamaam 1 Now Fiaosom 26328 172,484 450,538 154,559  137.284 136912 120614 a7 2
o st 13,189,264 5,826,928 37,768,165 720,739 265,075 e (Now Hampshire) 21378 5566 25880 20624 2,008 = 950 I 3 =
1:549.878 1.099.944 6,831,075 133008 i (Rhode Istand) o B 13,263 6.580 (] — 2 s o
366,165 1542.606 15,150,408 X X X 10,676 3,528,697 908,263 712,068 58,085 s
gt umE o Im R BR e 0! Hagp  uxe mom mem mom mos WS BB S 8
83,507 ,289, g 3 . ) .026,4! 290,673 219.48! - 3 '
Pitisburgh T 886,095 321,763 83439 26444 gee {e) bolow) 161,047 54,139 467010 167413 320744 - Ta2oe e e e
mond 301238 141183 1,005,767 1 7.269 (Vﬁeyr(uaa) eow] . 92,563 21,488 439.908 98,883 85,059 B‘vJIO 353 3;6
Wilmington 5,358,747 5,770,887 24575177 159,836 190,484 vigna) 91493 33028 832772 5232, 26,564 257 122 g =
soyah g B B Gmw i uw (s kSN R s S
¥ Y 1,953,481 ¥ . - . X 2,751,385 309,123 124,275 85 n
e 359,526 1.444,492 281 14,058 a::g"::‘agﬁr;‘- NP :zegvgxal 82,166 7,538 79,838 51,427 13.780 stz iy AR 14 "
S o i A R gw hm BmOSEOSE o.a MG 2w
o T s andol egmul o ma g oot e Caro I+ N+ S B e
32958 24008 oy y - . X . 23,18 180 B — Z 0
Nashville® ;-;,‘i i 3 26 357 29,190,041 114547 234566 #ﬂi‘;m;f’e' {Florda) .. 375,608 94218 303058 118729 54,45 48.801 oo 19 ke 5
e walon See (d) 'zio'{n } 1,420,831 847273 5.565.947 b e Centrel Rogion (Tennasse} . 63,411 22767 673 90.78 51.842 g 51,754 o710 109
o) e i) i B IEE g b et R ST et B D TR B
Michigan) . 2814058 1,097,632 306,647 1.027 26,671 Clovetans . {See {d) below) . 128,981 52,440 654.7 54 Pt o 82765 1,006 419 -
Indiana) a3 609 741448 60.103 15117 Detroit .. (Michigan) 192817 65 y 2 gi20 3770 10.324 185 670 -
487.494 609.3: 1,741 . . Indlanapohs Indiana) . ¢ 842 775,031 374,118 310,310 164,073 144,578 831 82t
197.278 296,27 887.7 116 6. indianay ( 133551 21,671 300,285 256000 246,769 T 242613 43 . z
Y 701917 40,412,058 653,243 269,002 e . {Kentucky} . 48,510 14,089 1.203.882 X ¥ - - 3.7 4ta
1108265 e 810436 s |22 . ;‘:mszu% (West Vrginia) . o280 3,991 23, et 2Lz = o:g,;gg 1373 2 -
X 2,198,984 20,501.624 X X ,240 275,253+ 2,262,361 X X Y oy =
5972534 190904 e M ity Apergean (:aulhbﬂak?(a) ey K B8 788149 s s1202 338,001 3175 2856 5
10282 Mo g IS Soeser (see 0 boow) Thim I m e s weh e s e S
o 413,594 162,99 89242 9.249 mg: ‘; {Noih Biciay 18731 e i e 187 o ¢ 35 749 -
06204 ¥ 5/102.865 136,007 401357 ukee . (;v:soon:m) . 929 26,591 339,602 211,872 7.363 3.805 265—7 9_6 2 15
1087.707 756.378 946, 177,035 FIRTH s| Loms 4( Nabraska) 61,220 13,006 83,118 4,166 136 T T [ 1’
Soo (b below] 588,751 879712 2.300,667 1180 15518 S pouis (Mhssour 134364 46,324 403449 146345 63,650 8.987 53,303 989 3 o
o0 (b) below) - 6,862,532 026,664 21,632,634 116,843 180,501 S (Mimmesota) 77,279 28,328 188,962 50,125 21,452 3379 7744 128 301 =
oo 52532 Sz0se 53003 ] 4911 sobrnglels .. iow) . 111679 21,076 244005 179721  147.497 T 145086 1,327 58 =
Albuguerque (Now Mexico) 2,590,438 1975288 8.111.578 25,655 59,108 Alboguorques. .. (New Mo 746,367 2,579 103,225 ,858 .796 40,581 28,275 e il Y
Austin® . o ) balow) o 125532 2 I 25 Albuqusrque ... :sg:muf:ﬁ,, L% 14.227 1,750 1,681 g bt vy 1"
1751119 4343 : X . . 46 1.005.779 X -
560 () below) - s 579'168 2i071.088 16,841 15.785 Sanpenme (o) 14941 5.780 03 gy > e 4785 5 a8 [
(Colorado) . 207 9,800 848,029 1118 8,896 Datas (Seo (4 bol 167,661 83,156 319210 es.098 436 = = T 4 =
Arxansas) | 207095 380800 2504629 Ve 19282 Darver Colorado) 52,201 18,014 226889 113,691 187 - 425 0
' g C piR B pw mmooEl @ - T
; 615,181 1374, . { ! 763 86,1 -
""" 807100 8,007,339 36,046,405 183,565 200385 Qularoma Gity (Oxiaboma) 07a 2160 G I 19,608 S < :
........ 052599 97! 638,436 = Westorn Feg 462 27,535 65, 2,476 2, — - =
Alaska) . 3 189,399 623207 903 5.145 stern Region s 1006920 244735 2247020 : 2.272 - 93 .
15026 183,661 371,280 504 azm Agcu'gmga pra 324 i i - B NS, M M 220 -
134,840 165,336 757.236 2 8,09 : 'M "‘0; 15,406 2,853 8,759 87 66 = = - 41 -
(See (a) bnlow) 3,109,747 2,992,435 12,477,932 539 111,597 H::a"ﬂa) 16,830 4,197 8,695 2,095 2.063 a 1,971 —3 66 -
asonar 180.700 2 y3ease i S oo i3 bolow 2o 11268 6.953 3,773 2,505 2431 “o8 2 % -
(izora). B sszant 259 26,283 2421 o) soser mes 626277 223,115 140644 35084 104,546 155 a9 -
Reno ... 106,096 X 1,518 6720 Oregan) .. P2 y 1o 4138 1767 41575 = - 192 z
162,172 178.357 E ) 848 16,527 314,797 24,047 ¥ ¥
o e s Sow {5y boiow) 235674 2200754 133753 07822 ovada) 21441 7,155 1437 % 22 16736 ® i =
an Francisco }ww‘"“) el 867,632 927 34.273 Yiat :a.) oy 13,176 10,072 147 H = - 72 -
ngton) - A: m 28053 y 1.0 M Soattte (Washington) Ko s WSy e amgs o o, 589 1472 o5 -
847,974 39 FY 249,861 637,881 1,037 105 ics Ommim-' 12 2.;33 180018 1501862 130,085 8198 150.822 z 329 3
162911 150,881 150,852 - X .
Federal tax dQDOSll ........................... -7.748,870 -2,628,429 —_ 4,909,529 -94,658 162,365 13.713 1,501 390! - |50'92_2 2_8 : 3
Gasoline, lubncating o, a0 8xcess _ _ - Federal tax deposts™ . ... ... ... ... . . — - -
T e o G G S B - - T Ly M -
nsten vernment - p— - 1t of _— — - -— —_ -
qu,"mm taxes DI'OFQOEM.' ,,Tmym N -121,098 — — 121,096 g:::::l; 1axes o‘l'FadEaval employees - — - - — - - - -
earing account for Excise taxes— account for Excise taxes— - - - — = - -
nvlaﬂ%n fuel and oil—Air Force and 2 . - — — avluhon tuel and oit—Air Fm and - - - -
Navy - — - - | Nawy . ................ p—
Prasiveriial Eiection Fung 7 36,529 - 36.529 - 36{-2"3 - t Presidantial Elaction Fund*2 - - = — - - -
Adjustment to Presidentiat Election Fund® . m - m - Earned income Credits 1> . - - - - - — - - -
Eared Income Credits ™ 7.782 - 782 - 1782 - - i = - — = - - -
Totnls for States not shown above Totals for States not shown above
Catitornia .
37,997 oa:o 5,535,421 29,956,440 5,193,188 24,429,541 134,201 189419 (a) 748,551 144,703 1613628 708308 489,728
6,561,285 268,545 3,078, 22,802,511 253,771 133,568 | 135.607 1.173,309 176 302341 gg-ggg 424,135 ‘u.ggg ‘1,0735 -
95507 208 7501350 26,821,353 3504 4 23,012,990 23570 tao300 610016 216087 758453 oY6a%8  ooahy  120% 84.2% . 182 Z
19,808,501 2977437 15,523,059 2,029, 13,361,896 27423 103848 226,47 615 097017 28539 22712 31770 el 222 3
17,506,618 2,155,309 14.114,164 2,157,100 11,569,131 303415 845 253610 75.627 07810 206996  2-4809 770 Rl 1m0 =
22384.285 4,135,046 16,318,652 3,726,408 12,454,614 37, 99 422884 182623 1324889 164126 33565 27,692 e s % 3
R ey
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Table 1.—Internal revenue collections by sources and by intemal revenue regions, districts, States, and other

areas—Continued (In thousands of dollars)

internal revenue reglons, districts,

Alcohot taxes—Continued

sm-. and cther areas* (Ststes
resentedby sh |-aumn.

Wines, cordiais, etc.. taxes

Occups-

-
i

E

Domestic
1

(24)

lMlcll.dlﬂplrIm otals
tor other States shown ll bonom
of table)

United States, total .

North-Atlantic Region .
. (Su (c) below)

(Mamchh;e'm)
(See (c} below)

(Maryland & D.C)
(New Jersey) ...
{See (o) below) .
(See (s) below) .
(Virginia) . . .
{Del avmra)

(Georgia) .
{Alabama) | ...
(South Carolina)
. (North Carolina)
(Mississipp) .
(Floride) ..

(Tennesses)

(See (d) below)
. (See {d) below)
. {Michigan)
. (indiana)
{Kentucky
(West Virginia)
South Dakota)
Soo {b} below)
owa) ......
th Dakota)
(Wisconsin)

(New Mexica)

See (1) below)

~ (Wyoming) ...
Sea (1) below) .
(Colorada) .

Soe (a) betow) .
{Washington) .
Operntions*

to
1axes of Federal employees .
Clearing account for Excise taxes—
aviation tue] and oil—Aw Force end

Na
Presoariinl Eisction Fund'
Earned tncome Credits® ..

8
R

w

RN

~

3
&

8318

;IEHI

@
~

324

k]
§_ @y
Bron-Ro-rawl .

o

8
-1

z

23
28

[T °T

o LE . BB
BuE8 RanBa

Hennonne 3..3008.2.8

185

11ERR .o

it

1,372,783
114,

18111

»
<

SN IR IR ELT

18101 &1 8rsa

@

g8
|§§u|-§

'
&

o
LRz

aR
V1 --388.888

[RE

87, 542
113,767

4 ,246
'57&“
173

1

74 858
2,348
5,63

21,563
52,162

[REI
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Table 1.—Internal revenue collections by sources and by internal revenue regions, districts, States, and other
areas—Confinued (In thousands of dollars)

internal revenue regions, districts,
o

Totais for States not shown above

(e} California
{b) linois .

=8

FuRo

2, uBek

96,422
33,735
87,1 2‘
65,7

128,086

States and other areas’ (States
ug{u:;l?d by single districts Tobacco taxes
indicated in parentheses: iotals
for other States shown at bottom Totat Cigarattes Cigars Other
of table)
) ) ] (28) 29)
United States, total .. 2,398.501 2,357,519 37128 3.854
North-Atiantic Reglon . 2,151 132 397 1622
Alban 1 - 88 12
260 1 R 258
9 ] . -
{Connecticut) . 282 — 292 —
Manhattan . . {Sea (c} balow) 1.489 122 16 1351
Portsmouth . {Naw Hampshi - -
Providence . (Rhode isiand) = -
714,088 701,458 12,251 are
May - i 244
(New Jersey) . 480 96 8 86
(See (o) below) . 12,188 : 12,168 -
{See (a) batow) . — 1 -
{Virginia) . . 701,164 701,062 54 48
(Delaware - — — =
B 1217017 1206392 9.265 1430
g3 . X 12,262 11,389 903 -
Atabama) . X 3,240 - 3,240
South Carof . 10 - —
North Carolina) o 1,196,463 184,914 1,005 544
Mississippi) . . - = - -
Florida) . . 4,527 &9 4115 342
Tannuseu) 546 * 3 543
452517 449,455 3,032 30
655 - 653 2
a3 . 32 1
536 - =
451,175 449.455 27
118 - -
263 21
263 260
19 14
Southwest ROQION ... ... ..0iiiiiiiii 223 Fl 213 7
Albuquerquo — - - -
Austin® 222 2 213 ?
1 . . 1
(Oklahoma) - - - -
Kansas) . = - - -
...... 126 2 1 1o
2 a1 - 1
% i 13 8
1 1 - :
2 . - 2
eno . ... . -_— . bad
Salf Lake City . - a - - -
San Fvunc.soo . . . {See (a) 21 ¥ . 1 20
...... Washington) L] N . 4
omeo of |m-m.ﬂonal Operations* 12,007 87 1,047 2
Puerto Ri 12,007 a7 11,847 2
Other - - - -
Undistribut
Federal lax deposils™® . — - - -
Withhold taxes of Federal mmoyus - . -
Clearing account for Excise taxes—
aviation fuel and oil—Air Force and
Earned Income cmnsw - -
Totais for States not shown above
(a) Calitornia "7 13 104
{b) Wnois . 263 - 3 260
(c} New Yor) 1599 131 104 1,363
(d) Ohio 653 2
@) Prenn. 12,190 N 12,188 -
{1} Texas 222 2 213 7

(S
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Table 1.—internal nevenﬁe collections by sources and by internal revenue regions, districts, States, and other
areas—Continued (In thousands of dollars)

Manutacturer’

Retaller's excise tnxes

(Y

Table 1.—internal revenue*collections by sources and by internal revenue regions, districts, States, and other

areas—Continued (in thousands of dollars)

T
Ise taxes
= Non- Retailer's excise taxes
Tirs tinu Miscelianeous excise taxes
district d {wholly orin Motor o C“"‘.’:"‘.""’",": lnhmal revanue regions, districts, States and -
part of vehi Commarcial ool ot *(Statesrepresentod by single Telaphone Transpor- Use of Tranapor-
otherareas k4 rubber), chassis aviation other and teletype- tationof  internat ) tation of
her States shown at bottom of table) Lubrica-  inner tubes bodies, el than other Statas shownat bottom oftable) xpoel.l mmm writer persons property
ot ting oil, and tread parts and Tota! gesoline gasoline tuels Other Tatal services by air by air Sugar
Total Gasoline otc. rubber accessories Olh"r. \
@n ) (39) (40) (a1) (a2) (43) (45) (46)
(30) @1 R (39 il o o Unitad States, tots! 40,19 957,2 8,291 |
602 10,380 30,014 Statas, 440,190 8 3185171 1.708.778 1251 8,296 55,147 1
osaesz  aanor  0pm a0 TN Setes 2ot 548 2,447 Norti-Allantic Region . ... 19,72 8 255,023 136,685 19,261 6,232 ]
W ATanie Region . : wwer See s ™% 5% s 15w g n Lot e 157 T8e 138 - H :
North-Atlantic Region . L . 4.079 X 8 703 4 K B4; -
Aloany ... ... (a8 (c) Biow) 5.0 4,791 s 62 2z s i 114 125 :g:sigff;;sm) 35881 Pt 78,657 796 6 34
(Massachusatis) o8 e %2 32.96 2535 159 Lass o ‘o Buttalo {Ses {0) beiow] e - 6.909 13058 6.247 eore .
2 ! . 4 o ¥ - 8 - .
g e DE B R A e T T B gty o N : '
: 18 . 9 70 4 ¢ ¥ - 26.881 05 2 14
(Vermort) .. 168,451 16.295 34 nsan ggg‘; 3:,’33? gi% 104 528 Manhatian .. See (c) belo 1517 8 Wit 4,497 13.008 62
(ot age oagmo B emg amroay ng % B e o e e o 240 3 = :
o 2861 E 530 — - 14
{New Hﬂ";l’sg'm) e 9.875 8.957 13 “?j n;ﬁ e.ggg m 4871 : S 47,455 - 208534 26,425 1019 817
{Rnode tstand) . 766.300 570,943 2088 26-;15 1316 160 3,891 72 115 Maryand & D.C.) . 2705 - 39,218 25,380 3 569
(Maryland & D. 350 Frs 3783 10,189 5.26! 3,871 8615 252 1824 Now e ;:IYO)W)» Bs3 - sorze 245 394 43 -
(New Jersey) . 583:353 164,496 5,006 3,297 esu?g “?87 ) :g'gg % 1,354 See (8} below) 18,443 = egﬁgn ?:g g ‘?:: . !
zmlaonlp:m . g:: ((:)) ‘3..:'.‘.’,:’, : 288,978 zgg.ggg m,wg 3?2‘: S‘gs 859 8537 128 ?g gggw:)a) 6.098 - 39.095 167 [ a2 1
Richmod © (Viginia) Lt 1247 : 12 114 30 e 160 4168 : 51679 z 23,84 ] 9,055 10,739 - '
Corawars) | y ! 555 16,384 24,885 2,502 57470 E ¢ (Georgia) ¥ ¥ ¥ k k -
Wikmungton B 163,000 137,673 ss8 HE 8865 78 917 246 1634 (A‘egrgma). 7,295 125,146 126,393 1.393 338 1
Southestt Reglon. -+ Gewgia) ErES e 27 2,147 s.00! e i1 1= i {South Carciina) 3% = 102 133 = 22 7
Birminghar - anea) . 18801 17.470 2 .30 259 s 10067 248 528 {North Carolina) 9,291 = 21732 10394 2 461 - :
Columbia . uth Carol 49,754 42,895 8 92 oad 2807 137 158 (Mississippi) 3513 - 534 73 - 1y - :
Greensboro (North Carolina} 16,702 7.729 8,2 2,084 2496 5. 517 1,391 Jacksonwlle' {Florida) 13.475 —_ 25,543 131.256 6.869 5.166 -12 '
Jackson 17,147 9 l,54? :g; g“ 2,942 127 10,769 204 635 c:::rs';wnne'l {Tennessee 9.931 - 6.055 9.256 761 4624 - '
Jacksonil Floride) o) 24,025 20,18 a2 460,735 302,745 2201 X 829 2572 wntra) Reg) Sen (3 teic 56,201 - 201,682 2,001 2 2,159 -2 )
Nashvilie® . enness 1,195,397 423,529 6,1 7652 2,375 70 .39° 135 475 lncmlnah .. {See (0) below) 78] — 24,025 702 1 12 -
Contral Reglon . oo 26,96 18,324 242 444,350 47886 379 18885 51 474 Claveland ... (Sea (d) bolow) 18.160 - 62931 a27 = 491 -
Cincinnat! a6 {d) . 675,488 180.490 2,38 358 232408 1477 1750 262 511 etroit .. . . . (Michigan) . 10.976 — 2.71 500 20 1612 M
Glora. 111 g et G A B R T R gl - 8 £ - :
roit .. ( . 545 { : 9 usville . . X - 5.483 13; - 15 - :
Indanapolis . [Ny 102,921 96.500 2824 gfg Sor i 2.4a 66 242 wharkersburg . .. {West Virginia) 2177 - 8.023 45 R 2 -2 ! :
Louisville . v:’;:uflym'm) 4,9/ 3.642 51 14,032 163,680 15,789 81,247 1,471 737 idwest ovxon . South Dakci 76.039 - 3ss5,907 339,481 14,092 20.904 L}
Parkersburg . oS! Virg . 775,181 §70.717 m.o's 032 134 2,181 60 20 elr:e rdee! }somhb : ?la)] 2030 769 -] - -

Midwast Region South Dakora) 7023 5610 7932 6897 130618 6211 26368 214 673 § ica Soe (b) veiow 25.481 - 86.470 181,400 8.349 6647 2 !
Aberdeen . oul o) . 460,390 308.731 9 se? e 542 5796 79 243 s nes . 8374 - 5,263 99 - 134 3
Chicago® S0 (0) bolow) . 600 21. 15 7 7% 2 1802 64 88 . Nor Dakota) . 1649 - . B Y =
Des Moines . 6.584 5,61 9’9 a72 10669 1,846 8,637 174 452 anaukee (Wisconsin) 8.010 = 35,554 702 1 154 .

Fargo .. 79,606 66.441 ine i ‘874 211 4562 154 300 (Nebraska) . 4,107 - 72,497 51 . 2 - !
Milwaukee 8,590 7,153 3 2298 7440 63z 12,638 208 1,085 St Lﬂws (Missour)) 11.375 - 166.452 107.213 2526 11574 . Lo
.Omaha 76,238 66,556 1314 v252 2'535 5997 9,867 275 569 81, Paul, (Minnesola) . 9,024 —_ 71 5.859 48,712 3.212 2.384 i . '
St. Loui 62,540 2,415 1,041 4469 '3as 6.396 143 265 Spnngtiel See {b) below) . 5987 -~ 16,4 12,144 27! [ :

St. Paul, 41608 36,736 3 5.091 28,218 3000 119,032 2 a.520 Southwest Aegion . 108,002 - 239,399 103,374 77718 2258 2,638 1

Springtield . 1,991,539 1,908,019 48, 319 -4 8 3877 141 98 Albuaumaue . {New Mexico) 3,63 - 1,398 19! 72 - 47 -

Southwaest Region . Mesico 5, 5.8 26 2 sgo 3.897 112 42,948 536 3.828 N Soe (!) below) 38,583 - 41.833 2,001 23122 538 692 - )
Albuquerque . New "m 1,078,386 1,039.652 32,1, " et a 3,571 74 95 { 3,402 — 1,145 169 17 - 1 -

See ({) below) . 26 26.2: 3 1318 8.643 470 26,969 332 1182 Sne u) nnlow) 25,446 - 70,055 17.949 37.281 1475 1.362 ‘
vaon'nrge)lo.;l) 327,581 309,106 u.o:g 358 3306 588 4,810 N4 750 3.746 - 91,498 71,008 15.251 104 521 1
(S::.ﬂuia)do) . 36.7: 32:3; 504 o8 1627 1,354 6,628 218 gig 5.178 - 5.334 1,864 119 5 10 - .
{Arkansas) . 78,676 B 374 4 3226 230 6.568 340 1,013 .30 — 8577 2,182 1515 13y 23 -
Consang) | 33.7; 3’5’%-572 6721 1,407 5307 167 14,557 305 © 13,238 - 8,191 1,482 131 165 - \
ousiana) 337274 X 72 2 % o 082 243 8,469 11,367 6525 208 1 18 - !
(Okiahoma} . 86,8 64,083 20038 et 10440 87222 2537 3.700 80,985 - 445,070 270210 94010 1 9,882 11,458 3
Kansas) . m.:m 573,641 13,663 L o 9 thet s ,;g f?? . ;‘G - 1 ; . ; 52 3.53; 4.335 1 153 1998 - ¢
2815 . - 24 2 3 - - - i
Alaska) 3,100 2750 ’ 168 188 08 3502 105 9 2189 = 21163 484 9a . 151 -
|daho) 1,340 2 - 243 26 159 350 38 54 259 - 21,835 16,100 4.067 08 573 -
e o ; 2 24,892 15399 4698 20,834 640 1,278 18917 - 142.230 38.230 78872 8.299 5514 .
W] 270,004 220 ,224 465 39 30 6,809 gg; gg g‘fgg - 3‘2‘63 1; 5 239 1 g2 -
6 y 6,029 . - 8.4 1.9 97 N 379 .
S - T L I I I 2 “ : 2 -
. . . 1 ; 5 - : -
fano .. Nevada) 6.622 3.140 a 18 ooy 2By saen 659 72 (Seo (a) boiaw) . 33,580 - 185.029 163.464 3.508 2671 2,353 2 :
Sat Lok (ig ‘gx’:nz‘.),wm 344,780 323,158 6903 ‘077 75,384 628 4297 22 183 (Washington) . asgs - 57.868 47747 2,161 660 98 - |
T . - - - . . -
e . (Washington) ot 25 - are 1 ! = - - 4 - 70 - 3452 2689 — - |

Ottice of international Operation. - = - 7 Py 1 55 2 - . 54 - 7.204 3.452 2.684 - ]
Puerto Rico 419 25 - 37 Undisiibied: . 1

her ... _ - — - Federal tax deposits - - — - - - -

Undistributed: - - - - - —_ — - - Gasoline, lupneating ofl, and excess FICA credits'! - — - - - - — B
Fedara) tax deposits 10 . . s - - - - - Z = — Transterrad fo Governmant of Gua — = - - - - {
Gasoline, lubncating oil, and 6xcess FICA cradits ™ - - - - - - - - Withneld taxos of Faderal employoes s - Z = = Z - Co
Transterred o Government of Guam — - - - - Clearing account for Excise taxes— N
Wilhheld taxes of Fedaral empioyaes aviation fue} and oi—Alir Force and !
Clearing atcount for Excise faxes— — - — - Navy .. - — - - - - _ - .

aviation fugl and oil—Air Force and —_ - - — — - _ Presidenti lection Fund '? - _ — - —_ — —_— — ’
lvy _ —_ - - — _ — - Earned Income Credits 1> .., — —_ —_ - - _ - - l
Earmd thoome a5 — o Totals for States not shown above ,
Totals for States not shown above !

55,805 1,298 2,050 {a) Calforia 52,457 - 327,259 199 694 82381 8s70 7.067 3
"o Caora Glazel  savexs  iss 28 A% 3% 3p7ee 357 ] zg)) o e 3149 - 320015 e 181,675 353 65650 2 ]
{b} Hinois . f?é‘??ﬁ 3;?';?2 ‘325 64,787 687 19,236 11304 ?gg o . ] 8 ’agg‘ggg ;g‘sgs 135410 15 252 a,;gf 1 .
& On :“ ‘“".B“ o K So70 e s 304 1833 1(::)) Punnsvlvﬂnta d0268 - o 782 t‘ig;gg agg 163 : |

e 554.27" 433 ! . g . 89917 868 ! . — 18 X 60.4 2018 2054 .

(8) Pennsytvania 3.918 12,540 582 .
{) Toxas 1,405 o7 1375 40,169 h
N !
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Table 1.~Intemal revenue collections by sources and by internal revenue regions, districts, States, and other
areas—Continued (in thousands of dollars)

Miscelianeous excisa taxes—Continued

districts, Private
ot Coin- Use tax on tounaations
operated highway Use tax ot
Other Statesshownatbottomottabie) aming  Oceups: motor oncivil  investment
Savice! Tional Wagers vehic wircraft income Other
@n (48) {49) (50) {51} 52) 53) (54)
¥ 22,788 78,592 44,128 313,118
At gt - ! i 3 g 3256 25024 14035 1782
Ny e Region = 18 1220 48 209 53 “u
Son (c) below) | 6 - . 1092 24 94 15 -to17
"""""" 1 2.12 154 6.513
ansucnuseﬂs) 20 5 166 258 19 0 e
oo L) oo - 2 39 3389 84 113 78 1073
) below) n = pad 419 12 1 9 72
Vermon} .. ! T . 2212 54 1228 11 218862
o ) | 1 - 1 3706 2705 19451 ¥
See () below} . ! 4 2 a0
- (Now Hampshirc) . 6 : ; 2 !
Providence ........ . (Rhods Island) . . — 8 o el
M aimores - gen . 4] ki b 31491 262 1119
N . [] . 14 6,084 164 461
Pradolohia 3 1 14 39 172 4750
Hoptell 1 2,333
Pinsburgh . (See {a) below) ;f ; . é g :ggg ‘gg
Fichmond vugna) . a : 4822 a2
M awer 1 23,408 4,362 4,961
S fegion i v 7 Y 4,607 1728 75
Atlanta ..., (Georgia) 4 M ] 4.398 108
Birmingham {Alabama) . a1 e ] 438 o8 138
Columbra (South Carotinay i 2 7 &3 241 2504
Greensboro (North Carolina} i £ [ 2234 "
Jacken sintal 3 29 8359 16683 761
Fraitht o o} 1318 53 217 4.237 362 694
e Regi (Tennessoe)} - 243 138 ) 34,954 987 11,985
Coptra) Pegion 23 4 4595 133 101
Gincional 31 14 43 8523 208 1922
Gravaland . 1 1 12 10,053 356 71157
155 1360 179 1.46)
Ir‘dm“up 7 % 5 28 3028 7 333
Iiuu:(sw: y 147 46 a4 1.397 40
idwest Raglo 18 M as8 40,190 6.606 10422
Midwes! Region . 5 : ] 0.190 06 2
ergeen . South Dakota) - 2 ! 2 1858 L s
s« ;b) pelow) - . 5 17 4.484 M7
2 . 11174 50 10
C‘v”"‘ D’:m) 2 - - 5725 204 1.782
covasa) 25 13 175 2.476 103 1
59 2 55 5651 1,555 1542
1 5 15 279 1013 1857
24 2 15 3526 152 2
18 50 217 340 2,642 7078
Py :
(Now Moxico) 18 ! 1 i :
stin {See 1 beiow 2 5 45 7580 602 a7 53
Chayenne yoming) ... .. - ! e B
Dapes R Sl 2 ? “c 2% S0 840 278 -20.54
e (Colorada) . - 7 1% 54« 3048 52 54 73 67701
L ook isiana) . 7 15 54 3047 171 350 +.080 ~3%03
o e oasana) 61 4 14 4214 356 9 -26.161
rnoma Gty - Ok aroma) ] — : 4026 182 284 e -24470
et Kansas). - 3762 409 4584 34795 3,997 6,165 ST s
o 305 -
- ki - 1778 53 34 147 418
59 18 3 1238 62 26 27 705
63 : 1 574 68 251 4 -9603
18 ] 7.961 1915 2672 2742 -30002
14 - . 2,065 213 174 83 -3.191
300 t - 5.003 353 185 123 297394
3061 29 4229 44 104 218 17 70
119 4 9 1,459 o i
9 1 5 9.391 .
Sa0 () boow). 19 237 325 4220 265 1033
o o - - - 5 604 7 98
ome. of internationsl Operations = = 3 = : 4
Puma Rico . - = - 604 17 94
Undiatributed:; - -
Federal tax dwosllj" —_ —_ —_ _— - =
asoline, lubncating - - - - e
Transterred 1o Gwemm«nl of Guam - - o
Withhekd taxes of Federal employees . - Z - - - -
Cleering account tor Excise taxes—
uwanon fuei and oil—Air Force and _ _ "
Prosldemm! Eiection Fund" . - - = - - - - -
Earned Income Credits - - — - — —
Totats for States not shown above
] i 524 4,144 4286  -90345
(o) o 3 7 & ) e () 4016 -23.492
{6) New Yo K 2 72 10361 2981 21057 2502 41579
oo 54 20 83 13,397 340 2936 voss  -121ate
p 45 8 32 12,632 298 7.147 : 459 -‘27 ’:’:Jif
) Texas 10 13 93 18,214 1.436 5,454 237 -
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Table 2.—Internal revenue collections by sources and by quarters
{in thousands of dollars)
Quarter ended
Saurce of revenue December 31 March 31 June 30 Septambaer 30
1976 1977 1977 1977
Grand total e e e e eieimih meein s e eiemmte m mh amieea maeee eameean . 70,772,100 87,137,833 115,791,903 84,437,480
Corporation income tax? . . 10,896,888 12,441,983 24,684,510 12,026,414
individual income and employment 53 901,517 67,556,307 85,203,868 66,169.807
Income tax not withheid and SECA ? 1,617.603 10.814.088 25,855,950 7.795.607
income tax withheld and FICA * 4 ® 51,300,365 56.051.905 58.338.670 57.238.286
Railroad retirement . PUFE 466.728 47129 484,972 485810
Unemployment nsurance ; P 516.820 219.021 524.277 650.184
Ellll. tax ... L. 1,392,192 1,538,960 1.203.372 1,514,936
- 1161 1,507,532 140,708 11,521
E:clu leol, 'nlll - 4,485,389 4,093,152 4,550,445 4714722
Alcohol taxes, total '* . . - - 1254856 1,288.236 . 1334739 1,518,704
Distilied spirits 4 e — 909,641 971,553 822.013 1. 024 253
Wmes cordials, etc. . 47,387 43,741 42.613 6.935
297.927 282,942 370.113 A47 516
Tobacco lnlu. totat ¥ 42931 860,249 609,260 689.681
Cigarette: 416,833 650,818 601.426 680.443
Cigars 11,714 ,424 £.934 10,056
Other 1 13 764 1.007 901 1.183
Manutactur . 148,045 1,467,945 1.473.067 I 634624
Gasotine . 1.113.366 1.076.468 1,017.989 1.114.254
Lubm:aung oit. etc, . T - 24,361 23 862 24.932 27.773
Tires (wholly of in part 01 mbe)‘ |nner lu . and tread - 169,538 180.211 198,848 224,360
Motor venhicles., chassis, bodies, parts and accessones . . 162.897 160,055 189.485 232,297
Otner 1% [, . . 22,883 17,349 31.813 25,940
Retaiier's excise taxes, total .. . .. . . 116,284 117,646 11913 127.360
Noncommercial aviation gasoline 3,984 1.247 2.160 998
Noncommercial awiation fuel mnm man gssohna 6,861 7.875 8,173 7 105
Dlesel‘and special motor fual. - . V05‘43? 108.515 108,980 117.257
Miscelianeous excise taxes, total _ . - 755,851 778,615 715,908 914,797
Tetephone and teletypewriter euchange smwces - 468.419 446,921 391,747 401,691
Transportation of persons by ar . . 226.869 243,852 226.283 260.247
Use of intemational ar travel facilites . . . 16,526 13.582 12,462 15,726
Transponation of property by air .. . . 12,980 12.824 14,150 15,183
Sugar ... 10 10 5 ~11
Con-operated 160 147 263 5992
Wagering taxes:
Occupavonal . . . . .. ... .. 57 60 77 582
Wagers ... . .. . ... . 1.302 1.938 1.971 1,421
Use tax on highway motor vehicles 15.012 41373 31316 138,508
Use tax on civil aircraf . 1,156 4,770 4,132 12,730
Exemot Dvgamlmons totg 4,833 4.040 21,496 50.263
- e e 8.528 9.098 11,998 12,463
Unclassitisd excise taxes e e e . - 415,944 —220,539 307,158 — 180,445
1
1
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Table 3.—Internal revenue collections by sources, fiscal year 1977 and oomparable 12-month period for 1976

{In thousands of dollars)
1976 1977
t .
e 310,822,818 358,138,417
Grand total, all sources
79 80,040,8
Corporation income taxes, total 47,4218 04
47,392,422 60,03|5.704
& income 39456 4,100
E:gfnm organization busingss i e lax . I o
Individus$ income and smployment taxes, total . 667.6‘5 i
I tax not withheld and SECA 24 8 10 197:567:513 295 900008
'nmwn: m: withheld and FICA 3 . (et 22022
Railroad retirement, total ':‘ . Yoy 50e 195050
Unemployment insurance b ’“ 575 ??‘7?}52
: ;
G 17,399, i} 17,832,707
Excise taxes, g.g#'g: ssg; ‘ng
Alcohol taxes, total v Yy y
Distilled spints mxu total . s Se7 480
Imported (collected by Custorns, rates same as domesiic) 29005 i
Domestic, sw 0 per proot glllon o vt galion her, balow pr 08 03.149
Rocuhcalmn, 30 cmu per proo! gafiof
Ocouplional 1aXBs: - orors of Spits, §25, §50, $100, PBY YOI ...+ 1cev1 ©rertrteteiesasieeetecsseses i 100 ®
Nonbovaraga manutacmwrs of spirits, $25, $50, $100, POr YBAN ... . vvtvieriier et : )
l.nss than 20,000 proot gallons, $110 per year 2 "
20,000 proot gallons or more, $220 per year 10647 s
Retail dealer (distilled apirits, wines, and beer), $54 a7 yoar . s34 i
Wholesale dealer (distilled spirits, wines and beer), 5255 per year 3 :
Manulacturers of slills, $55 per year . a3 P
Seizures, ponalties, etc. ...... H H
Stilts or condsnsers manutactur s -
Wines, cordiats, etc., taxes, total ........... B T T P ] 22,‘97 o
imported (collectad by Customs, rates same as domestic) 2
|Domesuc (Sull-wmesb.yﬂ cents, 67 conts. $2.25 per wine gallon; sparking wines, $3.40: antficialty 151,951 15257
carhonated wines, $2.40; liqueurs, cordials, $1.82) ™ ... R N
Ocoupatonal 1axes: 3541 1o
Retail dealers in wines or in wines and bﬁz’bz: 3% a
lers in wines or in wines an
Wholesale dealers ir \sease .
Beer taxes, total .
18.762 22,011
Imported (collected by Customs, rates same as domestic) . aae 105054
Domaestic, $9 per barrel of 31 gallons
Occupational taxes: '
Brawers:
Less than 500 nanm.‘s‘%s per your . © il
Raslgfl) dcal:‘fu O e Py (incudes imied raiai desier in disiiod spirts, wi o 2
Woelanare dualors i bowr, $123 por year o o
Tobacco taxes, total ................ e roen
Cigareties, total
2,461,785 2,357,500
Small {Class A), $4 per thousand .
Larga (Qlass B), $8.40 par thousand, 1
each 23/, lncﬂal of traction thereot * "
il 49,053 FIAT.]
Cigars, total ...
FEPN 47,281 35,681
Large cigars, total™ .............ciieenn ! e
iling at nol over 21/z cants each), $2.50 per thousand . . o i
C!nss 8 ((F;:m m?: cents, not over 4 centy aach), $3 per thousand o 165
Qm C (Ovev 4 cents, not over 6 cents each), $4 per thousand 075 3520
Class D (Over 6 cents, not over B conts each), $7 per thousand e e
Ciass E (Over 8 cents, nol over 15 cents each), $10 per thousand 1o Heed
Ciass F (Over 15 cents, not over 260 cum’.‘s onm)d $15 per thousand . b "svg;
20 conts each), $20 per thousan 70 Y
&;r‘;:!swssal(so;:::u r\ac| r::u lhul\ sz;gzm per mousnnd 8% percent . - vl
Wholesale price more than $235.284 per thousand, 320 per thousand . . e
1,731 b
. Small cigars, 75 cents per thousand 2 2%
PIODBYMONS ... ovenereueeennns
ed cigars, cigaraties, cigarstie papers and ciarette lubes (collected by 208 7"“3
Stoms, rates same as domostic) . % g
Miscallaneous 10bacco ... ... .. 130 13

Cigarette papers and lubas, papers one-hall cent per
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Table 3.—Internal revenue collections by sources, fiscal year 1977 and comparable 12-month period for 1976—
Continued
(tn thousands of dollars}
Sources of revenue 1978 1977
)
Excise taxes—Continued
Manufacturer's sxcise taxes, total NN eer . 5,622,331 6,068,682
Gasoline, 4 cents per gallon ......... 4,180,660 4322077 i
Lubricating il, etc., 6 cents per gafion 95,5868 100,820
Tires (wholly or in part of rubbef) inner tubes, and tread rubber;
T|w: mghway type, 10 cents per pound, other, 5 conts per pound excep! laminated lres (othor
n type used on hlghway wmcl-s) cent per pound 701,078 737,667 "
lnnm tubes, 10 cents per po 29,801 30,722
Tread rubber, 5 cents m 25,996 24,569
Mmuv vehicias, chassis, bodies, punsA 4
omobiles, chassis, bodies. oic., 7 percent 22 . -212 -2,837
Trul:ks, and buses, chassis, bodies, etc., 10 percenl 2, 360,862 500,084
Parts and accessories for iucks and buses, 8 percent . 133,042 169,287 L
Pistols and revolvers, 10 percent .. 12,743 13352 :
Fishing rods, creais, efc., e percent 22,004 25418 i
3 and amows, 11 percent ...... 4,661 2376
Funrms {other than pistols and revolvers), shetls and cariridges, 11 percant 55,747 54,839 !
463 2
430,037 480,602 il
Noncommerciat aviation gasotine, 3 cenis per gallon . . 10,677 10,300 |
Noncommercial aviation fusi other than gasoling, 7 cents pe 20,106 30.014
Dieset and spocial motor fuels, 4 cents per galion (in some instances 390,238 440,190
24 15 8
3,159372 3,185,171 i
i
@XChaNGe SOIVICES?S ...\ it 1,879.268 1,708,778 .
Yranspoﬂauon of persons by air, 8 peroam {which was increased from 5 percent etfective July 1, 1970) . 832218 057,251
Transportation of property by air, 5 per 45765 55,147
Use ot international air-travel tacilities, 53 gm person . 54,196 58,206
sugar approximately half-cent per pound % .., 772 14
Coin-operatad gaming devices, $250 per device per ysar 6425 6563
Wagering taxes "
tax, $500 per year . 1,048 776 d
Wagers, 2 wum of amount wag 5117 6,632
Use tax on highway vehicies ytelqhmg aver 26,000 pounds,
privileges parmitted 219,912 226,200
Use tax on civil aircratt, er pound On NONlurbine engine
powered over 2,500 pounds 3‘/: cents per pound on luvbmu engine powered . 21,601 22,788
Firearms transter and occupational taxes 27 342 589
Interes! equalization 2 1436 473 o
Foreign insurance . 28,120 38917
Exampt organizations, totat . 62,277 80,631
Not investment income, 4 percent . 59,859 78,582
Self dealing, 5 percant on sall-desler, lesser of $10,000 or 2'/; percent on loundation manager 10 212 .
Excess business holdings, 5 parcent on OUNGAION .. ... .................ooerieeesrinnrs 9 3 i
Taxable expenditures, 10 percent on foundation, lesser of $5,000 or 21/ percent on foundation 85 103
Failure to timely file certain information ratums, $10 per day up to a maximum of $5,000 952 912
Failure to distribule income, 15 percent of undistributed incoma . ..... ... 850 809
Investments which jeopardize cnantable purpose, $ percent on rnundanon
5 percent on foundation manager 102
Employes pension plans, total. ... .. 712 2,067
Excess contributions to an IRA, 6 percent 479 1,732
Tax on underdistributions from an [RA, 50 percent of underdis . 18
Prohibited transactions, 5 percent af prohibited transaction ......... 232 218 1
Tax on excess contributions to an HR-10 Plan, 6 percent of excess amount - 1 ,
Failure to meet funding standards, 5 percent of funding deficiency ......... B 25
Tax on excess contributions to cusiodial account, 6 percent of excess amount - 74
Fallura 1o file statement required by section 6047 o 6058, $10 per day up to $5.000 - 2 :
127 #
273,403 e
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Table 4.—internal revenue collections by principal sources, fiscal years 1940 through 1977

(In thousands of dollars)

income and profits taxes

Cor-
Individusl Employ- Estats Alcohol Tobacco Manufac-
lm::'\:ll m income ment and gift llxo" I.ln: tures Al
Total and taxes 0 taxes + excise other
yothu' cuucm: profiis e an ” taxes taxes
e
(] (] 3 4 (5) m [C] ® {10)
608,518 39;
2,129, 1,147,592 982,017 521 624,253 Y
$ 370108 3471124 2,053,469 1,417,655 925856 820/ £%8.077 ;ggm
g g e dme e e S
B momee  ree 18,261,005 1738372 11818.775 988,483 ; g::;,sss
800. 14 108
061,526 16,027,213 19034313 1779177 2,309,866 ,
Rl Dam e amm e o e
30108386 28019750 676 . 024, 474, 27, 247,104
1) 10,174,410 20,997,781 2,38134, 2,255,327 1,300, X
25%:?35 33:&5?:1& 11,553,669 18,051,822 2476113 2210807 1321875 ::a‘o,:y‘;
10,854,351 17,153,308 2,844,575 2219202 1,328,464 4,
BRE PR MBS oee o e 2 it
21146691 29274, 464, /549, 568, 507,
ss.g.gg 33&%3 21,594,515 32,536,217 4.716.403 2780925  1,654.911 'ﬁg:g
69,919,991 54.360,014 21546322 32,813,691 5.107,623 2,783,012 02 z4ses%
,264,720 31,850, 1 6,218,665 2,742, 1,571,213 018,
B gmm 0RE SEe s ekl ine e
171,871 60,560,425 21,530 39,029, s g -73‘ 021 Pty
878, 20533316 38,568,550 8,844, 2946461 1704 1166,
g:%glgg mﬂ%'au 18,091,508 40,734,744 8,653,744 3.002,09 1806818 ;zm
44945711 1,158, 3,193,714 1,931, 4
Wares  arowee 46,153,001 12,502,451 2212801 1991117 1evse
sEE = s b miE mn £
525, 323, 52,967,581 ¥ 441 X
Noomoer  7osarams 54560354 17,002,504 2577489 2.052545 22001645
e mme g o ums e m
e oz:g:m 60,370,585 28,958,241 dorsyzm  207dees g.:z,m
153,638, 108,143,565 78,252, 28,085,888 amrzy 2amam Zisa0s
187,919,560 135,778,052 97440406 33068657 4555560 2, .
195,722,006 138,688,568 103651586 37.449.188 4746382 2,004,212 230800
s BED ms e = e
Brrerss toareras 125,112,006 081, 5149513 2276951 ! 3750.108
268/052254 184,648 142003650 62,092,632 350477 2437 5,742,154 ay
' 148/ 5516611 3 18
45746660 156380437 70,140,809 5350856 2315080
wz,ﬁg'm 0751759 vy 158,968,707 74,202,853 sazzre  ZaaTast  sdeein 285600
T5462.780 40,567 9,806,905 39,758,570 19,892,041 485 1.305841 toze2l 13309 1046007
356,139.417 246,805,067 60,049,804 186,755,263 86076316 7,425,325 406633 2,380,50 068, 958,

Footnotes tor Tables 1-4
* Less than $500.
Revised.

1. The receipls in the various States do not indicate the tederal 1ax burden of
each since, in many inslances, laxes are collectad in one Slate from residents of
another State. For examplo, withholding taxes reported by employers located
near State lines may include subsianial amounts withheld trom salaries of
employees who reside in noighboring States.

2. Includes taxes on urvelated business income of exempt orpanizations

3. Collections of individual income tax not withheld inciude old-age, survivors,
disability, and hospitat ingurance taxes on seli-employed income (SECA),
Similarly, the collections of individual income tax withheld are reported in
combined amounts with old-age, survivors, disability, and hospital insurance
taxes (FICA) on salaries and wages. Estimated separate national toials for
individual income tax and for oid-age, survivors, disability, and hospital insurance
taxes are shown in the texi table on page ..and are used in obtaining national
totals for individual income taxes and employment taxes in Table 4.

4. Sell~employment lax and laxes imposed by the Federal insurance Contribu-
tions Act are applicable with respect to Guam and American Samoa. Amounts of
such taxes coltacted in Guam and American Samoa are combined with similar
taxes reporied for Office of Internatianal Operations—Other.

5. includes Fiduciary income tax coblections of $1.1 bitlion.

6. inning with fiscal year 1957, the United States total is adjusted 10 exclude
withheld individual income taxes transterred o the Government of Guam in
accordance with the provisions of Public Law 630, approved Aug. 1, 1950 (64
Stal. 382). This adjustment amounted to $19.7 million for 1877.

7. Includes adjustment of $186,376,000 made by the Department of the
Treasury.

8. This district is designatec 10 report all revenue collections received from
taxpayers residing oulside of the area serviced by its Internal Revenue Service
Center.

9. Partial collections only. Does not include Federal tax doposit payments made
after November 30, 1576. Under a new processing system based on Federal
Reserve Bank location, such payments were reporied with Newark, New Jersey
for Puerto Rico and with Newark, New Jersey or San Francisco, California
caollections for OI0—Other.

10. Tax payments made to banks, under the Federal tax deposit system are
incluged in the intérnal revenue collections lor Ihe pariod in which the Federal
tax deposit is purchased. Howaver, such payments ase not classitied by internal
revenue districts (nor by lax subclasses (o which excise tax payments relato)
until the Federal tax deposit payment is applied to the taxpayer's liability trom
tax retumns tied.

11. Represents credits atlowable on income tax returns for cortain gasoline and
lebricaling oil tax payments and for excess payments under the Federal
Insurance Contribution At (FICA).

12. Designations by taxpayers of & portion of their laxes 1o the Presidential
Election Campaign Fund 2re not collections, as such, because they do not affect
taxpayer kability. Transters of amounts to this fund are made on a national basis
only and, therefore, have no affect on district and regional collaction data.

13. Represents amounts offset agains! oulstanding tax liabilities other than
those lor Forms 1040 and 1040A on which the credits are claimed.

14. Amounts of intemal revenue taxes collected on Puerto Rican products
ansported 1o the United Staies or consumed on the island (less retunds.
drawbacks, and expenses) are covered into the Treasury of Puerto Rico under
provisions of secs. 7652(a)(3) and 5314(a)4) of the Internal Revenue Code of
1854, The gross amounts are included in overali collections resufts (Tables 1
through 4).

15. Refer to Tabte 3 for components.

16. The C ional Budget and Act of 1974 (P.L. $3-344)
established a new fiscal period (Oclober 1 through September 30) effective with
fiscal yoar 1977. For comparalive purposes, 1976 data are for the poriod
October 1, 1875, through September 30, 1576.
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17. Corporation income tax rates. Etfective January 1, 1985, first $25,000 of net
income, normal tax of 22 percent, nat income in axcess of $25,000 combined
normal and surtax of 48 porcent. Normal tax and surtax aiso apply 10 net income
derived by certain exampt organizetions trom unrelated trede or business.
Eflective January 1, 1968, a 10 perceni per annum surcharge was added to the
tax (Public Law 90-384). The 10 percent per annum surcharge was extanded 10
December 31, 1968, by Public Law 91-53, extended 1o Juna 30, 1670, by Public
Law 91-172 at & 5 percent annual rate, anc then discontinued. Under the Tax
Reduction Act of 1975 (P.L. 84-12), eftective lor 1875 returna, suriax exemption
increased to $50,000 and normal tax raduced 1o 20 percent on first §25,000 of
taxable income. These changes were extended by The Revenue Adjustment Act
of 1975 (P.L. 94.164) 1o June 30, 1976, for 1876 returns at rates designed (0
achiave ihe hall ysar extension, The iower rates and higher suriax exemption
wera extended through 1977 by the Tax Reform Act of 1976 (P.L. 94.455),

8. Rales of tax are as foilows: Individual income tax: Effective January 1, 1965,
graduated rates from 14 percent 1o 70 percent ol laxable income. A 10 percent
per annum surcharge added by Public Law 90-364, eftective April 1, 1968, for
individuals, was extended to rber 31, 1969, al the same annual rale
{Public Law 91-53}, extended 10 June 30, 1870 (Public Law 91-172) at a 5
percent annual rate, and then discontinued. Includes SECA 1axas of 7.8 percont
on net earnings up o0 $15,300 tor 1976 and to $18,500 for 1877,

19. Rates of tax are as follows: income Tax graduated withhoiding on wages in
excess of exemptions: Public Law 88-368, effective July 1, 1%. 14 10 33
parcent; Pubiic Law 81-172, effective January 1, 1970, 14 to 25 percent; 14 to
36 percent etlective January 16, 1972, under Public Law 92.178; 16 to 38
percent, effective April 30, 1975, under Public Law §4-12 and 94-164; 15 to 38
percont, eftective June 1, 1877, under Public Law 95-30. A combined FICA tax
rate ot 11.7 percent was in effect on salaries and wages up to $15300 for
calandar year 1876 and $16,500 for 1977.

20, Consists of regular raikoad retirement combined tax rate of 21.2 parcent for
calendar years 1876 and 1 Tax applies to employers {1535%) and
amologoe: (5.85%) and is imposed on taxable portion of wages (limited to first
$1.275 ot montnly taxable compensation for 1978 and $1,375 for 1977). Further
includes raitrord employee representatives (ax of 21.2 perceni for calendar
years 1976 and 1977 on taxable portion of compensation recesved. in addition,
a supplemental tax levied quarterly by the Railroad Retirement Board is imposed
on and employee based on hours worked.

21. Empioyers of one or mose persong in each of 20 calendar woeks or paid
wages of ¥|.SOO or more in any calendar juuner 1axed 3.2 percont, effective
January 1, 1974, and 3.4 percen, effective January 1, 1977, on laxable portion
of wages up to $4,200. This tax_is reduced by credits tor unemployman
contributions paid 1o States up to 2.7 percent of FUTA tax,

22. Prior to January 1, 1977, estate lax rates were graduaied from 3 perceni on
the first $5,000 of net estaie in excess of a $60,000 exémption 1o 77 percen! on
portion aver $10.000,000; gitt taxes were fhree-fourtha of the astate tax schedule
for corresponging brackets with a $30,000 exemption subject to a $3,000 annual
exclusion for each donee. Beginning January 1, 1877, tha soparate rates for
estates and gifts wora replaced by unitied rates of tax graduated from 18 percent
to 70 percent. Tho separate exemption amounts were replaced by a unified
credit of $47,500 to be phasod in over a 5 yaar period ($30,000 credt for 1977).

2)3. Taxes on passenger automobiles and light rucks repealed Decomber 11,
1971, by tha Revenue Act of 1971,

24. Includes delinquent taxes on items repealed by Public Laws 87-456, 88-36,

and 8944,

25. Rate was reduced trom 8 porcent to 7 percent on January 1, 1975, to 6

g?;oenl on January 1, 1876 and to 5 percent January 1, 1577 (Public Law 91.
) ]

26. Torminated effective June 30, 1975,

27. Transters ol machine guns, short-barreled firearms, silencors, etc., $200

each; certain guns with combination shatguna and rifie barrels, and other special

fypes of tirearms, $5 each. Occupational taxes arg jevied on manufacturers,

importers, or dealers in rearms and are included in the 8mounts shown

28, Legisiative euthority expired June 30, 1974,

29. This amount an 10 the
correciod after the close of the liscat year.

Election Fund
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Table 5.—Amount of Internal Revenue refunds including interest (in thousands of dollars) (excluding tax rebates)'

Internal revenue regions, districts, States snd other
s

tndividual income and employment taxes

aress (States represanted by singie district

Indicated In parenthesas; totals for other States Corporation Excessive
shown at bottoms of table} Total? Income prepaymant Other Estate Gint Excise?
84 2 3) 4) (5) ® M
Unitod States, Total .. ... _ieeeeeaans 36,493,895 5423,034 20,255,379 1,416,344 102,955 6,254 289,929
North-Atiantic Region 5,101,911 670229 4,085,719 107,242 21,695 626 16,202
Albany. 271,366 17,980 248,215 4371 €75 38 87
134,911 11,774 119,543 2,057 446 1 79
122,602 17,021 2,262 77 1,701
1,035,419 65.480 17,063 3,774 87 6,308
696,394 73,000 10,702 1,944 77 1335
55, 3,520 1,679 147 1 35
642,045 142,453 11,382 2,748 154 3,067
Manhattan .. 1,070,279 397,785 35,034 9,330 155 3410
24,480 14,558 4,307 388 8 36
Providenco. ... 147.254 21, 2,626 17 & 144
Mid-Atlantic Region 5,242,475 913,891 102,814 13,346 1,015 38,954
Balimore - 36,471 105,735 20,613 3,838 62 4,867
Nowark : 346, 190,19 26,007 4,126 220 15,326
Philadelphia z 1,224,992 240,845 25438 2,600 167 13,100
Pittsburgh . 896,230 874 12, 1273 495 1241
Richmond (Virginia) 729,525 56,169 16,379 999 62 3,589
{Deiawaro) 108,621 30.112 1,993 490 g a3
4,312,840 631,080 132,018 12,088 1,058 22,669
(Georgia} 717,863 82,210 2313 1,077 94 8,739
{Alabama) 1149 49,986 12,055 2185 142 150
(South Carolina) 328,636 33.289 6,480 387 35 365
North Carolina} 651,942 93,562 15.719 889 13 3374
{Mississippi) 231.822 18,035 9.842 396 83 199
Florida) 1,304,624 255,659 48,099 5,575 515 1,379
Nashville (Tornessee} 623,984 98,339 17,491 1,608 76 7,463
Cantral Region  _ 5,102,858 668,201 132,704 7.8680 668 27,821
Cincinnatl .. Soe (d) beiow) 791,740 154,107 14.500 1573 43 2,635
Ciavetand . Sea (d) below) . 1,178,348 224,309 49,035 1,743 266 1,402
Detrot 1,642,100 162,956 28,038 1,999 174 15,999
Inciana) 803,857 67,304 20,652 1,783 132 4,190
Louisvillo Kentucky 440,509 4 14,763 552 42 3.266
Parkersbur (Wes! Virginia) 304 20,175 5718 210 7 329
Midwest Reglon __ 1T 1. ______..... 4918973 810,365 161,904 16,269 668 29,857
Aberdeen South Dakota) 77.737 : 7,081 232 4 90
Chicago Soe (b) below) 1,666,350 317,900 40234 3,785 200 5.724
Des 381,783 49,82¢ 21,905 4,208 LAl 939
Fargo 546 7.269 168 26 191
676,531 98,271 15,830 2,196 137 1,661
Omaha 225,004 38, 18,414 595 48 392
St Louis (Missourf) 772,682 165,700 22,578 2,692 70 18,337
St. Paul 611,510 91,249 13,207 1,146 98 1411
Springfield ___________. See (b) bolow) 426,621 38,933 15.386 1,247 44 1,002
4,168,020 589,633 170,864 13,896 1303 ,025
(New Mexico} 018 17,049 5,095 215 186 20
See ({) below) 1,165,974 174,463 36,513 5,079 139 1,203
Cheyenne’ yoming} 06 8,101 3,666 314 2 78
Qallas _.____ 221 Sea (1) balow) 790,188 120,925 0,62 2,388 627 4221
ver {Colorado) 460,457 60.110 20,025 1,372 55 254
236,286 25.407 10218 286 * 177 187
555,833 73,655 17,657 1223 35 1,309
404,269 71,547 16,030 1.250 43 1,214
324,579 376 831 1,768 a9 Pt
6,853,165 664,792 188,787 18,837 906 12,072
65,936 8,904 . 101 1 177
125,169 15,129 8,479 161 &1 99
112,580 13.263 7,414 350 22 94
177,278 7.501 3,572 296 28 80
2,673,935 293,483 58,654 7,138 227 6,043
368,834 39,32 11.880 758 41 49
426,244 56,974 15,100 1,707 60 248
128,309 . 4,022 470 145 56
Utah) .___ 192,947 15,110 172,347 5,301 105 3 81
Soe (a) below) 1,842,958 291,336 1,495,076 47,216 4,794 199 4.337
638,955 86,403 527,833 22,843 957 120 798
216,028 48,038 149,159 19,071 764 7 967
29,375 23 25,364 2,421 () 4 962
Other 186,653 45,416 123,795 16,650 764 3 25
Gasoline, Tubricating oil and 8xcess
FICA credits® _. . 531,450 - - 400,140 - — 131,310
Bureau of Customs - 1,029 - — - b - 1,
Income Credits Gifsats - 7,782 —- 7,782 - - -
Refunds reversals unclassified® - 29,363 28,688 10,675 - - - -
Totals for States not shown above
{a) Calitornia_ 4,516,803 584,629 3,802,454 105.670 11,833 426 10.380
{b) ilinois .. 2,083.17% 354,833 1,670,626 55.620 5032 244 6.816
{c) New York 3,072,458 554,283 2,424,778 67.170 15,723 387 11,140
(d) Ohio ... 1,970,088 378.418 1,520,471 63,535 3316 314 4,037
(0) Pennsyivania _ 2,121,222 531,719 1,532,806 37,822 .873 662 14,341
i) Texas . 1,956,172 295,388 1,569,787 77.342 7.467 766 5424

* Tax Year 1974 rebates tolaled $4,104,538, including $68.053 interest

1 Figures include crecis for the Federal Oid Age and Survivors, Federal Disability, and Federal Hospial insurance Funds amounting to $400,140.000

3 Includes Credits for gasoling and iubncating oit tax payments,

4 Credis for excess paymants under the Federat Insurance Coniributions Act (FICA) were $400,140,000

 District oftce details were not avaitable lor relund reversals pending classication when FY 1977 books were closed
* Lass than $500. -
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Table 6.—Number of Internal Revenue refunds issued (excluding tax rebates)’
Individual income and empioyment ta
Excessive
internal revenue reglons, districts, Siates, and Corpore- pro-
other arsss. (States reprasented by single districts Total tion payment Other Estate Gitt Exclse
indicated in parentheses; toials for other States
shown st botiom of table) (U] @ (3) (U] 5) €) [}
United States, total 67,728,918 64,531,086 2,649,467 29224 8,633 48,351
North-Atlantic Region 9,509,431 9,076,423 340,608 6,630 el 530
610,458 587,689 18,269 264 28 N
335,693 320531 12,075 167 21 arn
1,894,657 1,817,085 59.208 831 11 927
2,020,676 1,851,152 57.773 1,398 13 899
1,434,890 1,391,647 41726 693 100 855
146,897 198,635 6,852 53 10 148
1,117,732 1.071.579 37,336 627 17 606
1,342,205 1,228,938 529 1,309 202 827
s 278,274 265.0: 10,449 167 17 203
Providence .. 327,849 314,237 10,307 91 10 148
Mig-Atlantic Reglon 9,613,327 9,232,609 213485 3,645 o 8,257
Baltimore Maryland & D.C.) 1,728,489 1,662,576 476 619 209 748
Newark __ Now Jersey) _ 2,422,434 2,318,844 83,134 1.398 178 1,624
Philadeiphia See (a) below) 292,300 2,204,249 73,749 770 283 1,185
Pittsburgh __ See (€) below} 1,413,330 1,365,451 41,104 384 158 850
Richmond (Virginia) 1,567,337 1.504.1 53,383 <2 m 800
(Delaware) 188,437 177,456 6,639 62 35 1.261
lon - 9.520.8 094,004 362,05 3,480 (] 6,853
Atianta Georgia) 1,530,536 1463612 56,097 350 145 1,033
Bunmng_ham - 1,020.716 978.4 36,180 212 81 675
Columbia - 839.1 807.215 26389 232 59 650
Greensboro - 1.616.422 1,547,911 56,261 418 92 1,054
Jackson . - 504,679 568,245 22,845 115 45 . 538
2,570,093 2,427,339 118,850 1714 27 1,750
Nashville._..._ 1,357,891 1,301,205 47,831 418 78 965
Central Reglon ____.__.....__ 9,436,720 062,085 313,081 2,950 488 s.908
Cincinnati - (See (d) below) 1,453,352 1.397,511 46,273 364 a5 788
Claveland . {See (d) betow) 1,999,628 1,824,502 60,641 600 99 959
Oatroit .. . - [Michigan} __ 2,879,760 2,769,758 80,966 812 17 1,872
ana {indiana) 1,636,030 1567,1 60,444 884 123 1460
Louisville ) - 549,167 904,176 39,063 336 43 757
Pme:sbwu - {Wes! Virginia) 518,773 499, 16,474 143 19 352
-~ 9327,169 8,804,543 439,835 5332 950 8,852
(South Dakotay 167,181 168,634 16,414 113 21 297
2,782,648 2,665,847 96,156 1.362 184 1707
801.536 736.927 56,161 896 124 1,031
178,670 159,523 17310 130 41 423
1,402,671 1.330.215 58.733 a8 134 1,439
456,481 415,362 35574 344 12 488
i 1,418,084 1,342,431 62,050 718 109 1515
- {Minnestoa) 1,219,000 1,153,605 54,847 524 102 1,087
- (See (b) below) 860.918 32, 42,590 827 13 815
- 8,405,770 7,965,340 377,647 2,906 n 1497
New Mexico) __ 359,955 343,21 14,304 98 a8 258
See (1) Dalow) __ 2326628 2,223311 83248 712 147 1772
99! 121, 7.467 66 20 167
See (1) below) 1.590.051 1,500,586 77,062 563 150 1,827
(Colorado) 066,314 . 820275 38,363 261 78 720
556,493 525,376 26,702 129 ] 520
1,109,001 1.060.242 41,595 274 56 839
787.830 741.769 38,665 393 65 750
76,503 626,697 43,261 ars 120 644
11,613,345 11,062,000 461,52 5118 LT 7,697
C 145,611 137,426 6,855 25 3 211
252,302 453 16,362 100 2 212
Helena _ 233.070 213,380 16,624 132 47 330
Honolutu 203, 60,404 10,027 102 32 18
Los Angeles ... 4,381,958 4,196,188 153,512 2,042 266 2,188
Phoenix 93,333 861.481 26514 264 58 375
Portiand 850,447 07,630 5,641 300 55 613
Reno ; 238.750 228,186 8,758 . 45 34 210
Salt Lake City 385,183 367.677 15,033+ 00 16 238
2,958,135 2,820,471 117477 1.599 184 2071
1.179.998 1,115,803 54,789 427 100 1.064
403 184, 31,288 176 2 7
40,585 20,127 12,431 2 4 4
155318 135,971 18,855 174 25 L]
« 25,196 69,680 - - = -
Totals for States not shown above
7,341,093 45085 7.016,659 270,989 3,641 450 4,269
3,663,566 22,151 3,487,851 138,748 1.989 307 2,522
5,408,329 651 5,149,326 213.281 3,694 453 2914
3,452,850 21,148 3.322.013 106,914 984 184 1,747
9.705,630 17,651 2,569,700 114,853 1,164 438 824
3,916,678 21,281 3,723,907 166,290 1305 297 2599

1 The number of 1974 tax year repales was 168,392.
2 Dustrict olfce details were not avaitable for refund reversals pending classitcation when FY 1977 books were closed.
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Table 7.—Number of returns filed, by Internal Revenue regions, districts, States, and other areas.

Imernal evenice regions, districta St and othe Total individual  Declaration
States representsd by s di come , - Corporal
Indicated in p.mm-m, total v"u'} other States Retuma tax mated tax Fiduclary p-n.r:‘; income m E".'.':
shown at bottom of table).
(U] ) @) (L] 6) )
United States, total 133,684,548 85,611,191 8,088,480 1,662,702 2,247,111 248,316
Noﬂh—nl-nu: Rsgion 18,064,991 11,961,154 1,194,159 337,055 450,650 42,778
Aug“am 1,146,536 766,772 71,789 8,473 2 "33 2‘945
B2t 415780 2218 8,836 1,082 1370
B 608 Y ¥ 89442 g
8 lm'l(;w N 3,956,556 21595.769 258,090 22,062 12357 oing
Buttalo . 2616.574 1,777,663 158,314 34,469 2702 i
Burogton 315878 189490 20,478 4,263 6.369 582
M."h.(m;‘ 2,254,102 1,428,537 152,912 42,096 43‘570 4,944
o s (NM‘H’A:;‘::JC) 3,252;,;87 I‘gzgg?; Zg;.;g 112,228 lZ‘:Bm I656
'smoul X ¥ . 5,842 y
M i {Rhode tsiand) 604, 207233 33.179 8144 1950 R
- Allant i };Eriik'b & 18158014 122870 1,120,882 1764 209799 32,004
- ,206. 128, 192,125 Y X
Newa (New Jorse, 4750447 2,054,841 300,639 i5a08 123391 ot
4369916 2,884 285,821 1,888 §1.491 7.7
2575452 1.760.473 220 8,5 26558 370
2957130 1955897 161569 27791 42042 Sou
891,695 236,335 20,608 9,724 830 734
18,880,492 12,042,705 1,080,442 188,151 809'732 29,78,
2,846,597 1.852,670 124,869 21,702 44,399 s
1,883,705 1,245,320 7,091 13,928 24‘79‘ |I763
15564,855 1039371 76,667 8,856 21926 2,046
3152,079 206531 156,883 23426 48551 4247
1,168,034 750267 53,284 5,636 15,756 1175
5,677,423 3,393,803 450,961 75907 124, v91 1 |4v2 0
2,586,799 1,684,639 119,477 18,696 29'395 3:21‘)0
17,584,779 11,737,259 1,014,208 197,773 260,825 28,407
274,719 1824566 59,084 33352 37.931 4,639
3775,308 2510500 217,962 46156 59.665 672
5.189,721 ! 284,732 56209 78,236 ¥
3,095,451 2,069,503 194,985 38,585 632 6464
'.mg‘a Légg,;zs Igg,ggg 16,607 25:527 '700
X 2 8,864 '
19,193,466 12245427 1,245,158 290,997 osse st
4423 262,251 27.2 4235 484 1345
5,223,582 3.509.1 323,517 99,763 90'2‘5 ||'552
1,905,852 1,143,703 141,276 31,574 31‘585 7'037
443,042 55,832 25308 4,237 6,389 15565
2,887,362 1 .| 189,031 47,500 5':307 7'312
1,063,512 627,793 70,441 13,135 18,924 3.470
2,898,986 1,841,195 192,683 40,188 52."7 vIJBZ
2,476,466 /585,545 143,165 27.381 42"‘4 GV‘ISI
1852, 1,186 132367 22,924 20459 5870
T 18,952,347 10,677,115 1721 A ¥ 24,954
ow iy " 6832 443! 34,062 5268 9,710 761
) balow) 4438074 2806285 218,628 41,001 56,565 5,362
y ) : X 17,181 2,420 . "
Se (1) b 3,388,486 2,074,924 190,115 40,001 3% a7
1,750,435 1,087,808 101,391 21.305 33,645 200
Arkanaas) _ 1,156,251 724611 65734 7.174 17,765 e
2,087,381 1,348,955 108,025 8861 38433 390
1'523'883 1.3%371 100,205 14,641 26113 3'85;
1520, X 106, 16,718 ¥ .
22804207 14500985 1asan 247,019 55 - 39680
¥ | 1 ’
520,584 305342 30,089 3672 oioe S0
535,915 09,725 23,572 9,524 127
560,389 364,53 33734 5117 12291 i
8.334.430 38459 s34 95783 122,900 16,471
1334 ! X 16, ,
17281118 1,087,940 103,727 B o] 358
440,220 291,726 1,044 4,782 4,533 B"m '“1
715,004 464,304 31,108 9040 8,703 13' 810
5,843,063 3,738,397 412,176 63,820 66,570 ﬁ7l95| 10,756
zmﬁg 1,512;:2% 150,033 25,301 25463 36,572 3711
261449 76,926 11421 % i o o
422,907 338,967 44,605 649 263 4373 ]
Totals tor States not shown above
. 14,177,501 9,123,296 947,173 159,583 71101
L Jorsees 4.695.208 455,904 122687 66.384 i i
c) Ne . 0967459 6.187,001 692,351 178232 85,491 289,009 25845
@ o - £520028 4,335 377,046 9.508 61,235 97.59% 11367
2 Fonnayi z szt 4,645.376 445,041 130,482 52,814 X 11682
" 4,961,209 408,743 81,002 80,966 103,915 10,073

Column Contents:

{2) Includes Forms 1040, 1041 1
() Form Jo4008 0A. 1040NR, 1040SS-PR, 1040C, and 1042,

065
(6) includes Forma 11;

(s)) F,,dm?’,:ml 7;1;5865900&: {Sched. PH, 11201, 1120M), 1120S, 1120-DISC, 1120POL, and 1120F.

orm 71

(9) inctuces Forms 940, B40PR,

10) Includes Forms 990’ 990PF ;;ng gzss; mE um 942, 942PR, 943, B43PR, CT-1, and CT-2,
{12) Inckaoes oy’ goo 55300 : ‘““ o i0e.

ies Form 11, 4705, 4706, 471
{13) includes Forms 720, 720M, 730, 5350, ","m 708, Alcona Excize Tax Returs, end Tobacco Exciss Tax Retums.

(14} Includes Forms VOQOX UZOX 2689, 4668, 7004, Tent. 1120L & M, 7005, 990AR, 4578, 5300 Series, 5329, 104 1A, and 2438.
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Table 7.—Number of returns filed, by Internal Revenue regions, districts, States, and other areas.—Continued
Supple-
Internal mumu regions, districts, States and other Empioy- Exsmpl mentat
aroas (States represented by sinple districts Gitt ment Organt Empioyes ATF Excine docu-
indicated In p-nnmnn total tor other States 1ax taxes zstion Plans Returns taxes ments
shown st bottom of table).
(8) (9) (10 ) (12 (13} 14)
United States, total 386,302 25,023,074 554,166 1,321,000 557,914 209,853 5,876,725
lantic Region _ 5,257 3595918 15,126 210,327 68,867 84,541 814,680
Albany._. (Sea (c} betow) - 2,753 204,496 - 7,708 6,468 7.945 37312
Augusta _ (Maine) _.__.. - 1,776 132,976 _ 5,110 4,480 7.526 21,238
Boston _ (Massachusslls) . 10,529 615,691 15,126 24376 9.373 16178 128509
Brooklyn _ (See (<) below) - 68! 687,931 —_ 48,119 9,376 0.663 177, 226
Buffalo . (Ses (C) beiow} - 6,512 428,387 — 24,495 12,945 15.833 89!
Burlington 942 72,124 - 537 2,172 2,420 11 921
Hartford _ Bc|l - 9,014 383,730 - ,483 11,247 9,766 127,287
Manhattan _ - 13,354 850,903 - 56,587 8,126 6,862 178,089
Portsmouth (New Hampshirt - 1,504 105,532 - 4,480 2,703 4,808 223713
idence _ (Rhode Istand) - 1,168 114,149 - 4,332 1,977 2,440 21,075
Mid-Atiantic Reglon ______ ____..____ - 43,754 3,228,350 451,465 215,684 50.863 98,000 767,229
Baltmore - Maryiand & D 8 387 540,240 P 65,127 7,027 13685 129.052
New: - New Jersey) - 11,100 884,521 50,465 13,667 20,287 253
Philageiphia _. See (e) balow} - 9,748 744,057 46,119 10,034 23,693 171,025
Pittsburgh See (e) below) - 4,744 418,940 —_— 25877 7.509 17.606 41,172
Rochmonﬂ (Virginia) __. - 8,602 568041 22,159 11,642 19914 113,071
Witmington . {Delaware) - 1170 73,551 451,465 593 884 2,503 768,755
Z 55,018 3,929,730 100,240 78,653 130,590 s
Georgia) 8,133 617,915 - 18,107 10.489 0.705 103,231
5,160 404,496 — 8,103 7,528 14,701 57,871
'South Carolina) .. . 3,845 329121 — 6,761 7,620 13,267 44,168
North Camlma) - 8,428 656,918 — 19,800 12,476 23,327 109.624
265,563 - 5.101 683 1.854 7,309
1,158,498 —_ 20,017 21318 25878 318,540
497,219 15,251 10,538 20,866 147,458
2,979,601 5, 157,015 77,426 122,537 746,784
6. 27,038 23,343 10/028 14732 129,414
622,300 12963 375591 15,680 22,834 178.824
838,563 14387 : 219583 33449 229364
524963 - 30,766 12,920 30,379 113837
.951 —_ 10,488 10,429 13,678 66,346
183026 - 4.863 6.416 7.467 26,899
. 3481817 - 238,252 101,074 167,971 807.401
South Dakota) - 96, - 5 3.768 7.135 16029
See (b) balow) .. 828,114 —_ 24,608 16,618 20.747 233224
lowa) _____ 381,480 - 37.368 9,629 21253 71548
North Dakota) - 95,561 - 16,129 1033 9,253 8,070
- - 518371 —_ 35,987 23,735 24,734 124,148
(Nebraska) _ 219,086 — 20,153 5,531 14842 50.777
Missouri) 561,172 —_ 23,648 17,358 24,086 109,748
- 440,956 _— 45975 11,908 28,483 116,129
See (b) below) .. 340376 — 24 848 294 17478 67,728
. 3,441,139 —_ 132,010 87,648 148,703 848,045
(New Mexico) . 138,480 — 4,52 2,419 5841 30,534
848,243 29,866 32211 28,485 231,470
63, 2,951 1.847 4,466 13,078
720,921 —_ 29,411 10,952 32819 178,862
336/685 - 16,967 7.471 14845 99.778
247,737 -_ 9,089 4,614 14.361 9.209
439200 - 12,400 11,389 14790 85,508
334,436 —_ - 13,406 9.428 17.169 82,287
912,144 - 13,387 7,217 17.006 78.219
80,900 4,181,011 32,189 267,224 83117 155,408 1,035,401
45 074 — 1,143 2,278 4,558 25,762
1933 108.854 -—_ 6.807 3826 8.061 24,898
3413 114,347 —_ 6.841 4691 9,633 32,058
2,841 94.467 — 9,076 25523 3.252 6,504
19,100 1,621,859 17.470 110299 21266 40.777 344,097
3,899 41,502 —_ 7.797 1 6,616 8,112 58,262
4,838 308,892 — 17,383 17721 17.354 115,007
eno ,383 . 78,157 -— 1791 2,205 5,273 20,477
Salt Lake City 2,666 134,489 -_— 92 2263 7.249 35545
San Francisco 14,048 1,069,441 14719 78,239 30,170 24,641 252,135
6,434 462,829 22,924 9,758 26498 100,736
office of ] 184,308 - 257 266 097 .
Puerto Rico. ... 65 172,088 - 2 242 35 334
Other 668 12,220 — 255 24 962 17,761
Totals for Ststes not sShown above
(a) California - 33,148 32,189 188,538 51,436 65,418 596,232
(b) Vlinois 24262 - 49,456 25912 39.225 300,952
¢} New Y 30.304 -_ 137,009 3695 41,403 482177
15374 40,999 0.934 708 37,568 308,
14,492 - 71,99 17.543 4169 262,197
{) Texas ... 25,309 - 59,277 43,163 61,405 410,332
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Table 8.—Internal revenue collections, costs, employees, and U.S. population, 1948 through 1977 ! i I i istri
: Table 9.—Number of returns examined by class of tax and by internal revenue regions, districts, and other areas .
Fiscal |
Year P Cotlections coasing (1:”""""" o it _ ' 0 Empl 0:7“'1“" Empl
IQusands; per " Reglon, service center, mploy- anize- mployee
o $100 ) capital Totat Natione! Field ang district Total  Individual Fiduciary Corporstion Estate Gift Excise ment tions. Plans
(2 () 5)
) “ Ll (6) (1) 8) Total . 2,363,739 1,892,786 10,881 167,689 42,320 11,484 84,931 135,019 9,803 8,826 l
183,731,060 41,864,542,205 Q.44 147,208 284.39 Al 302,425 304,845 1,059 36,504 8,045 2132 11,090 141768 1,700 1972
209.205.715 40,463,125.019 0.52 149767 270117 e 4662 47.481 tantic . 275,545 212,620 1.609 24612 4,692 1,655 9,141 17,803 1,669 1744
230,408,200 38,957,131,768 0.59 ‘52'27‘ 255.84 25255 4,554 47,712 344,930 273,401 1,427 20,113 5,339 1,824 13,717 26,34% 1391 1,369 |
" . 551 4303 51,248 Central _ 225,757 172,598 1,169 21,018 4,734 1,032 8,718 13,497 1,240 1,751 |
245,869,538 50,445,686,315 0.49 154,876 325N 57, Midwest 306,892 232,955 2,008 25,094 7,743 24892 14,162 20514 1,370 854
271,872,192 65.009,585,560 0.42 157,553 412‘62 785 4,030 53,765 265,670 203,149 1,007 16,681 4,794 1,297 16,207 20,376 1,482 L3144
268,590,806 69,686,535.389 038 160,184 435.00 55.370 3,842 51,528 Western ___ 537,304 471,925 1.698 22993 6,636 1312 1793 19,547 ‘851 450
268.969,107 69,919.990,791 038 163,028 428,89 53463 3.834 49,629 = 25216 21293 4 ©84 237 40 103 2755 - -
278834278 66,288,692,000 0.42 165,931 309, 3141 2,707 48,704 North-Atlantic Regio '
209.894.710 75.912.646.000 " 99.50 50,890 2:675 48215 :lubanv - - 17,712 14,697 67 851 377 196 756 828 — :
& ¢ J 3 5 ta - ¥ | 1
305,537,814 80,171.971,000 os bt fan 50,862 2583 45,099 Bogton N P e 0 o2 e % 230 8 756 .
337,420,759 79,978,476.484 042 176,882 25333 51.364 2,502 48,762 . Brooktyn_ - 96,054 81.605 145 5,948 1.836 ara 1748 3,511 346
355.469,228 79,797.972,606 044 177,830 448" 50816 2,636 48,178 Buffalo - 42,015 33675 247 3321 738 219 1.453 2362 '
363,735,359 91,774,802,823 0.40 180,671 73 50,200 2,633 47,567 ' Burlington z 5,531 2508 15 331 58 25 238 -
g 507.96 50,199 2702 47,497 Hartford - 1,604 24,583 as4 306! 1,166 328 847 1,261 -
413,295,238 94,401,086,398 044 163,691 5t Manhattan - 87.185 64,564 6 13.712 2,306 676 1,816 2,143 598 '
450,080,420 89,440,839,245 0.45 186,538 Hyd) 53600 3011 50,649 ; Portsmouth z 10,081 8.001 59 930 14 42 820 -
500804314 105.925.395.261 047 186,242 ses10 3,357 53.163 Providence y 7.481 5.845 33 985 "6 20 201 201 :
540,692,131 112.260,257,115 0.49 191,089 By 9,486 3,562 85,924 | Andover Serv ) 10612 10612 - py s - ~ —- - |
567,387.471 114.434,633.721 052 184303 588.95 o 3753 55,604 Brookhaven Service Gel z 14,614 145618 - - - — — - ‘
624861020 128.875.961.3 & 3,790 56,570 Mid-Atlantic Region:
1861 879,961,342 0.48 Batimore 58411 46.521 272 3819 B16 502 1,425 3,428 946 1
667,080,295 148,374,814,552 0.45 :gg,g‘ag gfg gg S1es 3.816 57,873 : Newark __ 75.117 67217 333 8,095 1,262 416 2,548 4,620 247
699,190,304 153,638,837 665 Sa el 74668 65122 4,060 61,062 ‘ Phitadetphia 59,968 46.982 388 6,093 935 224 1.263 2,926 476
758,785,475 187.919,559.688 0.40 202,677 927, €s.177 3.839 61238 Pittsburgh 27 853 18,840 403 5 871 281 1.841 3,182 -
886,159,162 195,722,096.497 0.45 204,678 e 84,507 4,037 60,470 I Richmond 39,496 30,289 152 3.299 647 194 1,785 3.130 -
v 68, 4,356 63,742 , Wilmingion 4921 3.202 B1 671 161 38 2m 519 -
981,065,207 191,647,198,138 051 207,053 Philadeiphia Service Center - 9769 3,769 - —~ = = - - -
11273901411 209855736878 054 206,846 925.63 68.987 4521 64,466 Southeast Regio ,
1.162,009.345 237,787,204,058 0.49 210,410 1.004.83 74,088 4823 69,263 50.818 45,630 159 3218 618 422 2.184 5019 800
1.312,894,681 268,952,253,663 0.49 211,801 Taeone Ties 4646 67,200 27.097 21,001 92 1.756 245 187 1.108 2710 -
*1,584,711,486 293/822,725.772 054 513880 1.269.24 78233 4,685 73.548 21916 17.344 73 1570 323 910 1618 -
. ' - 137584 82,266 4,960 77 49.700 3g.2n 189 3121 762 191 2,496 3,670 -
1,667,311,8689 302,519,791,922 0.56 215,142 1,406.14 i 22.862 17,493 50 1,56 260 140 1370 2,189 —
810,444,833 358,139,416.730 051 217,320 11647 ssnz 4.944 80,768 ! 98000 73.862 702 6.605 2523 615 4147 8354 591
* This ligure represents actual IRS operating costs for FY 1975, 1976, axch oceiy - e i i ra | Sa50 io5es Rid 22 608 i i 27 - ‘
i * or a , @xclusive of reimbursement i > [ 16,! 16.585 —_ - — - -—
figures lor fiacal year prior to 1975 may in some cases include reimbursemants, those amounts aro :u‘l’llc’lm!ly’ldmz?lms: pield el vTSu‘.’S.f'mZﬁ;n‘?'n" ' the operaling cost : 15847 15847 - - - - - - - -
) :
{ Cinginnati 32,619 24,043 168 3318 658 139 1433 2.184 448 448
| Cleveland 46.502 32618 367 5400 1,401 327 2265 90 571 863
Detroit __ 69.043 55,102 3 . 6,751 8¢ 281 2176 2,829 kil 440
R indianapaiis 35,008 26,526 141 2.452 948 22 1792 3027 - -
Louisville 24,749 19,476 135 1.938 586 126 & 1,794 —
' Parkersbur 9567 784 75 1159 161 3 358 1013 - - :
Cincinnati Service Centor 06 8,069 = = - - - — -
Midwest Region
Aberdeen 7.215 5,591 3 339 265 137 242 605 —
Chicago .. 98/630 78.930 966 8,755 1855 345 2,098 38 309 304
Das Moines 23.335 17.016 116 1510 1.198 206 1.492 1.717 - —_
Fi 5.413 4,135 207 278 101 241 425 -
3804, 27.186 256 3720 767 198 320 2714 - -
15,737 10373 98 1214 606 a75 1,349 1.722 - -
33.259 131 5310 1.016 352 2119 .396 497 253 ]
. 36.005 26,932 246 636 . 256 1.448 2.75% 534 297
* 23,635 16.9 133 1.403 861 142 1972 2,138 -_ -
12,547 12,547 —_ — - - - -
N 9,636 7.287 34 478 16 599 1,131 — -
‘ 59.509 46,306 a1 3.730 1,242 236 2512 3.946 894 322
3,401 2.666 4 215 139 248 —_ -
55,896 40.066 280 3.520 1,139 34 4,458 5,144 588 355
26,737 029 B89 1.650 459 130 2,252 2128 -— - 1
1 12,217 46 1330 2582 57 11170 1,167 - -_ [
28.760 22,140 56 1,880 475 137 11723 - -
26.353 20.288 83 2010 534 183 1,498 1.757 - -_— 1
2465 17,662 94 1.868 507 158 1.856 2,506 —_ — '
14.488 14,488 — — — = - s o - .
7,880 6498 7 306 33 4 351 601 - - !
7280 5613 1?7 420 134 16 253 827 - —
4 6.064 28 483 136 34 445 550 —_ -—
8,795 857 40 76: 45 527 466 — - H
245986 222,564 687 9525 2548 512 3.043 466 387 2717
. 22.076 122 1.209 440 100 4! 1,136 — —_
. 17,525 13,638 1,194 470 98 57N 1.470 - — '
Reno . 15578 13877 36 578 78 77 351 581 - -
. Salt Lake City .. 11,786 9,251 54 927 124 27 496 907 - - .
. San Francisco .. - 110,229 84,367 487 5.341 2,001 344 2,873 4431 299 86
Seattle __. - 30,369 22,543 136 2238 574 55 2,430 2,032 285 96
. Ogden Service Center - 15680 15,680 - — —_ - - -_— -
Fresno Service Center . - 32,900 32.900 - - - - - —_ - -
B
. [ "
< l
P "
h
!

. ‘ )
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Table 10.—Additional tax and penalties recommended after audit examination by class of tax,

and by internal revenue regions, districts, and other areas.

(In thousands of dollars)

Exempt
Regiona, service center, Empioy- 0i-
and district Totat individual  Fiduciary  Corporation Estate Gitt Excise ment zations
Total .. - 5,062,839 1,638,840 47449 2,465,510 597,355 72461 2 162,422 5622
North-Atlant| N 1,003,916 201,518 2,108 576,323 103,589 14399 X 7,662 326
Mic-Atiantic 660,152 210, 1,561 0,001 61,969 10814 13,744 21,801 31
867,704 234 3474 33217 64,479 7,963 10,278 22614 1,138
Central 491,751 184,217 16,390 210,799 49376 6,000 11,483 13,721 1,785
Midwest 785752 202,718 3,476 7,262 63,524 15,538 2,617 43,888 701
583,793 1957 2,388 205,085 122295 10,531 g 19,170 $30
853,396 328,121 18,054 as7,408 107,508 6.831 13,320 0,953 1
46374 21,553 17, 52 184 13 2,613 -
52,366 8,00 57 22815 20515 369 98 503 -~
839 3,651 66 15992 1,115 57 1,259 699 —
135,036 45378 626 71,567 8,206 931 2,180 6,079 68
123,117 51,420 481 42,543 22286 177t 795 3,783 38
103,138 14,952 45 76,073 520 796 1350 11402 —
2.470 ,088 1 1,025 167 14 51 124
65,642 13.991 369 34,609 8,782 5,623 1,039 929 —
885 108,049 430 294,815 32,437 4272 1152 3,511 219
15.221 199 21 8,64 763 57 35 499 -
12,502 3,082 ] 8,239 797 207 3a 134 -
10,302 10,302 - - — - — -
Brookhaven Service Centor 15,397 15,397 - - - - — - —
Wid-Attantic Region:
Baltimore 87,110 39.408 408 33, 9,557 1,448 316 2615 2
218,694 66,053 780 124711 11,530 395 6,869 6.392 4
150,316 39,278 2n 76790 15,556 7.049 945 6.486 1
.30 18,054 76 62,100 6,407 726 558 1,386 -
58,372 22272 114 20,375 11,333 616 966 2,69 —
24,174 13,189 12 22,691 7.5 381 90 226 -
12,180 12180 - — - — -
Southeast Reglo:
Attanta . 105,507 34.760 755 51.854 6.303 991 5769 4,003 1.072
Birmingham 45,626 15.498 464 20,597 5.997 1,520 214 1.536 =
Columbia . 280 12,011 40 10,561 4,130 322 272 944 -
Greensboro . 95,404 25,083 215 53,685 10.123 1,129 504 4,685 -
ackson . 29,434 13,112 254 10,206 3,301 467 205 1.889 -
Jacksonvile _ 255,759 ,142 1,563 133318 27.832 2,355 1417 6,066 86
Nashvile _ 79,389 22,848 184 42 6.792 1,180 1,897 3,452 -
" 13.758 13.758 - — — - - -
Memphis Service Cener 14,349 14,349 —_ —_ - —_ - —
Central Region:
Cincinnaty _ 59,522 19,826 261 28,553 6,069 448 587 2,088 1691
Cleveland _ 158,867 41,49 14,962 74.383 18,840 1,138 4,540 3,344 69
Detroit 108,587 45866 727 46,953 7,306 1.423 4,606 1,881 25
indianapolis _ 57,185 21,483 368 20374 8,998 2186 521 3,265 -
Louisville _ 65,023 16,963 57 37,695 6,996 562 1,142 1,608 -
Pm-rsburg = 22,836 064 16 10,840 1,068 245 67 1535 -
Cincinnati Service Centor 9,724 9.724 - — - - — — —
Midwest Region:
Aberdeen 9,234 4.245 14 2,826 1,120 727 K 264 -
306,842 77,548 1,457 181,968 28,354 7.431 1.585 8,492 38
61,556 17.087 23 28917 9,737 632 612 468 pad
.57 ,957 13 3.764 2315 295 63 172 —
76,171 15760 56 36723 5244 767 699 16922 -
39,602 9,997 62 18,183 5412 1223 3473 1,252 -
162,448 23,106 1,383 100,208 13.991 2,040 1,395 234 83
77,545 26337 231 6.477 10,691 1,447 461 1319 562
41,808 14,608 158 18,227 6,661 97 323 7 -
10.971 10,971 - — - - - -
6,366 3,256 5 1326 778 29 228 741 -
137.057 42,087 688 2529 53,112 5.450 673 2.243 275
374 2,103 22 615 664 144 45 1 —
124,558 48,905 1,004 47.270 21,018 1,935 1,210 2,961 255
60,179 20065 90 27,298 1,891 166 2,108 8.521 -
52112 13,234 46 11,100 24,692 604 1718 718 —
59,728 15626 238 35,186 6,601 321 617 1,138 -
54,737 18,409 155 23443 9.531 1674 497 1.028 -
50,129 16,879 140 26316 3,955 5 542 1,699 -
15,187 15,187 - — - — - -
21,568 5,670 22 12,087 454 15 1,162 2,159 -
12,348 3,687 1 5,368 269 200 52 337 -
7.844- ¥ 7 2258 1110 148 156 217 -
15,835 5,705 324 7.030 1,808 78 76 814 -
289,103 128,336 814 90,898 52,752 1,636 8,418 5,875 a4
42,167 15.004 114 16,534 1666 1,266 278 1307 -
083 11,831 49 19.688 5726 448 321 1025 -
eno ... 43,642 22,353 104 11965 7,744 534 550 382 -
San Lake City ,369 14,555 10 5,692 973 139 229 1,771 —
Sen Francisco 251,716 6,000 18,302 142,007 18377 842 991 5,461 656
Seattle ... 78.080 22,306 2 3.600 7.295 1,526 1,001 1.565 81
Ogden Service Center 11,857 11,957 - - - - - - -
Frasno Service Center 6.677 16,677 — — - - - - —
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Table 11.—Appellate Division receipts and dispositions of cases not before the Tax Court (nondocketed cases)

A. Progress of work

Amouni stated in revenus sgent's

repont {thousand dollars)
Deficiency Over-
Number o and assess-
cases penalty ment
Stat ) ) 3
tatus
20,822 2,734,450 193,800
20,083 2,026,791 44,308
sed of, total e 21,148 1,427,303 57,951
Disy QU HOMBL .- eeete et e e e
aw t 14,872 1038798 s6.62
Uﬁ:ggr'::d":‘ ?p‘ claims, excise, and offer in 38?5 b 269
it defaull on statutory notice ...... ........... . | ot -
S; petion to the Tax Courtransterred to docketsd stalus 2776 28,
Pending Sept. 30 19.757 4,333,938 180,357
ending Sept.
(Prop)
B. Results obtained in dispositions
Appeliat rmination
Pfinoussnd dollars)
Deticlency Over-
Number and aasess-
of cases penalty mant
Method {1 2) )
Disposed of, total JRREP IS, 21,148 011,014 66,177
3| ,t0tal e RO v e
t 14,872 445,343 6s.12¢
31..'5’:&3':‘?&5, ments, claims, excise, BMpioyment, and offer in compTomise rejeciions) 2um2 g‘g:;gg 083
By taxpayer default on statutory notice PRI 2o oo =
By petition to the Tax Court—iransterre status A
Table 12.—Appellate Division receipt and disposition of income, estate and
gift tax cases petitioned to the Tax Court (docketed cases)
A. Progress of work
Amount stated in statutory notice
(thousand dollars)
Deficiency Over-
Number in tsx end assess-
of cases penalty ment
(1 @ o))
Status N
14,151 2,387,000
S’“"‘.’&“.ﬁa«‘ | 12.268 177,872 NA
loce 3 al
Petitions filed in response to— orar 06,557
District Diractors’ stalutory notices . .. a b paretd
Appeliate Division's siatutory notices .
...... . 10,199 511,839
Dispowed of, total ... OTRTRRION 100
7.437 412,
By stipulated agreement ... 1497 12845 A
By dismissal by the Tax Cour pay ] o )
Tried betore the Tax Coun on the marils
20,220 2,653,033
Ponding Sept. 30 ............. e o
Appeiiate determination
thousand dollors)
Deficiency Over-
Number in tax and assess-
of ceses penatty ment
Method (U] {2) 3)
ODisposed of, total 10.199 2424 A
il of, crarees it X
By stipulated agreement . . 4% e
By dismissal by the Tax Court or taxpayer 1 Ppeod

Tried betore the Tax Court on the merits'

1 Represents amounts petitioned.
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Table 13.—Appellate Division processing of all cases for 1976-1977 (income, estate, gift, excise, employment, and

offers-in~compromise)
Number of cases
Status FY 6-30 FY 830
Pmog beginning of fiscal year . 34,951 38,973
31114 32351
29,006 A7
m 20811 22,309
Unagreed: {Overassessments, claims, excise, 1,824 2482
By taxpayer dataull on smulory notice or dismissal by Tax Coun 1979 23718
By petition to the Tax 2875 2,776
Tried in the Tax Court 1.407 1402
Pending end of fiscal year ................. PN e berereeenaaaaaae Prresireanans rreeereeiieieereaee 36,969 399717
Table 14—District Conference Activity
Revenus Tex FY 1977
. Agents Auditors Total
Cases panding Otcober 1 ....... PP rreeeranaana . 9,620 8,133 17,753
Cases Recewved . . . e . . . 17.097 30.003 47,100
Conlerence Completed .. N e PO P . 18,621 30.309 48 940
Number Agreed N . . P PN . 11.631 22.865 34.496
Agreed as a percent ot ol .. . . . . . 624 754 05
Cases pending September 30 ...... 8,086 7,027 15,913
Table 15—Overassessments of Tax Exclusive of Claims for Refund
Amount Recommended
Number {thousands of dollars}
1976 1977 1976 1977
Total .o e v i 137,689 122,003 $269,100 $280,511
Individual . .. . - . . . 109.264 94.799 96471 83.055
Figucary . P P . B 1.589 “1,128 7423 8231
Corporation 11,667 12.360 133216 130 639
Estate 6.167 5. 33939 35.249
G L PN . P 677 1 1.724 2235
Excise . . PR PP B o . . B 4.787 3.710 5.504 5.558
Emnloymem - . . o . . P N 3,538 4,229 10.733 15.554
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Table 16.—Work flow in the Internal Revenue Service, and the courts, fiscal years 1976 and 1977
Returns 1976 wn
Tax returns filed, total . 127,862,218 133,634,548
Individual Income tax . 62,577,438 85,811,191
Dectaration of estimated tax 7,860,482 8,088,480
Fiduciary 1,811,567 1,862,702
Partmership 34,699 1197,
[ apornnon income tax 2,169,728 2247411
241,508 2483
873 3868
[ .mpioymenl taxes 24,840,876 25,023.074
xompt Organization 3. 554.166
mployes Plans 524,770 1,321,009
ATF Returns 593,090 557 nu
Excise Taxes 919,389
Suppiemental Documants . 4,368,513 5.376.725
Income, Estste and Gift Tax
Number of returns examined by Audit Division . N 2,125,160
Returns with adjustment proposed by Audit Division . 1611579
posal of vy dit Division:
Agreed, or defautted . : 1 562,57‘3
Transiorrod to Appoﬁsla N
Other * |5 582
* Due 1o fiscal year change in 1876, comparabie figures are not available.
Civil Tax Cases
Courts of Original Jurisdiction Tax Court:
Toul Potlllon.d 1o Tax Court 11,360 12,268
.......... 1,208 1,390
Smhd by prullnon 7.070 7483
Closed by Tax Court 1,210 - 1,256
Digtrict Courts and Coun o! Clal
Total filed in District Courts and Court of Glaims . 1,033 1,152
Settied in District Courts and Court of Claims 532 448
Decided by lnc1 Courts and Court of Claims .. 402 451
Courts of
Settied by Curis of Apponl: decision 289 237
0 164
58 40
12 n
Squvsma Court:
axpayer petitions for COriorari ... ..ottt - grantod 2 4
denied 44 39
Government petitions for COMIOTAM . .........c.uvrerirereneeanea it grantod 1 1
denied — -
Settied by Supreme Court deaiSION . ............oiiieiitioiii e ] 5
Fraud Cases
Cases initiated by INIGIQENCE DIVISION - ... ... .eoorrrerrnireroassisinsnaines 9,035 8,901
anosod of by Inloillg-nu Division:
Prosecution roeommond 3,147 408
Prosecuton 650 5459
Dlspouﬂ o by omw of cml Couns :
n not warranted, including cases declined by the Department of Justice 589 481
Promn ............................................................ 2,037 2,181
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Table 17.—Amounts of revenue involved at each level of the tax system, fiscal year 1977 and the preceding 12-month

period for 1976
(Miltion dollars)

e 1976 1977
internal revenus collections, tota) 310,823 358,139
Indwidual income tazes, otal 163,888 186,755
Wiuholding 127,758 144,672
Other ... 36,13t &
Corporaion incorme taxes 47432 60,050
Ezuxn and gift taxes . 72,;?; a;‘gg
mployment taxes 3 5
Exne taxos 17399 17833
Income, E-m- nd Gift Taxes
Tax and penalties determined by ulllomnm in Tax Cauﬂ ............................................................................. 115 127
Tax and penalves delermined by Tax Court dacision:
Dismissed 15 13
Decisions on merits 42 28
Tax and penalties determinad in cases decided by the Supreme Court s of Apy 18 7
Amount in dispute but nat refunded o taxpayers as a rasult of final m:oﬂ an vﬂund suits . 64 49
Freud Cases
Deficiencies nd penaliies in cases disposed of in intelugence divisions:
Prosecution recommendad . 603 414
Prosecution not warrented . " 10
Table 18.—Requests for Tax Rulings and Technical Advice (Closings), 1977
Subject Total Taxpayer Requests Field Requests
Total 10,623 10,329 494
Actuarial Matters 1,555 1 24
Exomp) Organizaions 3785 7 278
Employoe Plans 5.483 5,291 192
Table 18A.—Determination letters issued on pre-ERISA* employee benefit plans, fiscal year 1977.
ftem .Prafit Shari
Pension of and Seif-
Annutty Plans Stock Bonus Employed Tots!
Dex rmination iettors issued with respect to—
. nitial qualification;
appi 360 260 a8 628
1) 18,716 2,908 34 21,658
b. Plans 15 14 0 29
2. Amendmaents:
8. Plans Approved 472 120 5 597
b, Plans Dy 2 1 ° 3
3, Terminations
. Plans roved 2499 1,776 2 4,284
b. Ptar 45 1% o 61
" Employea Retirement income Security Act of 1974.
Table 18B.—Def ination letters i d on ERISA* employee benefit plans, fiscal year 1977.
Defined Definad
ttom Contribution Benefit Total
Datermination letters m.suod with respect 10—
. Initial qualitication
a. Plans Approved 28,502 6684 35,186
1) ] 3,402,699 1,065,622 4,468,321
. Plans Di 39 8 a7
2. Amendments:
a. Plans Approved 78.286 27226 105,512
b. Pians Di 16 1 17
3. Terminations:
a. Plans Approved 8,065 4,020 12,085
b. Plans Dx 16 8 24

* Employeo Ratirement income Security Act of 1974,
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Table 18C.—Number of Returns Examined By Type of Exempt Organization
FY 1977
=R {31 < ) R Private Foundation 1.502
Non-| Exempi Charstable Trust 40
501(c)(3) All Other: 3.729
501(e)(8) I Cmc Laaguas Social Weltare 480
501(c)(S) 288
BOUEHE) we w o e e Busmess Leagues 780
S01{c)(7). Social and Ciubs. 78
501 All Others o 1,690
52t Farmers’ Ct 576
Total - 9.803
Table 18.0—Number of Active Entities On Exempt Organizations Master File {Individual and Group)
IRC Section (501(c)): 9-30-76 8-30-77
) Corparations Organized Undor Act of Congrss 1,067 1072
(2 Titleholdin, 5114 5223
(3} Religious, hanluble, etc. . 259,523 276455
{4} Sociat Welfare 125,415 129,496
(5) Labor, Agr 87.412 87,656
(6) Business League: 42,120 44,100
(7) Social and Recreshun Clubs 7.820 ,031
(8} Fraternal ociehes 141,725 141,138
(9) Voluntary Employn Beneficiary Societies 6.271 6,486
(10) Domestc Fraternat Benaliciary Societias 11,612~ 12,410
m) Teachers Ratirement Fund 14 13
Lifte Insurance 4,685 4,801
ua) Comtery C 4959 5,264
{14) Credit Unions 4,686 5074
{15) Mutual Insurance C: 1,454 1,450
(|a) Corporations xo Finance Cvop Operation 30 31
(1 Benafit Trusts 730 800
ue) Employer Funum Pension Tms(s 4 4
{19) War Veterans Organizations 13,960 14,308
501(d) Religious and Apostoiic O 59 63
521 Farmers’ Ct 3,969 3,784
Total 762,689 789.666
Table 18E.—Exempt Organizations Disposals of Applications During FY 1977
Applications for Dstermination
1R Code Section 501(c) Approved Denied Other® Total
(1) Corporations Organized Under Act of Congress 1 - - 1
(2) Titteholding Corp. 163 8 121 312
) Religious, Charitable, etc. 15,890 728 5,833 22,451
14).Soaar are 2,576 154 1,009 3,739
Labor, 596 15 115 728
(6) Busmess Lsnguas 1,727 13 326 2,166
{7) Si Clubs 2122 195 824 3141
{8) Fralemal iary Societies. 38 18 37 n
19) Voluntary Empl, y Societias 135 7 32 174
) Domesie. Frateinal Sociatiss 8 12 57 152
(n) Teachers' Retiroment Fund - 1 — - —_
(12) Benevolent Lite Insurance Assn. 138 1 28 14 281
(13) Cemetery C 299 10 4 ass
(u) Credit Urums 18 - 4 22
(15) Mutual ins. Cq " —- 3 14
(16) Corp. to Finance Crnn Oper. - £ - - —_
(17) Suppiemental | Benefit Trusts 2t - 4 25
{18) Employer Fundod Pension Trust — - 1 1
{19) War Veterans' Or 1 30 84
521 Farmers’ C 39 13 20 82
National Oftice Rutings o O Latters 2,491 273 pas 2,764
9.615 804 65 10,484
Grand Total 36.017 2389 8,661 47,067
N awn by taxpayer, etc.
z for of exisling letters and for of exempt status: also information submitted by an organization at the end of its sdvance ruling
period.
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Table 19.—Earned Income Credits January-September 1977

(in thousands of dollars)

APPLICATION OF EARNED INCOME CREDITS?

NEW FILERS
Internal revenue Mloﬂl, districts, TOTAL EARNE! WITH EIC ANI APPLIED TO
States and other ) INCOME CNEDITS‘ ZEAO TAX LIABILITY? 1976 LIABILITY REFUNDED OFFSET-FROZEN*
represented Dy Ilnglt districts Indicated
in parentheses: totals Number  Amount Number  Amount Number  Amount Number  Amount Number®  Amount
(M other Stutes IM\'I\ at bottom
of table) (V) ) ) “) (5) (8) m (] (9) (10
Unitod States, total 6,170,831 1,240,317 471,264 103,446 3,085,908 344,436 4,323,706 884,118 85,852 11,763
NMPPAIIII\!IC R.glon - 718,228 141,511 53,326 11.870 347,952 38.273 486,941 101,542 9,852 1,695
B3 9,74 2,566 544 24,742 2,794 34,352 6,861 584 93
7317 1.758 351 19,613 2,271 25,219 4,992 451 55
23, ,853 1,830 54,582 6.056 84,911 17,243 1.418 238
32,832 15,186 3.582 75,649 8,167 114,989 24,131 2,840 534
19,7 5,447 1.136 50,839 5,754 69,736 13,814 1,084 168
2.96 781 165 7,848 934 10,413 1,999 218 32
13,556 5377 1,160 34,236 37 47,822 9,680 853 145
291 10,658 2517 58519 6,127 79,443 16.811 1913 353
3911 Jor 221 11,165 1.270 13,435 2,604 236 36
4,817 1,787 373 10.858 1,169 16,621 3,407 235 40
139,032 45,325 9,603 354,186 39,181 ,684 97,853 7,465 1,198
- 15,739 996 1,046 41,439 4,483 ,764 11,120 827 126
- 2,704 14,059 3,073 75,553 8,213 116,851 24,099 221 92
- 31.754 9.44 1,867 82,627 .3 109,842 22,172 1,623 254
- 18,030 5,006 958 46,368 5212 38 12,703 803 116
- 28,152 7,409 1.602 76816 8,532 94,693 19,429 1,258 190
- SOQ (g) below) 9,568 3471 764 3 2,546 28,888 5,930 578 94
Delaware) 3,084 842 183 7,956 858 10,659 2,200 16! 26
273,410 840 21,084 662,713 74,740 938,167 196,392 15,001 2,278
GOONGIa} o oeee-- 44,953 16,811 3.701 107,159 12,094 154,026 2,533 2,276 326
32,085 11,563 2,573 73,248 B,319 111421 23,567 1,285 200
South Carclina) _.. 24,057 7.588 1.692 58,915 6,424 82,636 17,411 1,323 221
North Carolina} 5,596 12,249 2674 122,694 13,884 3,264 31,358 2,464 354
(Mississippi} 26,051 12,285 2,734 50,585 5,783 91,898 20,062 1417 206
61,023 684 5,221 150,414 17,030 208,206 291 4,370 702
as! 39,644 11,760 2,488 99,706 11,206 136,716 28,169 1,856 270
Central Reglon 145,228 49,242 10,018 366,562 41,267 510,800 102,953 6418 1,006
Cinginnati _. 22,872 556 528 58,646 6,432 79.718 16,267 117 172
Cleveland . 4,7/ 8,681 1,770 001 7,148 86.524 17.460 1,175 188
Detroft 33,787 13,579 753 81,092 9.012 122,597 24,523 1,586 253
Indianapolis . 25,897 8,286 1,731 69,705 7.687 87,976 17,842 1,064 168
Louisville 26,797 7.651 1,580 ,453 7916 84,118 18,713 1.107 169
11,079 3,289 657 26.665 287 39,875 8,148 369 58
137,442 47,870 10.205 380,224 45, 474,468 91,068 6,566 1,081
South Dakota) 4.7 088 230 15,678 2,050 16,294 2,634 153 23
See (b} below) 33,660 18,285 4,002 81,245 8,710 119,740 24,522 2362 428
(lowa) ... - 11,527 3,184 673 ,29( 4,592 38,358 6,886 410 69
North Dakota) 3.441 687 145 12,329 1.584 11,505 1,838 133 20
16,783 4,539 894 47,913 5,799 427 10,865 748 120
{Nebraska) 7.474 1,715 368 24,496 3,104 24,945 4,327 264 43
Missouti) 30,388 9,975 2,107 770 9,266 104,289 20,913 1.362 208
(Minnesata) 16,183 4109 869 48,815 6,169 55,38 9,920 626 94
See (b) beloy 13,278 4,278 916 34,671 4,009 45,521 ,184 508 B5
7,342 85,120 19,014 493,017 55,810 722,113 149,838 10,295 1,895
(New Meaxico) 10,457 60 838 22,738 2471 39,105 7,901 511 84
See (f) below) 61.253 26,442 6,090 134,521 14,628 216,613 46,095 3anz 529
1,892 60 132 5, [ 6,47 1,247 94 16
36.872 15,672 3,585 93,409 10.682 124,107 25,836 2322 54
enver 13,750 5210 1,144 5,950 4,042 48,002 9,576 793 132
Little Rock _ 20,681 7,458 638 49,354 5878 71,632 14,654 973 148
New Orieans . 31,430 14,440 3,126 67,779 644 11115 23,590 1,193 196
Oktahoma City .. 20,366 7.521 1,658 51,722 8,076 649 14,134 1o 156
0. 3.168 702 32,084 3,760 35,420 ,804 an 78
196,589 85,107 21,580 459,801 49,741 699,560 144,068 15,625 2,781
11 439 28 2,924 318 3Ns 787 85 1"
4,978 1,628 370 14,540 1719 16.876 3218 272 41
4,545 1.460 319 12,754 1.525 15,793 2,981 242 29
3.490 1.159 244 9,964 968 12,897 2,500 128 22
82,923 47,389 11,085 178,184 19,199 296,155 62,098 8,608 1,827
15321 6,405 1,438 334 ,620 55,6 11,524 1,102 176
13.057 4,944 1,058 33,737 3,751 45,816 9,196 680 m
Reno 4,087 1,630 84 11,699 1178 13,845 2,869 244 40
Satt Laxe Clty 6,104 2039 452 5,939 1,744 21,407 4,322 258 38
San Francisco 45,016 21,183 4697 104,787 11,222 161,226 33.240 3,301 554
Seattle ___ 15,951 ,821 1,454 41,589 4,495 65,968 11,333 725 123
Office of 762 332 kel 1,453 142 ,964 603 89 17
Pu!ﬂc Rico __. 346 168 36 496 41 1,466 299 32 6
Other 416 164 37 857 100 1,498 s 57 11
Totals for States not shown above
{a) Caitornia.. 629,994 127,940 68,582 15,763 282,97 30.421 457,301 95,338 11,909 218
(b] llhnons .. 239,052 46,839 22,563 4.918 115,823 12,720 165,261 33,706 2870 513
Vork 431,862 85,608 33,857 7779 209.649 22,842 520 81,617 6,441 1,149
244,402 47,667 16,437 .29 122,647 13,560 166,243 33727 2,292 361
(B) Pennsytvama 256,503 7/ 14,448 2,925 128,995 14,539 174,229 34875 2,426 370
{f) Texas .. 474,110 98.125 42,114 2.875 227,930 25310 0,720 71.832 5239 884
{g) Battimore District 124,000 24,308 8,467 1,810 64,766 7,008 82,452 17.048 1405 220
{Maryland and D.C.)

1 Includes Earned income Credits claimed by taxpayers and also responses 10 notices sent to end returned by taxpayers whose tax roturns showed the characteristics of but who did not

claim Earned Income Credits on ihair tax returns.

? Includes taxpayers who filed solaly to claim Earned Income Credits as well as those

wvunda.blu. showed Earned Income Credit characteristics,

3The number of Earned Income Credil applications exceeds the total number of such credits in column (1) because

outstanding balance due. The amount of Earned Incoma Cradit applicatons aguals the amount shown in column {2).
“Earned Income Credits generated but applied 10 other than 1976 liabilities and those generated but temporarily unapplied pending resotution of taxpayer accounts.
§ The United States otal for column @ includes 14,641 ather Eared Income Credit applications which are not avaitable by district and region.

who received an Eamed Income Credit notice because their return, filed as non-taxable or

of dua epplication, .., partially retunded and partially applied 10
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Table 20.—Tax Withheld From Payments to Foreign Persons of Treaty and Nontreaty Countries——Calendar Year 1975
{in thousands of dollars)

Tax from Number of
Tax torsign intormation
withheid governments documents
Toul by domestic or filed by
w withholdi
Country income withhed agents proas: mn:;u'::g
Total . ... . 2,634,181 433,561 303,544
Treaty countri 2416708 391,542 261,525 T8 o
) . 5,971 1,063 11063 pu 6938
3568 467 452 15 4474
65726 9,192 8.347 845 14,168
406,907 4.3 3 2 1%
: , 43,927 421 :
4801 267 267 2 e
ase 23 23 ‘388
192,806 20953 20788 13,936
95370 10,828 10828 56,368
2,801 442 442 3781
88 24 2 "4
4,204 5! 4093
18,592 2524 2.524 12,852
B e s -
. X K kX —_ 4551
Netherlands _ Amm . 842 X 29,853 147 1212?1
Nethetands os . Zgz2 7173 7872 1 1329
: 158 158 - 1

Noway 2878 357 357 - e
i 263 15 15 . ‘253
e s a1 69 -_— 341
weden o2 2,089 85 p 0

: 1 - "
Senzsriand ! e 600,027 124,632 72,789 51,843 551
Regubic of Soulh Atnca | 1700 s aa7 z 1588

...... 630 198 198 - ‘51
Uniad Kingdor ¢ 410468 45,764 45,764 — 5178
K. 632 -

Nontreaty countries 217.477 42,019 208 — m§'§2§

1 Only total amount of 1 3 .
"ml“y o exp:un’;nge_ ax withheld is availabie; breakdown between tax wilhheld by domestic withhalding agents and tax from foreign governments or withholding agents is estwmated

Table 21.—Internal Revenue refunds, including interest, 1976* and 1977* (excludi eb ) i
and district, see tables 5 and 6) 9 ¢ ing rebates) (For refunds by region,

Amount refunded Amount of
{principal and interost— interest included
Number thousand dollara) (thousand dollars}
1978 1977 1976 1977 1976 1977
Total refunds of intarnal ravenue' 67,267464 67,726,918 34,689,569 36,453,895 377,125 218,935
c Income taxes 478,721 463,177 5,484,268 5423,034
x e X , 484, 423, 213,08: .
Individual d taxes, total’ 66727.550 67,180,533 28700340 30,671,723 o9 489 ]
Excessive income tax' 64,169,170 64,531,066 27442540 29.25537
Other incom tax and Federal Insurance Contributions AGt taxes . 361, 428, 216, e % e
R : Sk B BB B B
insurance 195,970 220797 31,157 36.803 894 844
(E;'(‘am tax 2182 2224 101785y 102958 9,870 9.747
! g 740 X
Excisa taxes, totai P 48.351 0548 | oe5em 355 250
Acohol taxes, 1278 13,403 112,701 112,844 19 14
Manutacturers' and retailers excise 1axes, total .. 4,010 2324 b 154904 1298 1604
Gasoline used on farms? 142 89 122,132 106
. 4 - -
Gasale. 807 892 2,456 e 208 — 2
r 3,061 2343 43,028 44300 1214 1,632
Al otner excise taxes® 31,767 31,262 16,978 15,024 1,440 829

1 Net of 179,168 undeliverable chacks totaling 5,417 ¢ in 197

+ Includes grawbacks and stamp redempllong $4 000 in 1976 and 1.244 undeliverable checks totafing $507.000 in 1977.

3 Includes tax credits fotaling $121,982,000 in 1976 and $106,295,000 in 1977.

* Includes Jubricating oil us8 for nonhighway purpose:

 Includes narcohics, silver, wagering {excise and stamps), capital stock and other excise tax retunds.

" Due to tiscal year change in 1876, the data for that year covers Oct. 1, 1975 to Sept. 30, 1976, Bnd the data tor 1977 covers Oct. 1, 1976 to Sept. 30, 1977.
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Table 24.—Costs incurred by the Intemal Revenue Service .

‘Table 22.—Obligations Incurred by Intemal Revenue Service by Appropriation and Activity (in thousands of doltars)

(In thousands of dollars)

Total Personnet Compensation Other e
and Bene Tatal sation Teavel Equipment Other
Appropriatian by Activity 1976 1977 1976 1977 1976 1977
Ppropr 4 Py YTy Ta2.a3 1430313 350120 380,132 Internai ravenue office, district or region m (2) 3) (4} (5)
ione & 682, 810, 202, 430, ) ,
Obiwgations against tunds 167,311 1,790,568 318,222 1412,276 349088 378312 A. Nationa) Oftice and reglonal totals
(including district diractor's offices and service centors)
S B . e er e e e 44,685 49.365 .24 40,822 S8t o543 Total internal Revenue Servica 1stoas a0 47970 10,676 321,486
''''' Natonal Office .. 334.623 23 4,984 85
19.410 21311 18,603 17711 2,807 3,600 nal Of 3 . !
Drec ) 265,998 23008 4687 273 17623
ﬁ’i&ﬂvﬁuaﬂ?’s ISogcumy - 25,275 28,054 21,83 23,11% 3.644 4.943 Mid-Atlantic ._.. 181,985 165,701 4,024 1.223 11,037
B ogM dm R e
. Colloction & Taxpayer Service: : . eniral 1 139 4949 637 X
Ao Cotachan & Teeer - 72 849,515 573,169 618760 204,054 20755 Midwest 178479 161027 5829 1,088 10.435
338,265 104,382 119399 185.758 1461 7289 780 1,
Data Processing Opevnnon:‘ 410517 44800 s o oon 2871 345 Westom : 231759 225475 789 351 18237
Stanstical Reporury s278 L1203 s 200199 Fe!] o . Ragional Cnsdl 35 2233 356 529
o 242625 206458 ot po 15308 . egional Inspaction 21408 8.926 1,889 78 535
e sarvice ; : Office o international Operaiions . 11365 8.778 1626 23 28
National Computer Genter 9579 6085 42 I3 3.451
Comatiance: 845,403 891,708 706,620 752,694 138,589 139,014 IRS Data Conter 23676 20027 - 87 6 3482
e : ;
B. Reglonal commissioner's offices
Audt of Tax Returns s Sabie g i ] R (sxcluding district director's offices and service conters)
Employea Plans . el 1o 837 86,757 181906 18575 u or 'f{. a 13.797 12.785 233 29 750
Tax Fraud & Special = 90,293 32 5 e o S a40 , id-Attaniic 101264 3,266 198 103 837
e & Avess 35,886 39,262 32,159 33/699 3727 ases Soutneast 8307 oz m i 72
ochne 18848 19395 16,013 16,926 X g Ce Y -
S L b v X ; e icwest 10374 8821 372 226 956
Logar Sarvices 38,405 40420 32933 35,618 5472 2 8,902 8,095 223 67 ag7
o 15266 19057 ez 10,037 1032 1820 Westerm 14126 11341 533 7 2081
C. Regional costs undistributed
1 inf tions Tota) inciudes Management Activity 2300 for National Office. Nmy:g ) 924 — 858 - 65
Data Processing Qperations g
Mid-allantc 977 p 209 - 68
Southeas! 2,201 587 1413 = 200
Corual 1348 72 1212 = 64
) " awest - 1175 = IKLE] -t 84
e 23 —Staff Years Authorized and Realized' 1974 . 1875 - g9
al
Westem 1,689 —- 1584 it 125
pB’CT“l 1
Authorized Realized Real D. District director's offices and service centars:
Appropriatio 1978 1977 76 1877 1976 1977 | Aoeiatrict dire
ppropriation ' Albany 7,695 sar2 232 18 475
1,821 1,880 1834 1003 1007 | Augusts 444 024 190 7 223
S S v v . T N B S oo @ A
e 38,042 38, 8189 : h . | Bufalo 17,909 16,492 475 ] ‘934
84,264 B.74 100.1 99.3 uriington 48 2198 121 16 153
Total 84,164 84.340 ! Hartford 14664 13797 338 16 513
| _ - _ 521 _ — 60.128 57,602 860 3 1,863
increase, Decrease 1977 over 1976 ; Portsmoutn sk 547 114 a 184
Providence 083 120 10 267
" Dovs not include statl years devoted 1o reimbursable projects. i Ron-mlanic Aegional Traming i = © il
North-Allanic Region-Ceniralized Tr. 162 160 = 3
Andover Service Center 35,683 30.927 141 5 4.565
ervice Centér = 40436 35057 101 H 5276
Mi-Atlantic: . .
Battimore 24.Goa 22,583 o 206 835
\ Newark 37048 348 81 112 1213
30522 28,722 587 239 995
Pitisburgh ¥ 14683 327 100 508
| Richmond 16,467 14774 568 197 027
i . 507 3302 (] 22 15
! Mid-Afiantic Fegional Training Cir. — = = £ =z
1 Mid-Altantic Region-C T 16 1 16 - —
' ervico Conter 43.183 37.578 80 245 5.280
, Southeast:
i Atlanta 21,041 19,081 2 164 834
) h 9.799 Biat 428 61 430
Columbia 7,498 6.848 288 51 311
16.033 14.528 758 98 649
Jackson 6,880 6204 32 23 26
37.233 34116 1287 121 1710
Nashvilla 13,023 11794 530 148 551
Southeast Regional Training Cir. - -— — _— —_
Southeas! Region-Centraiized Tr. 154 - 154 = -
Atanta Servico Center 32118 28,099 80 25 3934
Memphis Service Center. 33170 28976 89 10 4116
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Table 24.—~Costs incurred by the Internal Revenue Service—Continued

(in thousands of dollars)

Fresno Service Center

Personnel
Total ©estion Travet  Equipment Other
(1] @) @ ) (5)
Internal revenue office, district, or region
Coan 17,035 15,748 art 90 126
SOIARY oo enoe oo 24,127 22,514 604 58 8
Gimvatand 1066 1,559 978 m 319
o 16,408 14,974 812 125 i
10,334 9.481 368 48 ar
Barars o 5,887 5.270 261 5 %0
Central Regional Training Cir. = e -
Cantral Rogion-Centialized Traiing oy 2ot 12 s 208
oncmau'gemca Centor .
2,944 2,593 200 25 .
42876 40.272 851 139 1615
9,549 8,614 411 8 a0
o "YM‘“ = 2,643 336 130 2 =
e N 14,132 12,985 431 & Fid :
54! 5.820 285 69 ars
Tou 22,451 20,635 756 273 i )
&b N 16.077 14,921 547 42 57
S 11,008 9.83¢ 515 16 45
20 - o - - t
Micwas! Rogioral Triring ... o = I - o
it g enne 28,563 34,201 62 8 4197
Kai City Service Conlm e
oacers 4,530 4.0 196 20 .
28,749 26,078 1,224 159 1288 .
Chaya 2312 2,008 187 20 o
Gantame 28,565 25,443 1075 182 865 .
Do 11.868 10,4 494 103 842 {
B - 7,277 6,196 352 s; s ¢
i = 13,178 12,053 474 4 55 ;
D o 12,475 11,163 s21 67 1] !
Oklahoma City - 2,909 B.15% :'!;Z 26 > i
Wichita 5 %
; s Traning 36,;23 32,283 125 20 4,339
Austin Sowa:s ant IT Gom _ — ]
Southwes! Regional waining Center
Yane N 2623 3,122 259 2 20 !
3840 3.425 202 17 188 !
BOIS - oumeecccuracens s e e T 3405 2,993 212 2 bt
Yoo 3,409 4,038 135 7 2
Ton Ane 61,081 56,683 1626 % 538
Broamaoee 8791 8.127 292 1 %
el . 9,303 8,426 3n 14 ]
P 6.225 5,707 233 10 278
i 4.3 4,021 127 .4 i
SaltLake Cly 39,147 36,074 1,114 2 e
s = 14,689 13,5:{4:; 542 10 04
Seattle : X 42 0
Waestarn Rogional Training cu Zég 259 " a 121 |
Westom Rogion-C Training 5 .78 259 3 szt
Ogden Service Genter = B30 Ree 1% H . i

* Less than $500.00.

Table 25.—Personnel Summary

Location and type

Avarage Positions Reslized

Number Employses Al Close of Year

1976 wry 1076 1077

Service Total us 155 ns 727 85.712 84414
Permanent ... 848 70,868 70,598
Temporary . .. 13 5|9 15 879 14.843 13816
National Office" . 4783 5,025 4,558 4,662
Fiokd Service TOWI? ..o oo s 80,672 80.702 81,153 79,752
Oate Procsssing, total . 26,938 28,517 21,370 26,459
Collection, total 11,784 10,881 12,084 10,709
Revenue Otticers 6.918 6,201 8.781 6,075
Other.......... .. 4,866 4,680 5,300 4634
Taxpayer Service, tota! 3.506 3,922 3,647 4,082
Taxpayer Ser. Specs. 482 589 - —
Tnxpuym Ser. Rens 1,491 1,147 1327 1,008
Other ... 1,533 2,186 2320 2,964
Audt, total 26,691 25910 26,399 26,389
Revenue 14,166 13 635 13,865 14,083
o« Aud“ & Tax Tech.. 4763 4,506 4,686
7.762 7 630 7.508 7,620

Employu Plans org tota: 1,003 1,266 1212 1272
Revenue Agents 714 756 784
Tax Law Speciahists Technical 30 } 903 82 60
Tax Auditors 42 42 a7
Other 317 363 332 ag1
Intelligence, total 3739 3.575 3,863 3,864
Soooal Agems 2611 2,555 255 2.787
,,,,, 1,128 1,020 1,310 1077
Exempt Org, 1011 .. ... o e 664 612 652 850
Revenue Agents 447 421 404
Tax Law Specialist Technicat 7 } 452 8 16
Tax Auditors. 77 70 57
Other ... 153 160 1583 173
Appellate, TOta) ... ... 1215 1,181 1,205 1,196
Appeats On-oevs . . e SN 585 566 576 572
Auditors . P C 120 116 121 18
Other .. .. 510 499 508 506
Administration, totat . 3,209 3,131 3,102 3,253
Regional Counsel .. 935 946 7 292
Regional inspection 868 861 875 852

Note: Resmbursaments are inchuded in above figures.
Vincludes Terminal Leave lor average posilions reahzad for entire Service
Zinciudes Office of International Operations. National Compuler Canter, and IRS Data Center.
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Table 26 —Quantity And Cost Statistics For Printing

Quantity {1,000 items) Cost (1,000 Dollars)
Class of Work Other
Tax P'Imlr;g
Packages Y- FY.76 FY-T7
1. Tax Packages (1977}
Package | (Foﬂn |D‘0 Inslmcnons Schedules A & B, 52 pages) 24,797 — 1,835
040, esA LB, D, E R, and Instructions—&8 pages) 10,787 - 1,126
Package J (Fovm 1040 Sch.dulu A& B C, D, E, R F, SE, and Instructions—76 pages) . 8,857 - - <]
Package 4 (Form 1040, Schedules A & B, C, D E. R, F, SE, Forms 3468, 4138 4797, and
instructions—96 pay ?os 2,765 — - 49
Package 1040A (Form (040A and Instructions-—32 pages) 37,797 —_ — 1,787
Package 1065 (Form 1065, Sch, K-1, Form 4797 & Instructions—52 pages) 1,800 - 153 210
Package 1120 (Form 1120, Sch. D, Form uzow 3468, 4797, 4874, 7004, and Instructions—
2,180 - 154 202
2. Empl ent Tax Package
Pub. 38 (1877) 5,961 - — 465
Total cost of Tax Returns & Instructions lor Major Mailing To Taxpayers . - - - 7.237
3. Other Tax Returns, Instructions, Public Use Forms & Pamphiets - 3,411,306 - 20,660
4. Adminisirative Forms and Pamphliets — 605,311 — 7,439
5. Field Printing . - 389,637 -_ 2,921
Grand Total —_ T 13446447 - 38.257

Index
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Acts of Congress

State and Local Assistance 75
Employmee Retirement income
Security (ERISA) 36
Privacy 29
Tax Reduction-1977 8
Tax Relorm-1976 8,17, 49
Administration
Cost Reduction 72,73
Equal Employment 74
Handicapped 74
Labor-Management 73
Safety 73
Training 75, 76
Advisory Groups
Art Panel 75
Alcohol, Tobacco, and Firearms )
AT&F Taxes Appendix
Statistics 14
Appeals Process
Administrative 26
Appellate 27
Options 28
Statistics 54, Appendix
Assessments
Corporate 20, 23, 24, 25, 26
Estate 20, 24
. Excise gg
Gift
Individual 20
Statistics Appendix
Assistance
Foreign 42
State and Local Governments 75
Taxpayer 6 8
Audit of Returns )
Charts and Tables Appendix
Computer Assisted 24
Information (AIMS) 26
Tax Shelters 26
Technical Reference (TR1) 29

Commissioners of Internal Revenue

(1862-1977)

Appendix

Chief Counsel Programs
Administrative
Criminal
Disclosure
Legal
Refund
Tax Court
Statistics

Conferences
Advisory
Appellate
Inter-American Administrators
(CIAT)

Corporate Income
Collections
Employee Plans
Refunds
Returns
Team Audits

Criminal Prosecution
Case analysis and disposal
Investigations
Justice Depariment
Statistics

Deilinquent Accounts
Compliance
Prevention
Statistics

Disclosure Operations
Document Security
Disclosure Officers
Privacy Act Impact
Restricting Return Access

Earned Income Credit
Public Notices
Tabular Data
Statistics

Employee Plans
Federal Agency Coordination
Rutings
Statistics

Examination Programs
Discriminant Function (DIF)
Mathematical Verification
Taxpayer Compliance
Measurement (TCMP)

6,10
17
Appendix

36
36
Appendix

22
18

22, 37

Exempt Organizations

Determinations and Rulings 37
Master File (EOMF) 141
Technical Advice 141
Statistics Appendix
Federal Court Activities
Appeals 55
Claims 52
Supreme Court 49
Tax Court 54
Federal-State Programs
Agreements . 83
Tax Information Exchange 62, 63
Training 42
Foreign Programs
Assistance 42
Competent Authority 41
International Operations (OIO) 40
Official Visitors (TAAS) 42
Statistics Appendix
Fraud Investigations
Cases Prosecuted 28
Intelligence Division 28, 29
Internal Security 70, 71
Organized Crime 29
Stiike Force Cooperation 29
Statistics 28, Appendix
Individual Income
Appeals 26, 55
Audits * 22
Collections 12,14,15
Refunds 16
Returns Filed 16
Statistics 14, 15, Appendix
Information Activities
Internal Revenue Bulietin 33
Public Aftairs 10
Publications 9
Taxpayer Assistance 6 8
Inspection Operations
Internal Audit 70
Internal Security 70
Investigations 71
International Operations
(See Foreign Programs) 40
Legal Activities
(See Chiel Counsel) 49/60

Map of Internal Revenue regions,
districts, and Service Centers Appendix

151

Narcotics Financiers

tnvestigations 29

Statistics 29
Personnel Programs

Equal Employment 74

Executive Development 75,76

Handicapped 74

Labor-Management 73

Statistics ) Appendix
Principal Officers of internal

Revenue Service as of

September 30, 1977 Appendix
Publications

Internal Revenue Bulletin 33

Taxpayer Assistance 9

Statistics of Income 64
Retfunds

(See Corporate Income; Individuat

Income; Appendix) 16
Regulations

Revenue Rutings 33, 60

Technical Advice 32,33
Returns Processing

Audit 22

Collection 18, 19

Data Services 32

Service Center 16

Statistics Appendix

Verification 18
Statistics

Audit Charts and

Tables 1 to 31 88

Statistical Tables 1 10 26 18
Tax Administration

Comptiance 23

Collection 12

Costs incurred Appendix

Enforcement 28, 29

Forms . 89

Legal and Legislative 49/60

Security 70, 71

Statistics Appendix
Workflow in the Internal Revenue

Audit Appendix

Chief Counsel 58

Collection 13

Management - 72

Statistics Appendix
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